Great Stillness 
j, Well Broken 


KING'S war broadcasts were 


welcomed by the whole coun- 
petween Sept. 8 and Oct. 27 no 
‘.. of information and inspira- 
— the lips of Canada’s Prime 
ister, The Canadian people were 
‘ning te lose touch with the 
sity of the challenge presented to 
* country by Nazi ambitions, 
members of the Govern- 
th the exception of those 
Or the Quebec election 
ion—were equally silent on 
war aims and purposes. The 
p-owned broadcasting system 
sed gil around the edge of the 
giect without ever actually dis- 


HE Prime Minister has now 

proken the great stillness in two 
yiional broadcasts. One set forth 
jp succinct fashion some of the rea- 
ges why this country Is at war. 
gocher informed Canadians on 
grain aspects of the contribution 
gis country will have to make, 
They are a good beginning. They 
gould be followed by many more 
joadcasts from members. of the 
Government. These broadcasts 
gould be made by the ministers 
gui not by “spokesmen,” as in the 
we of the Department of National 
Defense. 

since the war began, The Finan- 
tal Post has urged more effort by 
ée Government to guide the Cana- 
gan people informatively and by 
ppiration. An emotionless people, 
jitie understanding the causes of a 
enflict, cannot successfully engage 


iam w effective war effort. The Post 


niurally hails the action of the 
Government in this respect. 


FURTHER desirable step would 
Aw the immediate implementing 
of the now-shelved proposal for a 
short-wave broadcasting station. It 
could be paid for by the Dominion 
Government as part of its war cost, 
but operated by C.B.C. It would be 
mem particularly effective in informing 
ae fhe American people on the facts of 
gr just cause. And in the event of 
memy bombing interfering with 
ort-wave broadcasting from Eng- 
nd, it would be urgently needed. 
All these national war broadcasts 
gould be going out to the world by 
port wave. 


ir. Lapointe’s Victory 
immph of Leadership 
HON. ERNEST LAPOINTE 
ts been called Canada’s Man of 
felour. Certainly the leadership 
begre in the momentous election 
i kt Wednesday is something 
vith will enshrine his name im- 
wulably in the hearts and minds 
d his fellow-countrymen. 
isnot only French Canada and 
w tational war effort which have 
ben vindicated and strengthened by 
i Lapointe’s action. Through the 
tuuds of political inertia which have 
ereloped Canada, Mr. Lapointe’s 
tection campaign comes as a bril- 
lant shaft of courage in political 
lndership, 
hstead of taking a middle posi- 
im, instead of pussyfooting, in- 
fead of hiding behind obscurities of 
word and deed, Mr. Lapointe chose 
tsk his political career and fight 
isxemingly hopeless battle against 
Mt. Duplessis’ attempt at “national 
Sabotage.” 
- = = 
po too long the bogey of French 
Canada's attitude toward the Con- 
federation plan has been hindering 
tuuonal effort and unity. Until the 
mergency of war came along, the 
‘ue for unified national thought and 
ion had virtually gone by default. 
One reason was the failure of Can- 
ian leaders to risk their political 
Lives for national plans and policies. 
w' failure to solve grievous de- 
Pression problems in the fields of 
uemployment, finance, constitution- 
“Tteform and the like, can largely 
tated to this source. 
tam may shortly get another 
wc 0 express itself on a matter 
* reat and grave national import- 
mre. The forthcoming Rowell-Sirois 
oe expected to be one which 
only be implemented by willing- 
“sof political leaders to do another 
‘ébointe” in the field of federal- 
m= Povincial relations. 
ae overwhelming victory in Que- 
Ries @ memorable and significant 
wl! ee 22 Canada’s war effort. It 
mate even more memorable if it 
wee the death knell of political 
* Meoting in the conduct of 
“onal affairs in general. 
* . 


teehee Election 
elds National Effort 


EFEAT of the Duplessis Gov- 


ment in Quebec was regarded 
. Canada, and even outside of 
OMinion, as a victory for na- 
Unity, and rightly so. The 
— Government can now de- 
ovine the full support of that 
in ig aCe, as well as of the others, 

hi Prosecution of the war. 
lhe hot possible to underestimate 
Sas portance of this, Active op- 
te Conad by the Quebec Government 
4s war effort would have 
a 7 grave and calamitous affair. 
a the wuately, there is no doubt 
ao € unity of Canada. Thus one 
* frst results to come out of 

of 


¢ 
“Onal 


rt has been the welding to- 


. the Canadian people, 
cnet and English-speaking, in 
The Cause. 

election result is an effective 
~* to other sections of Canada 

hot understanding the 

ued on page 2, col, 2) 
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arding Canada’s war effort 


C.B.C. Shelves 
Plans to Better 
Main Facilities 


Shelved But May Erect 
Short-wave Station 


TO REACH U. S. 


Frem Our Own Correspendent - 

OTTAWA.—As a measure of war 
economy, the Canadian Broadcasting 
Commission has decided not to pro- 
ceed with large scale improvements 
in various studios and broadcasting 
centres. There is nothing permanent 
in this decision, but the expenditures 
for the time being are out. This goes 
for the $800,000 extension and im- 
provement project at Toronto and 
the plaris which had been worked 
out for Montreal. 

‘ With respect to short-wave trans- 
mitting, there is an increasing de- 
mand for the erection of a short- 
wave broadcasting station by the 
commission. It is contended that in 
broadcasting as in other spheres of 
war, Canada should be the second 
line of Britain’s front. 

If bombers, by a lucky hit, silenced 
Britain’s short-wave transmitters, 
Canada should be ready to carry on 
these broadcasts forthwith. And in 
any event Canada could broadcast 
by short wave and assure a very 
large surface of the earth a better 
hearing than is possible from the 
British Isles. 

Expenditure on a short-wave sta- 
tion is a matter for the Government 
to decide. The commission has no 
authority to embark upon such a 
venture. It is believed that the 
equipment for such a service could 
be obtsined, temporarily, at a mod- 
erate cost. Hitherto the Government 
has not really considered the matter. 


Short-wave Project 

The proposal to erect a short-wave 
station as a national project has 
been a major aim of the Canadian 
Broadcasting Corporation for some 
years. 

Both in 1938 and in 1989 represen- 
tations were made by officials of 
C.B.C. before the radio committee of 
the House of Commons urging that 
Canada proceed immediately with 
such an undertaking. The Commit- 
tee approved the plan unanimously 
but its recommendation has not as 
yet been implemented by the Gov- 

Primary objection in time of peace 
was to the cost, Initial estimates of 
the. cost of establishing .a.short-wave. 
station in the Maritime Provinces 
which would effectively link Can- 
ada with Great Britain, Europe and 
other parts of the Empire ranged 
from $300,000 to $400,000. In addition’ 
it was estimated that the. cost. of 
operating such a station would: ap- 
proximate ‘$100,000 annually. 

When ‘the project was. first 
broached, C.B.C. was busy. with erec- 
tion of five key long-wave stations 
to give adequate national coverage 
to Canadian listeners. It was agreed 
that this took precedence over the 
short-wave programmes. 

Now Deemed Urgent 

Completion of the first part of 
this long-wave programme and the 
urgency. of war has now brought 
short-wave broadcasting sharply to 
the fore. Meeting recently at Regina, 
the local branch of the Canadian 
Legion urged the need for immedi- 
ate erection of a powerful Canadian 
short-wave broadcasting station “to 
combat enemy propaganda in Can- 
ada and the United States.” 


Contest Awards 


Expected Soon. 


Work of Judging Many 
Entries Now Under 
Way 


More than 100 entries were re- 
ceived in The Financial Post contest 
on “Investing in War Time.” 

The editors have begun the task 
of marking the various papers sub- 
mitted. It is already apparent that 
they suffer from an embarrassment 


of riches. 

It is not likely that the entries 
can be carefully studied and judged 
in time for the first prize article 
to appear in the next issue. It may 
be expected to appear in the issue 
of November 18, when the name of 
the winners of the first and second 
prizes will be announced. 

Many of Canada’s most competent 
students of investment entered the 


(Continued on page 2, col. 1) 


Aluminum Plant 
Ready Next July 


Frem Our Own dent 


Correspen 

MONTREAL. — Aluminum Co. 
of Canada’s new plant near King- 
ston, designed for production of 
hard aluminum alloys, is expected 
to be in operation by the shmmer 
of 1940. When first arinounced it 
was anticipated that the plant 
would be operating by May. It is 
still possible that some produc- 
tion may be forthcoming by that 
time, but the more conservative 
view is that the plant will not be 
ready until later. 

When equipped the Kingston 
plant will be in a position to 
manufacture plates, sheets, strip, 


forms of hard aluminum alloys. 
Primarily the unit will be used to 
make hard alloys for the aircraft 
industry, 
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. as: ! 
Is First Need 
Country Approves Mr. King's Proud Words— 


But Unfit Men in Cabinet Should . Give 
Place to Men of Strength>and Experience 


Winning the war has become the focal point for national and 
personal effort in Canada. This requires full mobilization of the 


nation’s material and. spiritual resources. To the fullest degree this 


should be obtained by individual effort, freely made. Strong national 
leadership will inspire service and sacrifice that -will reduce the need 
for regimentation and compulsion. 

The Financial Post believes such objectives require: 

1. Strengthening cabinet leadership by drawing upon Canada’s best 
executive brainpower irrespective of political considerations. 


This is the first plank in The Financial Post’s editorial platform 
for Canada. This platform has appeared weekly on the editorial 
page of The Post since the beginning of the war. 

It is in the spirit of this and other planks in the platform that The 
Financial Post has been publishing its series of articles on Canada’s 
preparations for national defense. : 

It is in the spirit of this plank that The Post has urged the Prime 
Minister without delay to give Canada a stronger war cabinet. 

* * ° 


Prime Minister King’s statement of why Canada is at war was a 
worthy and convincing effort. — hres 

Mr. King has been throughout his entire life a passionate apostle 
of peace. His views on Canada’s rigiit to an independent foreign 
policy are well known, At least once (at the time of the Chanak 
incident) his stubbornness kept not only Canada but the Empire 
out of an unnecessary war. Mr, King would not’ take Canada into 
war with Britain unless he believed that considerations vital to the 
Canadian people were at stake. What those considerations are in 
the present conflict he made abundantly plain in the first of his 
broadcast addresses last week. : 

One clear implication of the Prime Minister’s statement was that 
he desires this country to prosecute its war effort with all the zeal 
and vigor at its command, and with efficiency worthy ofthe chal- 
lenge presented. If Mr. King is, indeed, able to arouse himself from 


his traditional inertia he will have the whole country behind him. . 


War is a hard taskmaster. It demands of a nation a degree of 
organization, industry and sacrifice that is possible only under the 
strongest possible war cabinet. But Mr. King’ has not got such a 
cabinet. : 

Until the Prime Minister has enlisted for’service’to the country 
more men of leadership calibre, men of sound administrative experi- 
ence; until he has greatly strengthened his cabinet, he cannot assure 
Canada beyond peradventure of a doubt, of a war leadership worthy 
of our war purposes as he has laid them down. 

a ae + 

While we need a real war cabinet we do not necessarily need a 
“union” or “national” cabinet. The sweeping victory in the Quebec 
election of men loyal to Mr. King has rendered futile any discussion 
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union or bi-party cabinet ' 

Monopolies are bad in government as in business. It is far better 
to. have. one major. party. assume responsibility for the government 
and to have the second major party assume the equally important 
responsibility of His Majesty’s Loyal Opposition—safeguarding the 
public interests by constructive criticism and by attack upon ineffi- 
ciency and political favoritism wherever they rear their heads. 

ae ca Ls 


The country is now united behind the war. The effort of Maurice 
Duplessis and Paul Gouin to:make it appear that the country was 
divided on the subject of participation in the war has been rejected 
by an overwhelming vote. ; 

Mr. King thus has today a clear and unequivocal mandate from 
every part of Canada to. get on with the -war; to organize this 
Country’s effort quickly, vigorously, thoroughly. 

Canada has accepted the challenge flaunted by Germany. Mr. 
King’s response should be to give the country a cabinet worthy of 
a nation at war. 

This he can do by inviting into his cabinet strong men, zealous 
men, experienced men to fill some of the posts now occupied by 
tired men, weak men. He should find room for leaders by dropping 
men whose only qualification is party affiliation or experience in 
ward politics. 

It is an affront to the people of Canada to continue in office, for 
example, Hon. Ian Mackenzie, a man under whose direction the 
preparedness programme of Canada was bungled. 

In his broadcast address, Mr. King said: 

“Since the entry of our country into the war, the time of the Govern- 
ment has been occupied with the steps necessary to place Canada on a 
war footing. For weeks before, as the clouds were gathering, we had 
been quietly, but none the less effectively, preparing for the eventual- 
ity of war.” : ‘ 

The degree to which the country did not “quietly but none the 
less effectively” prepare has been abuntlantly demonstrated in 
articles in The Financial Post. 

These articles have shown that those “quiet but none the less 
effective” preparations included such astonishing acts as these: 

Awarding “cost-plus” construction contracts with no price ceiling 
in them to “selected” contractors known to be personally friendly to 
the Minister. 

Leasing for 10 years at a total rental of $237,000 a building that had 
just been bought for $62,500. 

Awarding a defense equipment contract to a firm consisting of 
insurance agents without a plant and at a price one cent below the 
lowest bid of an established producer. 

\ Expropriating a private estate for use as an officers’ mess at a cost 
of $94,446 when undeveloped land was available. 

Ordering airplanes on a cost-plus basis without any ceiling to costs 
and neglecting to provide the propellers needed to fly them. 

These are but samples of the typical revealing incidents for 
which The Post has cited chapter and verse. 

The Financial Post could go on almost endlessly with its revela- 
tions of incompetence. Yet Mr. King takes no action. 

> * 


There is a disposition in some quarters to suggest that criticism 
of the.Government is criticism of Canada’s participation.in.the war. 
Nothing of the kind. Some of those who are most critical of the 
blunders that have been made are people whose understanding of 
the real issues involved in this war is just as great as is Mr. King’s 
—and whose appreciation of the peril of the Nazi challenge ante- 
dated any public recognition by Mr. King of that peril. 


There is a tendency, too, in some quarters to suggest that eriticism 


of the Government’s conduct of our war effort will in some way 
divide Canada and weaken national unity. Nothing of the kind. 
The country’s heart is in the right place. The Quebec election 
showed that Canadians are united for a vigorous war effort and 
merely seek leaders who will lead them. If any division of opinion 
comes it will be the result of ineffective or inefficient prosecution 
of war by the Government. 

That is a hazard to which the country must not be subjected, It 
is a hazard which can be avoided by eliminating from the Govern- 
ment any person in whom the people of Canada have lost faith and 
substituting for him some man whom the whole of Canada can and 
will follow loyally to the finish of the struggle. 
tion of Canada’s war aims. Now let him give the country deeds 
worthy of those proud words. f i, ie ay 
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For U.K. Uses 
Steadies Mart 


Agreement on. Export 
Shipments Will Stabilize 


Industry 
PRICE SATISFACTORY 


the 420-milli 
per just concluded between Can- 
adian producers and the British 
Government. 

For the producers, there is the ad- 
vantage of a stabilized industry, a 
present price which the producers 
know gives them a fair profit, plus 
protection against rising costs, and 
a stable demand. 

For Britain, there is a huge supply 
of copper under contract at a price 
that is fixed or which will advance 
but slightly and with her acquies- 
cence. 

Net Over 10 Cents 

Only the amount of the copper in- 

volved in the deal and its allocation 
among the Canadian copper produc- 
ers is so far revealed by the Can- 
adian Government. The price, ap- 
parently, is regarded as something 
the public and shareholders should 
not know. ‘ 
It is fairly. well established in 
financial circles, however, that the 
price.is around 10.18 cents net to the 
producer 


ocean freight, insurance, and taxes, 
and that once the Canadian producer 
gets his copper to seaboard his re- 
turn is over 10 cents a pound. 

This is approximately the same 
price as prevailed when war broke 
out, that is, the going world price in 
a market that could be presumed to 
be free and not unduly inflated by 
anticipation of war demand. 

Fairly Averaged 

The following table shows how the 
deal price relates to the prices rep- 
resentative Canadian producers re- 
ceived in recent years. The first col- 
umn gives the yearly average price 
per pound for export copper at New 
York; the second, the yearly aver- 
age price per pound at London, ex- 
pressed in Canadian funds. , 
at London 
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A. price that is virtually fixed or 
that is to move only in line with 
changing operating costs is of real 
benefit to any industry, and especi- 
ally to mining. Absence of price 
fluctuation fosters continuation of 
most economicai operations. There 
is no inducement such as accom- 
panies a soaring copper price, to 
mine only high grade ore, or to boost 
productive capacity to a level that 
would be uneconomic in normal 
conditions. 

Stabilizing Influence 

Another effect is that holding the 
price at a moderate level discourages 
development of low grade, high cost 
properties which upset the market 
in good times and are unable to 
carry on in bad, of which the history 
of copper production in the United 
States following the last war is a 
clear demonstration. When the cop- 
per price declined from its fantastic 
heights of the Great War years, 
many U. S. mines closed down with 
(Continued on page 2, col. 4) 
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Cash Buying Resumed 


Newspaper Chain Puts Current Newsprint Purchases 
on 30-day Payment Basis After Long Period of 
Settling With Credit Notes 


By JOHN LANGDON 
Eastern Editor, The Financis! Post 


MONTREAL. — William Randolph Hearst's publishing empire 
seems to be getting back on its feet. At least it is now able to pay 
cash for current deliveries of newsprint paper supplied by Canadian 


Highlights 


Transmission of words by wire and 
radio is a vital function during 
wartime in both the military and 
civil sphere. Outbreak of hostilities 
finds Canada’s communications in- 
dustry in an excellent position to 
meet emergency wartime demands. 

Annuat Communications 
Supplement—>p. 13-20. 
+ o ” 

Despite increase of Canadian income 
taxes to help finance war expenses, 
taxpayers in Canada carry a far 
lighter burden than contributors in 
the Old Country, specially in the 
lower income brackets. 

Income Taxes—p. 9. 
+ = ” 


Recent newsprint news has bolstered 
the optimism of both producers and 
investors in the industry, Nature 
and significance of current devel- 
opments are analyzed. 

Newsprint News—p. 21. 
” *~ oJ 

Aluminum, essential in production 
of aircraft and other wartime re- 
quirements, is. the subject of the 
seventh in the series of articles on 
Canada’s war metals, 


Exchange Body 
Defrosts | Funds 


Non-residents May Re- 
export Capital in New 
Projects 


Foreign Exchange Control Board 
announces that foreign exchange 
may~be provided, in certain cases, 
for non-residents where it is desired 


“While it is obvious that the board 
cannot give an unconditional guar- 
antee in that for ex- 
it is the present policy of the 
to sell foreign exchange where the 
following conditions are present.” 

Foreign exchange might be sold 
by a non-resident to an authorized 
dealer subsequent to Sept. 15 and 
the resulting Canadian dollar invest- 
ed in an entirely new undertaking 
such as the building of a manufac- 
turing plant, or the development of 
mineral resources, or in a new addi- 
tion or extension to an existing plant. 
The investment must create a new 
capital development in Canada. This 
would not include purchase of real 
estate or other property in expecta- 
tion of an increase in value, nor the 
purchase of securities except as this 
may be incidental to the new capital 
development. 

If the non-resident subsequently 
sells or liquidates the undertaking, 
foreign exchange would be sold up 
to an amount not exceeding the orig- 
ingl investment. 

s new regulation appears to 
open the way toward employment 
of foreign capital in Canada, much 
of which had been deterred by the 
realization that it would be frozen in 
this country so long as existing regu- 
lations remained in force. 


manufacturers. 


For shipments of newsprint from Canada to the Hearst papers dur- 
ing October, payment will be made in cash on the 25th of this month. 
November shipments will be paid about the same time of the following 


month. 


This is in striking contrast to the previous policy of paying in 
term and demand notes extending for four, months or even longer. 
The policy of paying for paper in the month following delivery will 
continue after November. How long it will last depends, naturally, 
upon the continued improvement in Hearst’s financial position. 
EE 


Rogers-Majestic 
"Salon Improved 


Sales of Rogers-Majestic Corp. 
to date are on a much higher 
level than for the same period 
last year, an official of the com- 
pany informs The Financial Post. 

Radio sales have shown a more 
than seasonal upturn and sales 
of electrical appliances are about 
the same as last year. Earnings 
have been more satisfactory and 
unless an unexpected reversal is 
experienced in the remainder of 
the year results for the whole 
year will be much more satisfac- 
tory. Substantial savings have 
been made in operating expenses. 

Much of the increased sale- of 
radios in September was due to 
purchases in anticipation of price 
rises, while a substantial portion 
was accounted for by increased 
listener interest in war news. 


Noranda Profit 


{Up in- 


Third Period Earnings 
Rise to $1.22 a 
Share 


An increase in estimated quarterly 
net profit to $2,726,721, equal to $1.22 
a share, was realized by Noranda 
Mines Lid. for the three months 
ended Sept. 30, 1939. This compares 
with earnings of $1.11 in the imme- 
diately preceding three months. 

Estimated net profit of $8,057,375 
or $3.60 a share the first nine months 
of 1939 compares with $6,837,295 or 
$3.05 a share in the corresponding 
period of 1988. 

Total recovery at $16,631,605 the 
first nine months of 1939 represents 
a gain of over $900,000 from 1938, 
with output of copper anodes rising 
from 71.2 to 77.1 million pounds in 
the period. Operating costs were 


statement is a gain in miscellaneous 
income from $371,495 to $1,307,267. 


Ottawa Ready to Play Ball 


With U.S. on Seaway Plan): 


From Our Own Correspondent 

OTTAWA.—Provided the United 
States Government is prepared to 
proceed with the St. Lawrence 
waterway plan, no obstacle will be 
put in the way of an immediate 
start by the Dominion Government. 
‘The quickness with which Presi- 
dent Roosevelt moved to revive the 
project came as the second major 
surprise to Ottawa. Until the Presi- 
dent made his reference to 


taking 
| down the treaty to “dust it off,” 


Ottawa had no reason to believe 
that Washington regarded construc- 
tion of the waterway as a practical 
proposition in wartime, 

The first surprise, of course, was 
Ontario Premier Hepburn’s sudden 
change from an attitude of antagon- 
ism to one of benevolent neutrality. 


Quebec Angle 

Provided the United States Gov- 
ernment is serious in wanting to 
revive the treaty and begin con- 
struction, the recent election in 
Quebec will materially aid Ottawa. 
The Godbout Government may put 
in protests, but it is well under- 
stood here that such opposition will 


Canada at War 


Food Prices Seen Stable—p. 4. 
High Prices In Drug Trade— p. 24. 


Charity: 
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Sees Ontario’s War Task—p. 5. 
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not be pressed to a point where 
progress would be impossible. 

Just the same, to meet all -criti- 
cism which may arise, the Dominion 
Government is believed to have 
ordered a new power survey of 
Ontario and Quebec, The purpose 
of such a survey will be to demon- 
strate the need of the development. 


Correspondent 

WASHINGTON.—Even the State 
department was surprised when 
President Roosevelt so quickly took 
up the reported readiness of 
Premier Hepburn of Ontario to go 
ahead with the St Lawrence 
power-seaway development. The 
State Department regarded the 
treaty as sleeping and likely to 
remain so until after the war. Its 
first intimation that Premier 
Hepburn had withdrawn his objec- 
tions came from The Financial Post. 


Power Demand Climbs 


Official light on the growing de- 
mand for power in Ontario, be- 
lieved to have been chief factor in 
abating Premier Hepburn’s block- 
ade of the St. Lawrence’ seaway 
scheme, was thrown by recent 
addresses by Dr. Thomas H. Hogg, 
chairman of the Ontario Hydro- 
Electric Power Commission. 

Neither specifically nor by in- 
ference did Dr. Hogg refer to the 
seaway project or Mr. Hepburn's 
reputed consent to its revival. But 
he made it plain tha’ 


d expected. 

long, Ontario’s power 

ready growing at a rate requiring 

early steps to assure a wider mar- 

gin of. available supply. 
Alternative 


in supply might be met by various 
methods, in outlining which he 
made no mention: of St. Lawrence 
ary? These methods would in- 
clude: 


1, Advancing scheduled deliv- 
ery dates for delivery of power 
purchased from Quebec com- 
panies. 

2. Diverting surplus power from 
one n to an- 
other, with particular reference to 
diversion of 25-cycle Niagara sys- 
tem power to the le eastern 
Ontario system thro the Chats 
Falls frequency changer equi 
ment. : 

3. Development of additional 
sources of power that can be tap- 

(Continued on page 11, col. 3) 


The New Survey 


Many Are Concerned 

This, the latest development in 
the Hearst situation, which has been 
a bit of a headache to the Canadian 
newsprint industry, is of the utmost 
importance to a number of opera- 
tors. Especially does it concern 
Anglo-Canadian Pulp & Paper 
Mills, Consolidated Paper Corp., 
Lake St. John Power & Paper, 
Brompton, and other manufacturers 
in the eastern area. 

Moreover, it is not without inter- 
est to some Canadian banks, not- 
ably Royal Bank of Canada, Bank 
of Montreal, Imperial Bank and 
Banque Canadienne Nationale, 
which have beer discounting Hearst 
notes. 

The manufacturers are feeling 
more cheerful, but they are not out 
of. the woods yet. 


Kept “Ship” Afloat 

For some time past they have in 
effect been financing the Hearst 
papers and staving off bankruptcy 
for them. Hearst had to have paper 
in order to publish, Had the manu- 
facturers been hard-boiled, they 
might have refused to ship except 
for cash on delivery. Such a policy 
might well have thrown the Hearst 


ruptcy. Rather than do this, long 


Hearst (a term used to denote the 
paper-buying organizations for the 
various papers controlled by W. R. 
Hearst) owes the Canadian news- 
print companies large sums on ac- 
count of arrears. These constitute 
term and demand notes given by 
Hearst. to. the manufacturers over 
the last two or three years. They 
are questionable assets. 

This is clearly indicated in’ the 
financial. reports of the different 
companies holding the notes, For 
example, in Consolidated Paper’s 
Gplctia of. comnt at tee damaene, 
opinion c e ry, 
the debt ($1,839,074) Sagem mie 
jointly with others under certain in- 
dentures of pledge on various Hearst 
assets.” The auditors add: “We are 
not in a position to express an opin- 
ion as to the ultimate value of this 
indebtedness.” , 


Owes Small Fortune 


Hearst now owes Canadian paper 
suppliers $105 millions for news- 
print delivered. 

The Hearst group also owes an- 


papers, 
At this time, therefore, the Hearst 
organization has outstanding notes 
to the extent of $145 millions on 
deliveries. 


(Continued on page 2, col. 2) 


Of Mines 


Is Slated To Appear Soon 


Empire crisis finds the Canadian{ Special sections which readers 


mining industry vast, mature 


and 
on firmer foundations than ever be- have found so useful for more than 


fore. Early this month the four- 


a decade are again presented in their 


teenth annual edition of The Finan-| familiar form. Mineral production, 
cial Post Survey of Mines will be for the Dominion and for individual 


available 
the Empire ca 


use. 
In 1914, the Canadian mining in- 


portraying the mining in-| provinces, for 
dustry in its new and vital role in of stocks, 


range 
plants, dividends paid—all combine 
to give a ensive statistical 


compreh: 
dustry was just beginning. In the/ picture of the nation’s richest enter- 
intervening 25 years, annua) mineral | prise. . 


production 


t,| times and 
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“HENRY HEATH” 
Of London, England 


EATONS - COLLEGE STREET 


Investors’ Index 
arding Carpets 


: 
: 
i 


Algoma Central 
Aluminium Ltd. 
Aluminum Co. 1, 
Can. Foundries 4, 


. 
we 


wa euretannaed wae 


M. , 

McColl-Front. . 
Maple L. Gdns. 
Nor. Ont. Bidg. . 
Pressed Metals . 


SaewaveoubBenes 


Ass ss 
Cawthra Apts. . 
Cub Aircraft. . 


Distil.-Seagrams 
Eastern Car. . 
Fraser Cos... . 
Fairchild ...-. 
G. Tamblyn . . 
Gen. Steel Wares 9 


MINES AND OILS 
Arntfield ... . 23 


ny 
-O-VhLaneouw 


Waterloo Mfg. . 
West. Can. Flour 11 


— 


REGULAR FEATURES 


Banking 
Bend Markets 

Bond Quotations eee eee eeeeeseneeee eee 10 
Business, Week in 
Commodities ......ccccsesees 
Editerial Se eee eee eee eee eeeeeeee ee esters 
UMSUPAMCE 2. ccccccccceeesowecseeeesece 
Investment Trends 


Company ris 
Investors’ Enquiries see eee 


eeeeeeerr er eertes 


Seeeetseereeeeteeeee 


Grain Quotations eeebeee cboccdocodece li 


Contest Awards 


sharp 
French Canadian abhors debt and 
taxes and he realized, as is shown by 
the way he voted, that the Duplessis 
Government was not spending some- 
one else’s money but his own, 

Neither the war issue nor the pro- 
vincial debt wholly explain the Lib- 
eral landslide. The manner in 
which Mr. Dupleasis called the elec- 
tion, and the reasons for so doing, 
put French Canadians “on the spot.” 
This they resented bitterly and 
showed it at the polls. 

Mr. Duplessis is out. The debt and 
other problems he has left for Mr. 


There is consolation in the know- 
ledge that the Godbout Government 
will have the ready support of the 
Federal Government and others in 
putting the province’s affairs in 
shape. Moreover Mr. Godbout will 
be able to draw upon a number of 
first-class men in seeking to give 
Quebec an efficient and sound 
administration. 


Adequate Power Supply 
Vital to War Effort 


PEAKING at Hamilton last week, 

Dr. Thomas ped chairman and 
chief engineer of the Ontario Hydro- 
Electric Power Commission did 
some plain speaking about the power 
outlook of the province at the pres- 
ent time, song 

Said Dr Hogg: 

“Everywhere I turn I see the 
need for miore power in the early 
future, ift Eastern Ontario, Georg- 
ian Bay, Thunder Bay and North- 
ern Ontario. Even in the Niagara 
system where many of you think 
our resources unlimited: there may 
be an early need for mote power. 

“Within the next two or three 
months we have .to decide as to 
whether we will. additional 
supplies of power in the important 
Niagara district cularly and 
those commitme will be pretty 
far-reaching.”". . =» 2-H 


nee@ for an early de- 

Cision by Ottawa on the St. Lawr- 
ence power project. . 

When The Financial Post first an- 

nounced the withdrawal by Premier 

Hepburn of his’opposition to the sea- 


7| way plan it was contended that.war 


What is vitally important is tha 
nothing stand in the way of provid- 


power is curtailed or there is even 
the threat of curtailment, expansion 
and war effort are jeopardized, For 
this to occur would be a national 
calamity. - 

In order that Ontario may make a 
wise and immediate decision in res- 
pect of future power sources, clari- 
fication of the St. Lawrence treaty 
plan becomes of first-rate import- 


Uniform Accounts 

For Small Communities . 
HEN the jobs of village dog- 
catcher, cemetery caretaker 

and accountant are combined it is 

unlikely that. a municipality’s ac- 

counting records will come up to 

the exacting requirements of a 

chartered accountant. 

This is a difficulty that besets all 


Dunning Joins Board 
Ogilvie Flour Mills Co. 


Ogilvie Flour Mills Co, has elected 
Hon. Charles A. Dunning a director 
and vice-president. There is no word 
as to what phase of the company’s 


pes. & ees arenes 


ancial results of municipalities. 
There are almost as many varieties 
of accounting procedure as there 
are communities. Comparison of 
results is therefore exceedingly difti- 
cult. Publication of vital statistical 
facts is delayed if not rendered im- 
possible. 

A useful attempt to .solve this 
problem was uncovered last week 
at the University of Western -On- 
tario when municipal officers and 
accountants met to discuss a mu- 
nicipal accounting manual. A. little 
more than a year ago, E. Graydc 
Jarmain, Western University 
uate, commenced work on the man- 
ual under the sponsorship of the Mu- 
nicipal Finance Officers’ Association. 
The University of Western Ontario 


understanding 
‘of the smaller municipality. Forms 
have been simplified) It has been 
given a trial in Delhi, Ont., and found 
satisfactory. When the plan is gen- 
erally adopted it should prove of 
great. value to investors and muni 
cipal officials alike. | ' 


oe Hearst Troubles: Abate 


(Continued from page 11) 


which it was understood would not | f 
al be presented f 


_ payment. until 
Hearst's financ . 


- affairs . were 
straightened out. ©. .., 
Half of It “Frosen” °° 
Of the $10.5 millions owing to 
Canadian , manufact 


Expeeted Soom | tae 


(Continued from page 1) 
contest, It was obvious that they 
desired to be helpful to investors 


and to utilize the contest as a means deliveries 


of exchanging 
students of investment, 


ideas with other} 


One small club of financial ex</ 


perts entered 


the contest almost in| 


a body. It is said that. the various) 


members have agreed that if one 


of their number wins first prize) 
he must treat all his fellow entrants 


among the club members to a first- 
class dinner at which the problems 


inherent in the contest can be! 


freely debated. 


A heartening development was 
the submission of articles by a yery 
large number of 
only interest in 
investors. Their entries in many 
cases rank equally with those of 
people who are professionally en- 
gaged in finance. . 


To. Publish Winners 


The Financial Post has announced 
its intention of running a number 
of entries whether they win — 
or not.’ (These, of course, will be 
paid for at The Post's regylar rates 
for contributed articles.) As these 
entries will have to be spread out 
over a term of some weeks, some 
entrants may wonder what will be 
done with the lists they submit, 
Some of the stocks and bonds 
selected may have risen very 
sharply in price, and may not ap- 
pear as attractive as when they 
were selected. 

This will, 


indeed, introduce a 


in this country. 

In years past Hearst dominated 

e ‘market. His ni 

papers, & one time, consumed as 

‘much a8 600,000) tons of newsprint 
, Under recent con- 


this country do not exceed that 
figure. 

Last year Canada produced over 
2.6 million tons of newsprint paper. 
Thus about one out of every e 
tons of paper produced in this coun- 
try was on account of the Hearst 
papers. 

Where Credit Counted 


pire, which for size and dominance 
has never been equalled. Hearst, 
personally, was considered one of 
the wealthiest men in the United 


problem for the editors. They may | ri, 


decide, in publishing the lists, to 
bring all. security prices up to date 
as of the time of publication, 
However, the portfolio selected is 
not as important as the programme 


laid down for meeting the problems | ; 


of- investment under war condi- 
— ss ateer ermal GF aap bion 

programme canno radi- 
cally altered by developments over 
a short period of weeks. 


The problem posed—that of the 
ru investor forced to 
invest under war conditions—is a 
problem calling for an outline of 
spend principles. Thus the entry 

t best outlines a programme is 
likely to win out over the entry 
that merely offers a list of securi- 


ties to be purchased at this time. 


which had taken place in the Hearst 
ortunes. : 


; Neo One to Question ’ 
When Hearst asked for credit from 


i 
nd 


é 
: 


Bade 
trey 
Fee 
i 
ie Zee 


eh 
E 


Banks Take a Hand . 
Previously arrangements had been 


of Hearst’s assets were liquidated. 

Tt was recognized that Hearst’s dif- 
ficulties were due to a lack of cash. 
His holdings were enormously valu- 
able, but the depression and other 


of financial liquidity. 


However, in August the Canadian 
newsprint operators and banks felt 
that the security back of the notes 
was not sufficient for their protec- 


of Minister of  ™®- DUNNING 
Finance at Ottawa for the second 
time, a position he resigned shortly 
before the outbreak of war because 
of failing health. In the last war 
Mr. Dunning served as director of 
food production for Canada and 
prior to that had been organizer and 
general manager of the Saskatche- 
wan Co-operative Elevator Co. 

When the King Government was 
defeated in 1930, Mr. Dunning joined 
the C.P.R. and ran the Seigniory 
Club organization for a period. Later 
he was active in reorganizing Con- 
solidated Paper Corp., leaving this 
job to become president of the On- 
tario Equitable Life and later Maple 
Leaf Milling. 


Deal.in Copper 


Steadies Market | 


(Continued from page 1): 
widespread ill-effects, but. many of 
them remained constantly ready to 
start up when copper prices moved 


up. 

Volume of copper contracted for 
represents approximately 80% of 
current annual production, most of 
the remainder being already con- 
tracted for in 

The following table shows the 
amount of copper, in pounds, which 
the British Government will buy 
from each Canadian producer, and 
the production in 1938: 


Noranda 

Hudson Bay M. & &..,..- 
Sherritt Gordon ....s.«: 
Waite Amulet eeeeaeeeee 
Aldermac ereeqeeeeeeeeere 


Normetal -. 
Total .....ccscess siaeenash 420 
Waite Amulet’s new plant is just 


which will have to increase very 
considerably its 1939-40 output to 
meet the British demand. ' 


be renewed when it expires next 
summer, Granby is said considering 
construction of a smelter, In that 


to 

oon of its pyrite has 
Consolidated Mining and Smelting 
separate deal with the 
British Government, it is under- 
Lead and zinc are its chief 
interests with its copper production 

relatively small. 


Investment Trusts 


Bid 

Affiliated Fund 3.83 
Can, Inv, Fund ex-div. ..... 4.15 
Can. Amer. Trust ,....+00++. 3.75 
Can. Trustee eteeeteetee 12.50 
Trans Canada e..202000" 13:48 


FOUNDRY FOR RENT 


Well equipped grey iron 
casting foundry, approxi- 
mately 7,000 square feet, 
with additional cleaning and 
tumbling room of approxi- 
mately 2,700 square feet, 
sprinklered and _ heated. 
Good trackage. Available 
immediately. Will lease for 
reasonable period. 


Telephone Waterloo 1200. 


rd of Financing in Canada | 


& MUNICIPALITIES, 


Deminien— + 
Canada Treasury Bills .; 3.5.4.5. O81. %...” 
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DISTILLERS CORPORATION - SEAGRAMS LIMITE 


(INCORPORATED UNDER THE.COMPANIES ACT, DOMINION OF CANADA) 


AND ALL SUBSIDIARY COMPANIES 


Officers and Directors 
President: Samurt Bronrman, Montreal ~ 
Vice-Presidents: Attan Bronrman, Montreal. H. F. Wuuxrs, Louisville, Ky. 
H. F. Giass: Comptroller and Secretary-Treasurer 
- Montreal ALLAN BronrMAn *- = «= © = « © Montreal 
- New York City, N.Y. - © © «* New York City, N.Y, 
= = «= + «= Montreal ; - « © «© + = «+ ‘Toronto 
° New York City, N.Y. H.F. Wuixm Se er ee ee te 
James E. Frm - - + + -, = = = New York City, N.Y. 


a 
REPORT OF DIRECTORS 


year and your Company's products have more than maintained their enviable 
ition in the markets bf the United States and Canada. 
tinuation of the 


TO THE STOCKHOLDERS: 

y Your Directors submit herewith their eleventh Annual Report on the 
operations of your Company for the el oa ended July 3lst, 1939, together 
with a Consolidated Statement of Sufplus and Profit and Loss and 
Consolidated Balance Sheet as ‘at July 3ist, 1930, as certified by your 


Auditors. 
Profits 


The consolidated net Pape for the fiscal year were $6,566,313.44 as com- 
pared with $7,313,504.45 in the after absorbing all selling 
adverti and taxes. 
After provision ve ‘Jo 
the profits were equal to $3.29 per share, as compared with $3.75 per share in 
the preceding fiscal year, on the 1,742,645 shares of Common Stock 
outstanding. Cc 
Dividends. 


In addition to paying the regular quarterly dividends on the Cumulative 
Preferred Stock 5% Series totalling $832,125,. your Directors authorized the 
payment of four quarterly dividends of 50c, per share on the Common Stock, 
thereby distributing $2.00 per share for the year, totalling $3,485,290. 

Surplus 

Under the By-law creating the Cumulative Preferred Stock 5% Series, the 
Company is required on or before February 1st, 1940 and ann thereafter, 
to appropriate a Sinking Fund for the retirement of such Preferred Stock 
equal to 3% of the total Preferred Stock issued prior to the close of the 

ing fiscal-year. . e 
In accordance with the provision of such By-law your Company has com- 
with the full Sink Fund requirement effective on February ist, 1940 
y purchasing on the market 5,100 Preferréd Shares of a par value of $510,000, 
‘at a cost of. $442,905.06, amount has been charged against Earned 
Surplus. Capital Surplus has been credited -with $510,000 representing the par 
value of the shares retired and cancelled. 

After providing for dividends and Sinking Fund requirement previously 
referred to, totalling $4,760,320.08, the Consolidated Earned Surplus of your- 
Company was increased during the year to $28,367,383.24, representing a gain . 
cof $2,005,008.96/ 


test improvements in distillery equipment in 
of efficiency has been 

tions were made, at @ net 

connection with 


these improvements it was found desirable to make certain changes in 

existing buildings and pment and in this regard the sum of $304,567.05 

, hag been charged oft the earnings of the yesr under the caption of 
Loss-on. disposal of Assets,. The necessary eos: of maintaining all our 

of efficiency has been charged in the operating 


plants at the highest 
expenses of the 
ital Structure 


of fiscal year. 

: Cap 

Your Directors accepted during the year an offer on behalf of the Bronfman 
family, major stockholders of your + 40 purchase 5,000 shares of 
Preferred Stock at its par value of $100 and accrued dividends, per share, thus 
increasing the total issue of Preferred Stock to $17,000,000. As previously 
-stated 5,100 shares of Preferred Stock were retired and cancelled out of Sinking 
Fund appropriations, thereby reducing total Preferred Stock 
to 164,900 shares as at July 3ist last. Since the close of the fiscal year we 
purchased retired $00 shares. 


~ have similarly and an additional 
¥ leased to. again record their appreciation of the 
officials and employees of 


The consolidated net sales of your Corhpany’s products show an increase Company 


our -Directors are p’ 
continued loyalty and faithful service of all the 
during the year, having. amounted to  $84,787,807.12, as compared with ‘ON BEHALF OF THE BOARD OF DIRECTORS. 
$81,577,919.30 in the previous year. SAMUEL 


the 
The consumer demand for quality products continued to increase during the Montreal, October 23rd, 1939 President. 
* 


Consolidated Statement of Earned Sur plus and Profit and Loss for the Year ending July 31,1939 
; (EXPRESSED IN CANADIAN CURRENCY) © "87" of ght ae 


Earned surplus, balance July 31, 1938 ....csccsecseseccscecesevess aa bemeeeapacece: O8ecesceseeecseseseebesseseeseeseuess rryTriere Onesies . 
Sales, less freight and AllOWANnces ......cccccsscsccccncecsecseeeeesevevers decetepsdddeescdsedarosesoosooess evectecccececeedenes eboesess 964,787,807.12 
Less: Cost of goods sOld .......sscsscesseeseseecesseess Rtteeeeereesees eeeeeewe eeenes Seeeeeseccoasecerervenesveeseesecceseseenerers 58,144,838.45 
$26,642,968.67 
Miscellaneous income, discounts, exchange, etc. ....sscccssessesscecescsseeceees ceccccece ceeccceese eccccdocgecee dvecceccccocccccoveces 149,608.54 
: $26,792,577.21 
Selling, general and administrative expenses ..........cccccccsceccccccvencveccccseceseeserssesesseseoeees ecccces eseseee $16,397,507.20 j 
— of executives including those of subsidiary companies .,....+-sssecscessessreees eecece eccesiccccs 


Ceceeseretese CPCS S SEH EESESH OTERO SE SERERES 


$26,561,300.88 


Legal fees 

Interest (met) vsccoccccccadccrcoccccscccccscccccsovcccssecccsssstresgessecssesses aeeccorecvace oeecceceacceseesaveseespecee 
Provision for depreciation (see foOtnOte) ......cccceccccecccsctseweeeneseteeeee meee eeeeeseseeseeges sescocscece ecececce 
Loss on disposal of capital assets ......ccccsccccsr eee e cnet eens eeneebenesussweeeeeee 

Less on liquidation of a subsidiary company, including goodwill $19,065.25 .....0+ 


\ 


17,004,365.47 


Profit before provision for income and profits taxes ......ssccsceeess eoesvcoes Gcoccecobecces Soccsébaccess dccevcces eeccsevccne evceee § 8,888,211.74 
Provision for income and profits taxes eeeeeeeeeeeeeere eee eee eeeee PPPOE HEH EEO HSTR EEE EETHEEEESEHEOEHEREEEE EEE EEESESE SESE SOBER OCEOSESe 2,321,808.30 


Balance of profits for the year ending July 31, 1938 ...sssescsesceseeeee Dee csecccccesoccccccccensecsecees ceccsce eecccscce Pedeccorecccccosecscces 6,566,313.44 


$33,127,703.33 


Deduct: . 
Dividends on Cumulative Preferréd Stock 5% series ...... Geeedese Seated eteceeeeeees aveceee Fe reeresener qeteeee Ceeeeteatereeesseces $ 832,125.00 
Dividends on Common Stock ..i..6+6.csseeceeesececeeteveeeetes Pp eeeeseoeces badddccceveccecesctesdees Seeeeee Ooedeesecessece eeseese ery 


Appropriated for retirement of Preferred Stock 5% BOTIOCS 2. ccccece POCO eee eee neers se eebeeeeee Seber eer ee eeedebeseweseeeseceeede 
4,760,320.08 


Earned surplus at July 31, 1939, per balance sheet $28,367 383.24 
7 —>=——— 
Note; Depreciation provided during the year amounted to $1,100,178.72 of which $947,012.67 has been charged to cost of production. and $153,166.05 as above. 


Consolidated Balance Sheet, July 31, 1939 
(EXPRESSED IN CANADIAN’ CURRENCY) 
ASSETS 


Current Assets: : ; = 
Ce SN I OE NE bo cn dos seu escenuhencedsov ben denenp bat beegedees conkssadecdanneds becd eecebbsbes Codacuscccaned maeesbace ct $ 
Accounts receivable after providing for doubtful accounts .......ccccccceccceccccccctscscccsnenestessunthertactBeaceeceeteuiusece 
Deposits on futures contracts (the aggregate amount of the contracts was §$1,373,100.00, market valué $1,196,675.00) 

Inventories of whiskies and spirits as shown by Government records, wareiouse reports and physical inventories, valuéd:at 

a duty, taxes and freight where such have been paid, and inventories of raw materials and supplies at cost of 


eeeeeee PRONE EET E EEE EEE HEE OH HERE E EEE H EEE HEHEHE THER TEETH ORES ESEEEEEO OEE OEE TES OEEEH EHH HEH ee Gees beeeeeesESee bees 


1,983,025.01 
6,520,616.12 


41,663,794.70 
$52,471,723.57 
COCR ATOR eRe oer eeeseeesesesesdaseDebgesecsebedeces 923,070.33 


Unexpired fnsurance and Other Items Chargeable to Future Operations ........«00.. 
Investments, at cost less reserve: , : 
securities, at approximate market value TUTET TILT Tee tt. Seen renee seen eeen eee eeen seas ses eenesePGRPeebeeses eas s ‘ or 


Gagucted securities Pueahs Wad LEACAR NOSE cab bee bok Hh0bbbh046eeesoees bo cedec’ cdelbhestasbosdbceceds Ke $0 cesescccvcgvesd beh ebacesedccews 


Land and Bufldings, Plant, Machinery and Equi mont, at cost with the exception of certain rties which ar eaeri depre- 

ciated reproductive appraisal values of ‘193.81 as determined by the Canadian Aaaseled ompany I imited at oe aber 1, 
192E, Plus HUbSSGUEMt AAEIGONS BE-OOSE ve ccccecsccdcecrccscsccvegisscecdscecbevcteccereveses seveeuscsececsnvedisticaceceesul i oe $19,067,008.39 
Less: Reserves for depreciation and amortization 5,718,085.29 


»? ¢ 13,330,013.10 
Trade-Marks, Bottling and Blending Rights and Goodwill, stated at the excess of the declared val shares oe 
Corgraiog-Seagrune Lateg ago fs Maron fat, in exchange ove entre lauea capital of Joseph Ey Squgraim & Bonn 
: ne 
the exchange, pits subsedfent additions eeepc ~ nee 


31,815.51 


10,691,;172.92 

Note:.A very substantial majo rity of the assets, liabilities, sales and earnings reflected in the above Consolidated Balance Sheet and $77,446,795.63 
related and Profit and Loss are located in or te in the Uni ente usual SS 

expressed in Canadian currency, which at July 31, 1939 was on a parity with Onited Staten enrvenee Ere oat : 


LIABILITIES 
Current Liabilities: 


Notes payable to bankG: 60. cii ces sak Civebecesccccccdcnsocecens decettese Ndevcescrecsceee seevereeess $2 
Accounts payable and accrued liabilities .............. cee ceions Ratiaatk Op'ccke iscsi anest heoceste enidigdde da cadietadheoiatsse. 3 
Dividend on Cumulative Preferred Stock, payable August j. i800 '............0). °°" °"*" icotldstions & octabhdechdethiahevasukckar, : 
Provision for Federal, Provincial, State and Municipal texes in Canada md the United Siaies 100-117 7"7*""""tssttessereees 


Advances under Bank Creait Agreement Maturing July 1%, 1944 (Unsecured) repayable in United States currency 
Capital Steck: ; . 
Crruthonined. 300000 chates' of Cumulative Pref s e ach Uni 
u . tive erred Stock of the 1 00 | 
Issued—Cumulative Preferred Stock 5% series of the par value Of $100.00 each st Red Dil ee use 
Board of Bueswre ot $105.00 per share United States currency: 


nited States currency, redeemable at 


, ’ 
OEMS THRO OD CORES OPO es EE HOO ESETEDIDEN SOTHO ESTEREECeEEEEeers Petree eeees 


SPD MUNI Finn o's tens sianvbapeelndnd vad cata AL sane oh chad ice tence tecka Seereeeeeees 
POOP OOS OOTP OOE ESSE HEHEHE OOH OE EOS eseeeers 


5,100 shares redeemed. during the year ending July i, 1939 Puce eee ee eeeeteceses CROC O HORE EOe rd eee eee eeeeereseuseetes 
BOL 8O8« PROTOS 66.00. u Nevwsrsnccenekcodsicdecccseccceccenevies seeease 
See CeCe eee eee ee 
Common ‘Stock without nominal or par value: } 


pumneriegr-t eee see shares ., 


NOTE: covering 20,000 shares of common stock at $22.60 ha } 
ae companies. Warrants to purchase until October 31, 1941, 164900 shares of com van S seek tt qos tee anne sane Unie 
A , currency per share, have been issued to the holders of the Cumulative Preferred Stock 5% series. 4 
Capital surplus arising from the redempti 
Eophal S eae radon 7 on of Cumulative Preferred Stock 5% series 


NOTE: In addition to ‘the liability for taxes inc! 
rates, of approximately $000,008.00 would be iene 
of subsidiary companies in the U. 8. 
never arise, and the 
dends are received by 


Approved on behalf of the board: 
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6 566,313.44 
3,127,703.33 


5S 471,723.87 
. 923,070.53 


21,615.81 


3,339,013.10 


0,69172.92 
+7/446,796.63 
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“November 4, 1989 


N.—There is neither dis- 
oe discourtesy in saying 
ta erable section of Mr. 
emberdain's followers have won- 
gered whether he would prove 
qual to the task of leading the 
_jin wartime. No onédoubt- 
pis determination nor his judg- 
pent put there. were real misgiv- 
as to whether his showman- 
BG Muld be equal to the task, 
ex ,owmanship” is & vulgar word, 
put we live in a Vulgar age. There 
no room for the whispered 
gought oF the measured, sentence. 
ears have been so blasted by 
monstrous sounds that emanate 
the cinema amplifiers and the 
kers of the banquet-hall 
m we cannot hear anything 
than a factory whistle. War 
accentuated the passion for 
post and flamboyancy. Once upon 
time the spokesmen of warring 
vr ens vied with each other in a 
t for dignity. Now, at any 
in Germany, they use the radio 
plackmail or burlesque and 
eat truth as if it were, an old Jew 
by a company of storm 


qught © 
arket place. 
tnopers in the mar ~ P 


Logic Not Enough 
gren after the war started Mr. 
Chamberlain prepared his speeches 
y it the world were still sane. The 
gatent was admirable, but the 
e was precise and the argue 
pent legalistic. The public wanted 
lines, and it was given logic. 
wanted tears, and was given 
yasoned argument. Mr. Chamber- 
ign’s critics said that he was being 
indidly honest, but that it wasn’t 
gaz, They said the public wanted 
feel, not to think. Let me con- 
is that I found myself agreeing 
gith them to a considerable extent, 
jp wartime a nation’s leader should 
with words of fire. < 
Therefore, one waited with un- 
gual interest to hear how the 
Prime Minister would answer 
Killer's latest bid for a settlement. 
. * * 


(hamberlain’s Answer 
When Mr. Chamberlain rose he 
qeeived a loud cheer from almost 


‘London € 


“Chamberlain Measures’ Up te New Wa tiene ) 
Atticus Sees. New Sober-minded_ 


the 


¥4 to the ‘ 
see that changes will 
ably ve their mark on 
field of men’s t and , 
and if humanity is to guide t 
Gperenon it oalists Wt tinvel 
ons . 
play their part, Tr 
There is both style and substance 
in those words. Mr. Chamberlain 
has always possessed the gift of 
clarity. Here he achieves it with- 
out Stripping the words of feeling 
or cadence. 7 


But surrender to wrongdo 
would spell the extinction of 
hope, and the annihilation of all 
those values of-life which have 
through centuries been at once 
the mark and the inspiration of 
human progress. 


Here at last we were being given 
a philosophy to light the lamps of 
human understanding. 


“It is for Germany to make her 
choice.” 


Thus he ended his speech. No one 
could have done it better. 


A Changed Carol 

King Carol of Roumania celebrat- 
ed his forty-fifth birthday last 
week. His kindly people showed 
their affection for him with re- 
newed warmth because of the 
tragic happenings of the last few 
weeks. The rise of King Carol from 
an ever-publicised figure of ro- 


Ottawa Has Difficulty 
Keeping Overhead Low) Rise Sharply 


Frem Our Own Correspondent 


OTTAWA—Although the Domin- 
jon Government is making some ef- 
fort to curtail ordinary expenditures, 
the returns show only a minor re- 
duction in ordinary outlay this year 
in comparison to 1938: This state- 
ment is based not upon the public 
figures on Government expenditure 
which are issued from month to 
month and which are usually well in 
ureats of the actual position. It is 
made after enquiries which revealed 
th pisition now. Normal expendi- 
tuxsare now slightly lower than last 
yar but no great diminution is 
Wked for in the current fiscal year. 

the reason given by officialdom 
wy it is “not possible” to make 
putsavings on the normal costs of 
premment are as follows: 

The war broke out when five 
nonths of the fiscal year had passed 
ind when all the appropriations ap- 
proved at the last session had either 
ben spent or committed for expen- 
diture. 

Maintains Old Contracts 

The Government has decided not 
break existing contracts, eve 
hough contractors have not yet be- 
gun operations. 

Such special drains on the treasury 
* unemployment continue almost 
w great as last year. The war has 
mt yet developed business to the 
pint where unemployment is seri- 
sly affected. And ‘the decision, 
ken after consultation with the 
British Government, to limit the size 
i the Canadian army, prevents a 
fral solution of the unemployment 
problem by way of the recruiting 
offices, 
acest San 


REGAL 


©The White Rabbit 


The estimates for the next fiscal 
year, will, it is promised, see the 
appropriations for normal expendi- 
tures cut to the bone. ‘Without can- 
cellation of existing contracts or the 
steppage of work now in hand, no 
great saving this year is possible, it 
is argued. ° 

In the 1914-18 war, the civil service 
was expanded by nearly 100%. This 
time there has been only a slight 
increase in the civil service. And 
although, as the war-develops, it may 
be impossible to avoid large-scale 
hirings, the Government is -taking 
measures, so far effective, to avoid 
it. 

Readjusting and Service 

One of the first policies adopted 
by the Government was to forestall 
a drastic reduction next spring in 
the ordinary business of government. 
Therefore all staff is being sieved 
to make available for war work 
clerks, stenographers and so on. A 
great pool has been created and to 
date most of the work of war has 
been done by people transferred from 
other departments. 

What this means may be gauged 
by the fact that pay sheets, including 
allowances for dependents and so on, 
have to be kept for every man in the’ 
active service force. In the last war 
a clerical staff running into thou- 
sands of people was used. This time 
the work has been done by a staff 
drawn from an existing or expected 
surplus of people already on the 
payroll. Likewise most of the special 
boards have been manned in this 
way. 


ADVICE 


t on his spectacles. “Where 


shall I begin, shall ic please Your Majesty?’ he asked. 


“Begin at the beginning. . 


.’ said the King.” Reading 


Lewis Carroll's famous story one realizes that the 
King's weighty remarks have an important bearing on 
modern merchandising. If you are planning to intro- 


duce a new prod 


advice: Begin at the beginning — think of *’ 


first. 


uct to the market follow this regal 


Cellophane 


/ 


The record of *‘Cellophane” in modern merchandis- 


ing is firmly established; careful surveys 


show that 


products packaged in *‘Cellophane”’ cellulose film sell 


faster, more conan 
attracts attention; visi 
tS 2 proven meang 


of securin, 


Its sparkling transparency 


packaging in. 
g consumer interest. 


In preliminary merchandising discussions, therefore, 
start with a consideration of “‘Cell . 


first whether it can be used 
your product; it may save much of your time and moncy 

¢ have had very considera 
ckaging and merchandising; whether the 
use of ‘‘Cellophane”’ could 


in the long run. 
perience in 


y in packaging 


cx- 


your product is a matter which +7¢ 


discuss with you. 
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bane’” Division, Canadian 


Write “'Callep 
E> Industries Limited, Bax 10, Mentreal, Que. 
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Standard of Showmanship — 
Carol Heading Balkan Defense - Bloc 


: 


Geoffrey 


for it was he, of course, who pre- 
sided over the Saar in the tempestu- 
ous days before it returned to the 
Reich, . 

Mr. Knox, as he was then, had 
what may be called a preview of 
Hitler’s methods. In June, 1983, the 
Fuehrer ‘signed an agreement with 
the French that neither .Govern- 
ment would influence the voters 
of the ‘Saar in any way before the 
plebiscite was taken. Almost at 
once Mr. Knox reported to the 
League that Germany was keeping 
her word by establishing a vast 
system of espionage with private 
denunciation of people holding 
anti-Hitler views. Death penalties 


-|} were threatened by. the Nazis and 


terrorism was rampant. The Ger- 
man Front retaliated by accusing 
Mr. Knox and his colleagues of 
betraying official secrets to anti- 
Nazi newspapers. Mr. Knox at once 
sued them for libel. How little the 
Nazi technique has altered from its 
first faltering beginnings! 


Copyright, 1939, The Financial Post and 
The 8 den. 


C.P. R. Profits 


September Net Earnings 
how Increase of $2.1 
Millions 
Frem Our Own Correspondent 

MONTREAL. — Net earnings of 
Canadian Pacific Railway- at $5.8 
millions in September were $2.1 mil- 
lions higher than:in the same month 
last year. 

Gross earnings for the month were 
$3.5 millions higher, while operating 
expenses increased $1.3 million. 

For the nine months ended Sept. 
30, net-earnings show an increase 
of $5.3 millions over the correspond- 
ing period of last year. Gross earn- 
ings for the period were up more 
than $5 millions, while working ex- 
penses were $276,328 lower. 

May Earn 30 Cents a Share 

Expectations are that net profit of 
the C.P.R. this year will approxi- 
mate the 1937 level when 30 cents 
a share was earned on the common 
stock, Income from such sources as 
steamships, hotels and telegraphs 
may be somewhat lower, but earn- 
ings from railway operations will be 
higher. Net earnings from railway 
Operations will be at the highest 
level in a number of years. 

Gross earnings in September 
were higher than in any correspond- 
ing month since 1929 and net earn- 
ings were higher than in any corres- 
ponding month since 1930. 

—September—— 
1939 1938 


$ x 
19,323,814 15,785,277 


Gross expenses .... 
12,133,871 


Oper. earnings 13,501,859 


Sept. 
105,444,422 100,346,135 
- 92,739,013 93,015,342 


12,705,408 7,330,793 


British Columbia Seeks 
To Control Its Expenses 


Frem Our Own Correspondent . 

VANCOUVER—With lower rev- 
enue in several important depart- 
ments indicated for next year, the 
British Columbia Government is 
faced with the necessity of cutting 
expenditures. 

Hon. John Hart, Minister of Fi- 
nance, has appointed R. A. Penning- 
ton to co-ordinate provincial expen- 
ditures and to assist the various 
departments in the preparation of 
their budget requirements. 

The Finance Minister has to save 
as much as he can from current rev- 
enues to help meet maturities due 
during the next two years. More 
than $4 millions will fal] due in 1940, 
and the following year $24 millions of 
bonds and stocks mature. 


Nova Scotia Appoints 
Minister of Industries 


From Our Own Correspondent 
MONTREAL,—Creation of a Min- 
istry of Industries, aimed at expan- 
sion of present industries or estab- 
lishment of new ones, has been 
announced by the Nova Scotia Gov- 


.| ernment. 


George E. Hagen, member of the 
Provincial Legislature. for Halifax 
West, has been sworn in as Minister 
of in the Provincial 


Appointment of such a minister 
has been under consideration for 
accordin, 


ba 


<s 


Op 


summer of next year when every 
effort should be directed to. other 
matters. In consequence, the Gov- 
ernment has decided to seek at once 
a renewed mandate.” 

Second Provincial Election 

This is thé second provincial elec- 
tion to be called since the outbreak 
of war. However, as compared with 
the Quebec election, it will be a quiet 
affair. There will not be the same 
national significance and the issues 
will be less contentious. Canada’s 
participation in the war will play 
no part in the election. All parties 
in New Brunswick are behind the 
Dominion Government in its war 
programme. 

A number of candidates have al- 
ready been named. The Conserva- 
tives nominated a number. of their 
candidates early this year. 


Opposition Changes Name 

The principal opposition to the 
Dysart Government has signified a 
desire to be known as the New Op- 
position Party, rather than by the 
time-honored badge of “Conserva- 
tive.” It advocates “streamlined de- 
mocracy.” In this connection it 
claims “the New Opposition Party 
has been revitalized and has new 
blood in its veins.” Actually, under 
the leadership of Hon. Fred C, 
Squires, it is merely the Conserva- 
tive Party under a new tag. 

Neither Conservatives nor Liberals 
have made formal announcements of 
their platforms. The Liberals, how- 
ever, are likely to seek re-election 
on the basis of their record. In this 
connection the highway construction 
programme will be featured. 

The Conservatives are expected to 
attack the financial record of the 
Government. In this connection 
they are likely to make capital of 
the taxation increase and the sharp 
increase in debt in recent years. Net 
debt has increased from $48 millions 
in 1934 to $77 millions in 1938. 
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.  Ottawa’s War Policy 


Means No rif General Election 


First T. of New 


or Conscription — 
Quebec Government 


Will be Credit Restoration 


From Our Own Correspondent 


OTTAWA. — When the Quebec anced 


election returns broke over Ottawa, 
followers of both major parties ex- 
perienced something akin td the 
rapture of victory after a general 
wane bios Premi 

e t of er Duplessis 
is generally regarded here as a great 
stroke to forge Canadian unity. Few 
could foresee how, in the event of a 
Duplessis victory and the withdraw- 
al of the Quebec ministers from the 
cabinet, a Dominion general election 
could be avoided. And back of an 
election held under such tragic Cir- 
cumstances was the distinct threat 
of . sectional splits and possibly 
obvious civil disturbances. 

The first result of the election, 
Aherefore, ig the killing of any chance 
of the existing Dominion Parliament 
being dissolved until late in 1940. 
And as-Parliament does not actually 
expire until early 1941, a very brief 
extension of its life would postpone 
a general election until after the 
1941 session. 

The second major result of the 
Quebec contest lies in the issues in- 
volved in it. In supporting Rt. Hon. 
Ernest Lapointe, the electors of 
Quebec voted for something definite. 
They accepted his covenant that 
French-Canada agrees to unlimited 
voluntary participation in the war. 
There must not be conscription but, 
apart from conscription, no limit is 
placed upon what Canada shall do in 
this war against Hitlerism. 


Restore Credit 


From Our Own Correspondent 

MONTREAL.—A major task to be 
undertaken by Quebec’s new Gov- 
ernment immediately upon its ac- 
ceptance of the reins of office is res- 
toration of the credit of the province 
to its former position. 

Victory of the Liberal forces under 
Hon. Adelard Godbout has been 
heralded far and wide as endorsa- 
tidn of Canada’s war effort. It is 
even more an emphatic disapproval 
of the financial record of the Dup- 
lessis Government. The huge in- 
crease in debt played an important 
part in turning votes against the 
Duplessis administration. The elect- 
orate apparently feared continuance 
of the trend of recent years would 
be sharp increase in taxes. 

No Easy Task 

In putting finances of the province 
in order the new government is faced 
with no easy task. The gap between 
revenues-and expenditures is enorm- 
ous. Achievement of a really bal- 


budget presents a problem. 
The over-all deficit in the year ended 
J 30 last, after providing for 


ordinary, extraordinary and capital | : 


was $49.3 millions. 
ier Maurice Duplessis for the large 
increase in 

term of office was the legacy of un- 
mer 


governmen 

The Duplessis Government is 
leaving a similar and even greater 
legacy for the 
Treasury bills of the Quebec Gov- 
ernment in the 
run’ into millions: of’ 
dition, there are millions of dollars 
of unpaid warrants. Some road con- 
tractors have not been paid for sev- 
eral months, There are also com- 
mitments which the new government 
will find difficult to avoid. 

This means the new government 
will have to float a large loan in the 
near future, especially as it has a 
$13.7 millions maturity on Jan. 2 
next. 

Flotation of large loans by Que- 
bec will be difficult. 

As was pointed out during the elec- 
tion campaign, Quebec’s credit has 
been adversely affected by the fin- 
ancial.trend of the past three years. 
This has been indicated not only by 
the price of Quebec bonds, but the 
difficulty the province had in sell- 
ing the issue it offered in the Cana- 
dian market last March. 

Market More ive 

Without doubt, defeat of the Dup- 
lessis Government will mean a bet- 
ter response on the part of the Cana- 
dian bond market to a Quebec loan. 
Investors afe not worried about the 
ability of Quebec to carry its pres- 
ent burden of debt. They did, how- 
ever, fear the probable results of 
continuance of the fiscal policies of 
the Duplessis administration. 

A change in fiscal policy to narrow 
the gap between revenues and ex- 
penditures will do much to restore 
the confidence of investors. Prices 
of Quebec bonds advanced. as soon 
as the result of the election was 
known. 

As soon as it takes office, the new 
government. is expected to start cut- 
ting expenditures. The highway con- 
struction programme is likely to be 
curtailed. In fact, work has already 
been suspended on a number of road 
projects pending study of the ques- 
tion by the new government, 

Better Relations With Ottawa 

In future there will be better re- 

lations’ between Quebec and Ottawa. 
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Premier Maurice Duplessis was con- 
* the’ Dominion 

policy from the 

outset ‘wasone of.non-codperation. 
Because .of his .refusal to provide 
Ottawa with, certain necessary in- 
formation,’ Quebec did not get as 
much as it could have for relief pur- 


Company 


*Executors — Trustees — Financial Le 


poses. 
Prospects: are also. brighter for a}: 


solution of the problems of the City 
of Montreal. : To a‘very large extent 
the .Duplessis Government ignored 
the Montreal situation. Now, how- 
ever, a real attempt may: be made to 
solve the financial difficulties of the 
city. 

Reorganization of the Conservative 
party in Quebec may be one of the 
results of the election. The Nationai 
Union, headed. by Premier Duplessis 
was to some extent an outgrowth of 
the Conservative Party and by many 
was regarded as Conservative in 
everything but name. 

In some quarters it is suggested 
Premier Duplessis:will have a diffi- 
cult time holding -together’ his Na- 
tional Union Party. Dissension in 
the. ranks ‘is reported. Certainly, 
many of his followers no longer have 
a high opinion of "his. political 
strategy. : 

As for Paul.Gouin and the Action 
Liberale Nationale, they are likely 
to disappear from ‘the ‘political 
scene, for the. time being, at least. 


—— 


Survey Reveals Interest 
In Home Building Active 


Interest in home building and 
renovation is.active,and general (or 
was up to outbreak of war) through- 
out the Dominion it is indicated: by 
a survey recently made for Canadian 
Johns-Manville Co. 

The enquiry was undertaken by 
an independent organization as a 
cross-section sampling ‘survey, to 
follow up the response:from thou- 
sands of Canadians to the company’s 
advertised offer of a “home idea 
book.” The company sought to learn 
whether the widespread demand for 
copies of the book sprang from mere 
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MeLaughlin-B 


Leads the 1940 Parade with Five Brilliant New Series 


You get heavier frames, stronger bodies, richer upholstery 
and fittings, and better value for your money. 


Pick your 1940 McLaughlin-Buick from 22 models in five 
brilliant new series. 


Here is McLaughlin-Buick at its unbeatable best. New in 
style and design. New in advanced engineering. New in 
72 features that spell pride, joy and satisfaction to you. 


In every 1940 McLaughlin-Buick you get a big, beautiful 
brawny car styled to knock your eye out—the fashion 
pattern for next year. Just look around and see. 


You get a car that positively glitters in its brilliance of 
action, modern as television in the wondrous way it does 
things. You get a marvellously engineered chassis, keeled 
like a battleship with its torque-tube backbone. 


You get for your command that surging, soaring, millrace 
power of the matchless Dynaflash engine, now electrically 


balanced after assembly to micropoised 


See your nearest MeLaughlin-Buick Dealer 
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INVINCIBLES 


i 
BENSON « HEDGES 


MLM 


Vl 
NAME IN CIGARS SINCE 1873 


home building and remodelling; and 
the income status of those asking for 
the book. 

Of those surveyed, average income 
was at the surprisingly high level of 


curiosity or from definite plans for ‘$2,920 and average age was 34.1 years. 


Only catin the world with all these features 


“MICROPOISED™ DYNAFPLASH VALVEIN-HEAD STRAIGHT-EIGHT ENGINE © EASY 
ACTION HANDISHIFT TRANSMISSION © OIL-SAVING PISTON RINGS IN ANOULITE 
PISTONS © SAFETY-UNIT SEALED BEAM HEADLIGHTS © “CATWALK-COOLING” PLUS . 
ULTRA-RAPID CIRCULATION UNDER PRESSURE © AUTOMATIC CHOKE © BUICOIL 
SPRINGING FOR THE “FULL FLOAT” RIDE © FORE-N-AFT FLASH-WAY DIRECTION 
SONAL © STRONGER NEW “DOUBLE WALL” TURRET TOP BODY BY FISHER © TIPTOE 
HYDRAUUC BRAKES © FULL-LENGTH TORQUE-TUBE DRIVE © SELF-BANKING KNEE- 


ACTION, RECOR WHEEL MOUNTING 
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Investment Trends 


Stocks Mark Time. | 
Lag Behind Business| 


Commodity Price Reactions May Account For Some 
of the Hesitancy — Wide 


ances Al 


ists toa Perform- 


= ~ 


Stock markets continue to mark time. The needed stimulus to push 
prices to new highs seems lacking although, on the other hand, there 
is little evidence of forces in operation to bring about a serious decline. 
Taking the New York market as an example, stocks have not been 
able to move higher than the levels reached immediately following the 
declaration of war. Since then business indices have shown great 
gains but still there is a lag in investor confidence. 

Much the same conditions prevail in Canada. Our markets were 
later in completing the recovery following the declaration of war and 
have actually made larger gains when measured on a percentage basis. 
It is claimed, with a good deal of reason, that stocks are no higher 
than they would have been had there not been a war but rather a 
continuation of the signs of business improvement that were evident 


in August. 
In other words, this school of 


thought maintains that the stock 


markets have not yet taken any real steps to discount the impetus of 
orders for raw materials in this country, perhaps because the orders 
themselves have still to be placed. In the United States, of course, 


the uncertainty with regard to the 


changes in the neutrality act work 


against any sharp discounting of the possible effect of buying from 


belligerents. 


Commodity Prices 

The same caution that is evident 
in investors interested in the stock 
markets can be seen in those who 
follow the commodity markets. This 
may have been the source of certain 
disappointments to many who looked 
on the outbreak of war as self- 
evident basis for bidding up basic 
commodities. This has not proved 
to be the case, however, and much 
of the early rise has been erased in 
some lines. J. S. McLean, president | 
of Canada Packers, discusses this 
condition in an address made re- 
cently and which is reviewed else- 
where in The Financial Post. 

But the fact that a large group of | 
investors holds that rising commod- 
ity prices are practically essential 
to similar action on the stock mar- 
ket may have deterred this group 
from bidding for stocks because of 
this uncertain action of commodity 
prices. 


Some Sharp Moves 

It may have been thought by 
some investors that all stocks had 
participated in the strong advance 
of September and October on Cana- 
dian markets, but this has rfot been 
the case. Some groups, notably 
banks and telephone and telegraph 
securities, have actually declined 
since the outbreak of war while 
others have not much more than 
held their own. Probably the un- 
expected action of commodity prices, 
and particularly metal prices, ac- 
counts for the relatively poor show- 
ing of mining stocks. On the other 
hand, low-priced and more popular 
groups, of which the best example is 
the pulp and paper issues, have made 
remarkable advances. 

Most industrial stocks have giver 
an excellent account of themselves 
as is shown by the tabulation that 
follows which is based on D. B. S. 
indices. 

Gain 


168.4 


Aug. 2% Oct. 26 


Pulp & paper 
Trantportation .... 
Machinery & equip. 
Textiles & clothing 
Bldg. materials ... 
Milling 

Oils . 
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Beverages 
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Gold stocks 
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Banks 


n 
Telephone & t’graph 
- 


¥ 
was ShES4BSSsasa 
so 


4anvw-aoniravoua- 


se ee 
SK OnanononNwooH vow 


bi 


* Ress 


U. S. Investment Trusts 

The three months ended Sept. 30 
included the first month of the war 
and also the first few weeks of 
shutting out of influence of the U. S. 
stock markets on Canada. Thus it 
might be supposed that some of the 
large United States investment trusts 
might have done some liquidation of 
Canadian holdings, at least between 
the declaration of war and the im- 
position of restrictions. 

There is, however, little actual 
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Canadian Car 
Collects Claim 


Old Case Ends With 


$5,871,105 Award to 
Company. 


~“ From OurOwn Correspondent 

MONTREAL.—Agency of Cana- 
dian Car & Foundry Co. wholly- 
owned subsidiary of Canadian Car & 
Foundry Co., has been awarded $5,- 
871,105 by the German-American 
Mixed Claims Commission in satis- 
faction of a claim arising out of the 
sabotage of its Kingsland, N.J., plant 
during the war. 

Original amount of Canadian Car’s 
claim approximated $6 millions and 
accrued interést at the rate of 5% 
per annum. Against it are charge- 
able, to an unstated amount, United 
States income tax, legal fees and 
other costs. 

Big Sum Involved j 

Last June when the commission 
ruled in favor of the company’s 
claim, Canadian Car stated it was not 
in an official position to’ calculate 
just how much it would receive out 
of the award, but estimates placed 
the net figure at less than $3 millions. 

In some quarters it is believed that 
the company will net as much as $5 
millions out of the award, but this 
is considered doubtful in view of the 
oft-reported though unconfirmed 
statement that at least half of the 
award will be swallowed up in legal 
fees. ; 

Fighting for’21 Years 

For nearly 21-years Catiadian Car 
and _o who suffered damages 
from the Black Tont and Kingsland 
explosions ‘have been cart on 
- fight for substantiation of their 

Following conclusion. of the. war, 
all American loss claims alleged to 
be due to German sabotage, and in- 
cluding the claims of Agency of Can- 
adian Car and Fouridry’Co., 
Valley Railway, Bethlehem . 
Corp., various insurance underwrit- 
ers and private individuals,” were 
sree ete the United States Goverh- 
men : A nee FAP ae 


The German, Government Seques- |' 


evidence of such a’ trend. A study’! funds 


ment trusts shows only a few 
changes in Canadian holdings. On 
balance purchases of International 
Nickel shares in the three mofiths 
ended Sept. 30, exceed sales. On the 
other hand, sales of Aluminium Lid. 
shares exceed purchases. Two otber 
stocks shown are Ford Motor Co. of 
Canada which was again sold and In- 
ternational Paper & Power common 
which was sold by one trust. 


Regent Knitting Mills Ltd. 
Workers Go on Strike 


From Our Own Correspondent 

MONTREAL.—About 500 workers 
are on strike at-the St. Jerome plant 
of Regent Knitting Mills Ltd, 

The strike arose out of differences 
between the company and its em- 
ployees in regard to wages. The 
matter had been placed before the 
Quebec Fair Wage Board, but the 
workers went on strike before the 
board had reached a decision. Wages 
paid by the company are those set by 
the board, 


A representative of the Depart- 
ment of Labor of the Dominion Gov- 
ernment ig arbitrating the dispute. 


Canada Foundries Sales 
And Earnings on Upgrade 


Frem Our Own Correspondent 

ONTREAL.—Canada Foundries 
& Forgings volume of business and 
earnings for the year to date are 
well ahead of those for the like 
period of 1938. The betterment is of- 
ficially said to be in no way associ- 
ated with the Dominion’s war 


efforts. 

September brought forth the best 
of the present year, all 
branches of the company’s activities 
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Canada Packers Head 
Says Conditions Differ- 
ent from Great War 


first hour of the ' 

Mr, McLean says.that: “It is still 
too early to be sure, but one wonders 
whether a new pattern has been dis- 
covered for price control in war- 
time.” He points out that prices in 
England and France have actually 
been maintained on a more stable 
basis than in neutral countries. A 
factor, he says, in this stabilization 
of food prices was the large reserve 
stocks built up in Great Britain. 
Great Britain has also con for 
adequate supplies of many essential 
foods for the duration of the war 
and at prices not seriously higher 
than the pre-war level. “Already it 
seems almost certain that the wild 
price advances of 1918, 1919 a 
1920 will have no counterpart in the 
present war.” 


Buy Exportable Surplus 

First step taken by Britain was to 
buy, for the duration of er =. the 
total exportable output primary 
products of all the colonies and de- 
pendencies and some of the Domin- 
ions, Sugar, vegetable oils and wool 
were thus obtained; the sugar from 
the British West Indies, the Malay 
States and Australia; vegetable oils 
from Africa, India and the South 
Pacific dependencies; Australia and 
New Zealand are to sell to Britain 
for the period of the war, and a 
year thereafter, their surplus of wool, 
butter, cheese and dried fruit. The 
fact that Australia and New Zealand 
maintain their currencies in direct 
relationship with the English pound 
aided this last transaction. 


May Hold Normal Levels 

Mr. McLean refers to the “ab- 
normal profits” made by the farmer 
and the meat packer in the last war, 
only to be followed by deflation. 

“When. deflation was over,’ he 
says, “everyone realized how much 
better it would have been if prices 
had’ never advanced to sudden 
abnormal levels. 

“It may ‘be that in this war con- 
trols may be so effective that com- 
modity prices will be held at some- 
thing near normal levels. If so, there 
will be no great inflation profit and. 
consequently, no great deflation 
losses, and the resumption of normal 
conditions at the end of the war will 
be a much simpler problem, both 
for the individual business and for 
the community at large.” 

Wheat and Bacon. 

Great Britain looks to North Am- 
erica chiefly for wheat and bacon 
among its food supplies. Canada 
already has enough wheat stored to 
supply the Allies for more than a 
year. The prevailing price for Can- 
adian wheat, approximately 70 cents 
a bushel, is “a low price for wheat, 
in wartime, but I can see no reason 
for any substantial advance above 
that price during the present crop 
year,” said Mr. McLean. 

With regard to bacon, the effect 
of the good crop of grain last year 
in Canada is now being felt in ship- 
ment of hogs. “Recently marketings 
of hogs in Canada have been the 
highest in 10 years. It had been ex- 


pected that. heavy deliveries would, 


in September, bring about a sub- 

stantial price decline. However, 

war has obviated that decline and 

all the bacon has been taken at 

steady prices.” 

Price Adjustments 

In the confusion of war the only 

so far received by Canadian 

firms .was that Britain 

available bacon at 


insurance charges, 
to approximately eight 
shillings per cwt., for all arrivals 
from’ Sept: 1. “All Canadian ship- 
pers considered this a fair adjust- 
» 


ment, 
The British Food Administration 


‘ has asked the Canadian 


Government 
for 2 price on a definite quantity of 
bacon. delivered weekly over a one- 
year periods Mr, McLean expects 
that within two or three wecks.a 


wei contract will be made and admits 


While the net amount received by 
the company may be considerably 
less than some have anticipated, still 
the receipt of this award ought to 
strengthen materially thé company’s 
working capital position. ~ 
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Distillers-Seagrams—As at Oct. 27, 
uc tong campo ha 
through ng compan an 
interest in this company of 866,331 
shares of common and. 29,650 shares 
of preferred stock, At the end of 
last July there were 1,742,645 shares 
of common and 164,900 shares of pre- 
ferred issued. Top salaries paid by 
the company and its subsidiaries last 
year went to Samuel Bronfman, who 
got $50,000, and James S. Friel, Frank 
R. Schwengel and H. F. Willkie who 
each received 340.000. 


Power Corp.—Improvement in the 
market value of Bathurst stock 
should find reflection in the posi- 
tion of this company. Power Corp., 
as-far as is known (it does not make 
public its investments), is the holder 
of a large block of Bathurst stock. 

se ; 


sharing in the gains. The improve- | This 


ment which was shown last month 
is continuing and the management 
anticipate that cperations will be 
“maintained during the balance of the 


anized with a substantial writing 
down of capital. Financigl state. 
ments have not been issued since 
1937 but a report is said to be ex- 
pected 


“that the British Ministry are mak- 

a strenuous effort to fix the 
sTice at approximately 95 shillings. 
other words,“at a price equiva- 
nt to the market at the outbreak 
of war.” 

U. S. Buying Delayed 

With regard.to possible purchases 
in the United States of bacon, Mr, 
McLean feels that there is not much 
likelihood of a large demand in the 
coming year. A continuation of 
Danish, Swedish and Dutch ship- 
ments may be the deciding factor. A 
point against large shipments in the 
United States is the present heavy 
discount prevailing on the pound. He 
feels that present British and French 
deposits in that country are likely 
to be maintained for possible emerg- 
ency purchases of war munitions, 


rather than buying food supplies | Lo 


which can probably be purchased 
from other sources, perhaps for 
credit. 

In his company’s own American 
operations, he says, “We are planning 
on the assumption that no American 
products from this season’s pack will 


be required, except perhaps moder- Sept 


ate quantities of lard and of ham.” 


J. E. McCready Sets Up 
Own Investment Firm 

From Our Gwe Correspondent 
MONTREAL,—J. E. McCready has 


resigned as director and sales man- 
ager of Eastern Securities Co. to 


form © company under the 
name of e. McCready & Co; The | 


new firm will have headquarters in 
Saint John and will take over the 
Maritime business of Laurence 


Smith & Co., which recently went 


In This War 2-82": 


the low Sept. 6, 

only five points for industrial 
stocks—cannot be overlooked. Not 
out of such a divergent trend does 
a liquidating movement in stocks 
usually develop.” ; 


Barron's, New York (The Dow 
Theorist)—“It remains to be seen 
whether the averages are merely 
retreating to take an early running 
jump at the highs, or whether a 
test of the recent lows is in the 
making.” Bs 


Journal of Commerce, New York 
(Jules I, Bogen)—“One factor that 
has contributed to the marked 
stability of stock prices during 
October, at a time when boom 
conditions in industry would nor- 
mally have made for higher prices, 


1! Steel of Canada’s 


Plants at Capacity 


Building New Furnace — 
Profits Ahead of Last 
Year 


From Our Own Correspondent 

MONTREAL.—Steel Co. of Canada 
plants are currently operating at full 
capacity. 

In a_ statement accompanying 
quarterly dividend cheques, Ross H. 
McMaster, president, states: “Ship- 
ments during the third quarter 
gained steadily in comparison with 
the previous year, and by September 
reached record proportions. October 
operations continued at full capa- 
city.” 

The surge of buying which follow- 
ed the outbreak of war raised the 
volume of tonnage booked to pro- 
portions that compelled withdrawal 
from the market in a number of 
lines. This was the only alternative 
available in view of the company’s 
policy of avoiding price advances as 
far as possible. Higher costs of ma- 
terials and supplies, as well as ex- 
change, have already pushed costs 
in an upward direction, 

Demand to date has been confined 
almost exclusively to regular prod- 
ucts “of the company. However, in 
view of prospective needs for war 
requirements, the company is pro- 
ceeding with construction of a new 
150-ton open hearth furnace in order 


tute the axis around which markets 


revolve.” 
* *¢ @ 


The Annalist, New York—“Failure 
of stocks to respond more strongly 
to favorable business developments 
during the past several weeks has, 
of course, been due to the uncer- 
tainties connected with the war. 
This indifference, however, cannot 
be expected to continue indefinite- 
ly in the face of accumulating fav- 
orable business and earnings 
records.” 


C.N.R. Earnings 
Advance Sharply 


Net Revenue in September 
Up $3.6 Millions Over 
Last Year 


From Our Own Correspondent 

MONTREAL.—Sharp increase in 
earnings in September is reported by 
Canadian National Railways. Net 
revenue for the month amounted to 
$6,304,642, an increase of $3,643,203 
ae the corresponding month of 
1938. 

The improvement is entirely due 
to an increase of $4,795,674 in operat- 
ing revenue. Operating expenses in- 
creased by $1,152,471. 

For the nine months ended Sept.30, 
net revenue shows a $9 millions in- 


crease. 
Month of September 
1939 1938 


$ $ 
+ 22,645,303 17,849,629 
16,340,661 15,188,190 


Net revenue 6,304,642 2,661,439 
Nine Menths Ended Sept. 30 
Ww _ 
«+ 142,245,937 130,337,434 
135,593,583 132,792,688 
6,652,354 2,455,254 


Oper. revenues . 
Oper. expenses .... 


Oper. revenues .. 


Net revenue 
d—deficit. 


to provide additional ingot produc- 
tion. 

Profits in the current year to date 
have been somewhat higher than in 
the same period of 1938. 


Bulk of .O’Connor Estate 
In Candies Investments Lid. 


Estate of Senator Frank P. O’Con- 
nor, who died Aug. 21, was valued at 
more than $6.5 millions for succes- 
sion duty purposes. 

Senator O’Connor, founder of two 
of the continent’s best known candy 
chain stores, Laura Secord Candy 
Shops in Canada, and Fanny Farmer 
in the United States, made many 
donations to charity during his life, 
His will continued this with large 
distributions to Laura Secord em- 
ployees and for numerous charitable 
purposes. 

Bulk of the éstate was included in 


the} a personal holding company, Candies 


Investments Ltd., in which Senator 
O'Connor held 1,996 shares. out of 
— shares capital stock outstand- 
ng. 

' Holding Company 

Candies Investments Ltd. was 
valued at nearly $4.5 millions. This 
personal holding company was in- 
corporated with an Ontario charter. 
The will of Senator O'Connor de- 
scribes the function of the company 
in the following words: 

“I have used Candies Investments 
Ltd: as a convenient medium for ac- 
quiring and holding real estate, 
shares of other companies and securi- 
ties of various kinds together with 
various other assets and generally 
have Candies Investments Ltd. 
for the purposes of a personal hold- 
ing company .. .” 

Shares and stocks held in the estate 
and filed with the Ontario Treas- 
ureris Department reflect Senator 
O'Connor’s varied interests. There 
are a number of shares of clubs and 
charitable organizations. Next in 
size was high-grade bonds which 
totalled $1.8 million. 

Estates such as that of Senator 
O’Connor normally include shares 
without’marketable value, In many 
cases they cannot be regarded as 
errors in investment judgment, but 
as investments made on behalf of 
friendly associations, without regard 
to their ultimate value. They usually 


remain dormant in large estates with 
holders neglecting to weed them out. 

Following is the list of assets in 
the O’Connor estate, and a descrip- 
tion of bonds and shares held, with 
market values at the time the estate 
was filed for succession duties: 


Real estate . 
Book debts and promissory notes 
Insurance . 


6,521,455 


Bends and Debentures 
: Market 
Value 
§ 


Face © 
Value 


$ 
5,000 
65,000 Ontario, 3/51 plus int. 
1,150,000 Dom., 3/55 plus int. ... 
500,000 Dom., 3%/66 plus int. . 
36,500 Dom., 44/58 plus int. . 


Description 
Eglinton Hunt, 6/49 .. ) 
65,108 


Stocks and Shares 
Class Company 
Granite Club ........ 


Market 
Value 
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Briars Golf Club ..:. 
National Trust Co. 


arborough 
Glen Mawr Golf 
Orchard Beach Golf . 
Power Corp. of Can. . 
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£3332 


33 


Limited Investment . 
Chemical Research .. 
Stateman Publishing. 
Columbus Club of Tor. 
Newman Club Lid. .. 
Macassa Mines 

Candies Invests. Ltd. 


~ 


24.940 
4,447,748 


4,515,730 
tV.T.c. 


- ae 
sfe2.28 


C—Gommon shares, P—Pref. 
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20 | he shares 
42 | at $12.50 a share, The proceeds 


Offer Shareholders Rights 
_ to Finance $1.8 Million 


/ D eal roe 
0 PROFITS RISE 
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Co, of Canada, according to a state- 
ment released by J. A. Wales, presi- 
dent. 

At the same time it was officially 
announced t for the first eight 
months of the current fiscal year to 
Sept. 30, consolidated net earnings of 
McColl amounted to $489,178, or 64.8 
cents a share on the outstanding 
common stock. This was after full 
provision for bond interest, depre- 
ciation, taxes and deferred dividends 
and compares with 37.6 cents earned 
in the 12 months ended Jan, 31, 1939. 


Take Over February 1 

In regard to the deal with Texas 
Co. of Canada, McColl will take over 
as of Feb. 1, 1940, that company’s 
physical assets in Saskatchewan, 
Alberta: and British Columbia, in- 
cluding the marketing outlets in 
these three provinces. 

The fixed assets are to be pur- 
chased at the depreciated book value, 
which figure is said to be below the 
current appraisal value placed on 
the entire assets by an appraiser ap- 
pointed by directors of McColl. All 
receivables are to be purchased at 
the book value and will be guaran- 
teed by the Texas Co.; inventories at 
the laid down cost, but not exceed- 
ing replacement-cost. Total cost of 
fixéd and current assets will be ap- 
proximately $1,850,000. 

Pay Stock and Cash 

Under the terms of the purchase 
agreement, payment to the Texas 
Co. of Canada is to be made up to 
but not exceeding $1,454,540 common 
stock at $10 per share in Canadian 
currency and the balance of the pur- 
chase price, approximately $400,000 
is to be paid in cash, but the Shares 
are being offered first to the com- 
pany’s shareholders for subscription. 

Accordingly directors have auth- 
orized an issue of 150,910 shares of 
common stock. These will be offer- 
ed to shareholders at $10 a share on 
the basis of one new share for each 
five shares presently owned. This 
offer is made to shareholders of re- 
cord Nov. 15. 

Terms of subscription are 20% pay- 
able on or before Jan. 2, 1940, and 
80% on or before Feb, 1, 1940. 

Effect on Payment 

Shares so subscribed for and al- 
lotted to shareholders will teduce 
the number of shares to be issued 
to the Texas Co. of Canada and the 
cash amount of payment will be 
correspondingly increased. Should 
the new shares be subscribed to in 
their entire amount, outstanding 
common stock of McColl will be in- 
creased to 905,456 shares. 

Texas Co. of Canada owns 32 bulk 
stations, 43 service stations, together 
with automobiles, trucks, etc. 

Prospects are Viewed 

In connection with the outlook for 
McColl during the balance of ‘the 
fiscal year which ends Jan. 31 next, 
Mr. Wales points to the expectation 
that earnings for the eight months 
will be increased during the last 
four months, but that no proper 
estimate can be made at this time 


166,955 | Since under war conditions new fac- 


tors may be encountered, while any- 
estimate would also necessarily be 
dependent on weather conditions be- 
tween now and the end of January. 


Pressed Metals 


Sales Increase 


Better Outlook For Last 
Half Results from Higher 
Auto Output 


Sales of Pressed Metals of Am- 
erica, Inc., for the six months ended 
June 30, 1939, were $1.8 million, ac- 
cording to information filed with the 
S. E. C. This compares with $706,- 
734 in the first half of 1938 and $2.2 
millions in: the 1937 period. After 
deducting depreciation and other 
charges, a net profit of $152,705 wes 


19 | left as compared with a loss of $6.- 


950 for the first half of 1938 and net 
profit of $326,555 for the 1937 period. 
The 1939 profits would be equiva- 


1 
lent to 61 cents a share on the 248,- 


578 shares outstanding, In 1938 the 


company earned 24 cents a share on |‘ 


the same number of shares. Working 


. capital also shows some improve- 
ment to $276,932 from $222,311 at the 


end of 1938. 

The second half of 1989 should 
show much better earnings than did 
the first half, The Financial Post is 
told. Automobile production in the 
United States, which takes the great- 
er part of the company’s output. is 
at a higher level, As reported earlier 
the company will have the advantage 
of increased business from Chevro- 
let, Plymouth and Dodge and has 
added Hudson and Nash to its list 
of customers for independent sus- 
pension parts. 

Receipt of the payments under the 
underwriting agreement with A. W. 
Porter, Inc., which is expected soon, 
will strengthen the company’s cash 
position and make payment of ‘a 
dividend possible, The Financial 
Post is informed. 


Registration Effective 

The registration. statement of 
Pressed Metals with the Securities 
and. Exchange Commission at Wash- 
ington was made effective Oct. 25; 
1939. This brings into effect the 
underwriting and option agreement 
with A. W. Porter, Inc., which calls 
for the following payments: 20,000 
shares at $10, payable by Nov. 24, 
1939; an option on 20,000 shares at 
$10, exerciseable by Jan, 23, 1940; an 
option on 10,000 shares at $10 exer- 
ciseable by April 25, 1940. 

These options and underwriting 


|| 2greements will give the company 


$200,000 in cash this month and an 
additional $300,000 by April 25, 1940. 
optioned and under- 
written are for resale to the public 
are 
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Total Exports ......+.. $ 455. 


Manufacturing ......2. 1,407 


Gold Production ....... 


Copper, Lead and 
. Zine Production eee 


3,623 
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157% 
514% 


000% 


7° 
12 


Charts are included showing the relation- 
ship of Sterling and New York funds in 
Canada during the twenty-five year 


period. 


Copies forwarded upon request, 


Wood, Gundy & Company 
Limited 
Ottawa 
Hamilton London, Ont 


Toronto 
Montreal 
London, Eng. 


Lake of Woods 
Talks Dividends 


May Consider Payment on 
Common Shareholders 
Told 


From Our Own Correspondent 

MONTREAL. — With preferred 
dividend arrears now out of the 
way, directors of Lake of the Woods 
Milling Co. may shortly consider the 
question of a dividend on the com- 
mon, according to a statement made 
by President F. S. Meighen at the 
annual meeting of shareholders. 

Supplementing his remarks in the 
annual statement, Mr. Meighen 
stated that September business Had 
resulted in “a very good profit.” Dis- 
cussing the general outlook, he said 
that he anticipated another good 
year, not a “boom,” and went on to 
add that in any case the Wartime 
Excess Profits Tax would be oper- 
ative to trim large earnings. The 
company’s baking subsidiary was 
doing well, it was added. | 

Reports and financial statements 
}were adopted by the shareholders 
and directors were re-elected with 
the addition of Alphonse Raymond. 


Gorpvon DunrieLp 


LIMITED 
146 YONGE ST. 


featuring 


Fashion Craft" 
Suits — Overcoats 
and 
Imported & Domestic 
Furnishings 


Winnipeg 
Vancouver 
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What About me 


Your 
_Public Relations? 


Young, experienced press 
and public relations ofticer 
available for permanent posi. 
tion. Write Box 203, The 
Financial Post, Toronto, for 
appointment, 


New Issue 


Province 
of 
Nova Scotia 


‘Twelve-Y ear 314% Sinking F 
dae _ 
(Neon-Callable ) 

Dated Due 
Nevember lst November lst, 
1939 1951 
These debentures will bea 
direct obligation of the Pro- 
2 ova Scotia -_ 

wi a charge wu 
revenues, 8 funds 
of the 


Provincial Treasury. 
Price: 99.00 
and accrued interest, 

to. yield about 3.60% 


HANSON 
BROS. 


INCORPORATED 
Founded 1883 


255 ST. JAMES STREET 
MONTREAL 


t Post, To on 
_ Foreign 
the week © 


no change in 
UBlied States dollar 
tal, which was $1.1 

> for selling. 


56 SPARKS &T. 
OTTAWA 


80 KING 8ST. W. 
TORONTO 


—But we can tell you whether you could 


be expected to succeed or not. as amember 
of the sales organization of this Company. 


_ You may settle this point, without cost or 
obligation by taking the simple tests which will 
automatically reveal your aptitude or suitability 
to the business and thus your chances of success. 


To those who rate high on these two tests 
we can afford to give full training. None others 


are now acceptable, 


If you are open to investigate the 
which this Company can offer to 


communicate with 


*4.492,% 


good men, 


J. G. STEPHENSON, 


Assistant General Manager and 
Director of Agencies 


Should you desire further information 
regarding these tests and our ireining 
program, it can be obtained from any of 


our District 


Managers in the Ordinary 


Branch of the Company. 


The London Life Insurance Company f 





@erever you buy them, cork- 
rgped Craven ‘“‘A” are always 
ig perfect condition ... fresh! 


1 NOT AFFECT YOUR THROAT 
TINS 


some fine quality as 


Gaven “AY 


Canias Lid., London, England 
19 Years’ Reputation for Quality 


| (Classified 
| Advertisements 


Classified ads. cost 4c. per word 
and figure for each insertion. 
Minimum ad., $1.75. Three inser- 
tions fer the price ef two. Adé 
five werds when box number is 
required. ads. payable 
in advance. 


Kirkland Lake 


R RENT — WELL LOCATED STORE 

on Main Street, apartments above, one 
dthe leading stores in city. Will alter to 
git tenant. Box 201, The Financial Post, 
Teronto. 


$10,000 Wanted 


WELL-KNOWN BUSINESS MAN IS 

scking $10,000 capital to make one- 
tei payment a progressive business, 
i@ecured by stock and company assets, 
ikurance and bonused by Common 
aes. Contracts on hand and munition 
q@incts pending; guarantee full opera- 
tm Investigated and O.K."d by leading 
tmkeage house and by leading chartered 
mk Apply first to Box 199, The 
Thacial Post, Toronto. ; 


Foreign Exchange 


Dunng the week Oct. 25 to Oct. 30 there 
20 change in the quotation of the 
thited States dollar at Toronto and Mont- 
tal, which was $1.10 for buying and §1.11 
ie giling. The sterling rate likewise was 
wehanged at $4.43 buying and $4.47 cell- 
ig. The rate is published daily by the 
Toreign Exchange Control Board. 

Other Currenci Oct. 30 
Austratia .-3.58 ly .0560% 
um .. N. Zealand 3.61 
Norway .. .2523 
4.47 


S. Africa . 
Sweden... 
Hong Kong ..2792 


TOOLE, PEET & CO. 
LIMITED 


FINANCIAL AGENTS 


Appraisers and Valuaters 
Estates Managed 


CALGARY CANADA 


Prespestes of Canadian Investment 
Fund, Lid. obtainable trom year 
Owe (investment dealer. 


CALVIN BULLOCK, LTD. 


EQUITY 
INVESTMENTS 
A new bulletin of ours sum-’ 
Merizes leading facts on 
_ Mocks of 14 companies with . 
which we have been closely 
identified. Copy on request. 
Ask for Bulletin P32 


| Greenshields & Co 
Memter, 


High Grae Oligations 


Continue Steady 


D. B.S. Index of 


Dominion Lo 
4.4 Points From Low Point— 


-term Bonds Gains 
arity Between 


U. S. and Canadian Quotes Closed 


The pace at which bond prices have been improving 


slackened 


somewhat this week on: Canadian markets, but there appeared no 
signs of any cracking of the strength that has characterized transac- 


tions in the past few weeks. 


In the week ended October 18 the Dominion of Canada S 
bond index rose to 112.9 from 112.1 in the sieves week. wan cut 
considerably below the high for the year of 118.2, reached in the week 
ended March 16, but marks a recovery of 4.4 points from the low of 
108.5 for the week ended September 14. 


Dominion 


ations have been advancing fractionally, but at the 


opening of the week there were fractional declines on the New York 


market. 


A 


gg8 
Fee 


38 
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Provincial issues were strong. with Quebec issues reflecting 
Quebec election. Montreal debentures also were buoyant on the ei 
Industrials were strong generally, with papers showing some hesi- 
tancy after their rapid advances of the past few weeks. 

Regulations of the Foreign Exchange Control have served to confine 


investment funds in Canada and 


increase buying pressure on the 


Canadiaa market. Volume of financing has been quite small, although 
the provices and a few municipalities have ventured into the market 


within the past couple of weeks. 


Canadian Bonds in U. S. 


In recent days New York quota- 
tions on Canadian issues have shown 
a tendency to spread from quotations 
on Canadian markets. The differen- 
tial is still slightly greater than the 
current discount on Canadian funds. 
At the outset of war this spread was 
decidedly marked, approximating 
that existing between interlisted 
Canadian stocks. 

With the progress of the war, how- 
ever, the spread was closed up con- 
siderably until it reached its 
present position. While the spread 
between interlisted stocks is ap- 
proximately 20%, that of govern- 
ment guaranteed bonds and C. P. R. 
averages between 12% and 13%. In 
view of the fact that U. S. funds 
are selling at a premium of 11%, 
the difference between exchange 
and quotations.on the two markets 
is relatively small. 

The small difference is in all 
likelihood accounted for by the ap- 
prehension that. U. S. investors 
might feel about holding the securi- 
ties of a nation at war and the strain 
that war will place upon Canada’s 
economy. The relatively small 
difference is an indication of the 
good credit standing of Canada in 
the U. S. 

Comparison of quotations of issues 
traded on New York Stock Exchange 
and Canadian markets shows the 
spread on quotations: 

Quotations at Octeber 30 
N. Y. 
995 
101 
99% 
oe 99% 
«102% 


ef 03 
+: 103% 


Municipal Bonds 

The municipal bond market has 
been able to show some small 
activity for the first time-since the 
outbreak of war, with the sale of a 
few smaller issues. 

The municipalities apparently took 
encouragement from the ability of 
Ontario and Nova Scotia to sell 
bonds to the public. Charlottetown, 
P.E.L, has sold a $127,050 4%% issue. 
The Catholic School Commission of 
Three Rivers, Que., sold $175,000 of 
4%% debentures and WNoranda 
School Commission also sold a. $45,- 
000 4%% serial issue. E 

In Ontario a number of munici- 
palities, debenture holders and the 
Ontario Municipal Department have 
been able. to -arrange refunding 
schemes. It is probable that. this 
movement will gain some impetus 
in the near future. With money 
becoming ‘somewhat .dearer, it 
is believed that the municipalities 
will become more ~greeable to en- 
tering into refunding arrangements 
on the prevailing basis, which has 
been contractudl rates to maturity 
and a.4%% coupon on the extended 
maturities. . 

To refund on. this basis it is con- 
sidered quite probable that munici- 
palities and debenture holders will 
agree upon a temporary arrange- 
ment. 

7 e 


o 
Quebec Bonds Rally 

The most pronounced price move- 
ment occurred in Province of Quebec 
issues when the Quebec electors ex- 
pressed their disapproval of the Du- 
plessis regime in a decisive manner. 
Sharp rallies followed on all the 
province's obligations. 

The large rises are generally be- 
lieved to reflect the opinion of in- 
vestors that the Quebec Government 
will return to sounder administra- 


mn 
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Traffic Higher 


30% More Cross Detroit 
River Over International 
Span 


In the year ended Oct. 9, the Blue 
Water International Bridge, be- 
tween Port Huron, Mich, and 
Sarnia, Ont., handled 329,255 cars 
and trucks, containing 917,731 pas- 
sengers. This represents an increase 
in business of 30% from the previ- 
our year, when the ferries carried 
all cross-river traffic. In the pre- 
vious year, before the bridge was.in 
operation, ferries carried 223,535 cars 
across the river. Both the bridge and 
ferry system are operated by the 
State Bridge Commission of Michi- 
gan. : 

Income during the year was $315,- 
555, or $81,796 more than the income 
of the ferry system for the same 
period. The company accumulated 
in its sinking fund sufficient funds 
to pay $97,750 interest due Dec. 1. 
1939, and a similar amount due Dec. 
1, 1940. Equipment valued at $25,000 
was purchased during the year, and 
$60,000 of the $2.3 million bond issue 
will be retired on Dec. 1, 1939. 


Soo Line Reports 
Better Business 


Net Railway Revenue 
Rose $534,634 in 
September 


From Our Own Correspondent 
MONTREAL. —-Minneapolis, St. 
Paul and Sault Ste. Marie Railway 
reports marked improvement in op- 
erations in September. Revenues 
totalled $2,145,492 as against $1,648.- 
432 in the same month a year ago, an 
increase of $497,060. Operating ex- 
penses were $1,095,073 as against $1,- 
132,647. This left net railway rev- 
enue of $1,050,419, an increase of 
$534,634 over September last year. 
Comparative figures for 9 months 
follow. 
Condensed Income Statement 
Nine Months Ended Sept. 30 


1939 1938 


All other revenue Seas 
Total revenue 
Ope: 


Int. accr. 
Add: Other 


Bal. avail. for bd. int. 
*Loss. 


income 


Bond Redemptions: 


tion and more. orthodox. financial | Can. Ind. Alc. 


methods. It has been suggested by 
some observers that the Govern- 
ment’s financial policies were as 
responsible for the landslide as the 
more publicized limited participation 
in war platform. 

Extent of prices movements of 
Quebec obligations in the past week 
and since the outbreak of war may 
be seen in the tabulation below. In 
almost every case the issues have 
appreciated beyond the point at 
which they entered war. They more 
than made up the difference in one 
week. 

Quebee Bond Bid Prices 
Oct.30 Oct, 23 
91.50 
88.50 


it. J 
00 


in the November issue 
THE CANADIAN 


CHARTERED 
ACCOUNTANT 
Inventory valuation of manu- 

facturing companies 
Recent court decisions respect- 
ing the Income War Tax Act 
Accounting in the public in- 


has made an offer of a first mort- 
gage loan on the property of $170,- 
000, interest at 5%, and pro- 
viding for annua] reductions in prin- 
cipal. 

If the company’s offer is accepted 
by bondholders they will receive the 
disbursement of 75 cents on the dol- 
lar for their bonds and retain their 
preferred and common stock. 

' Mr. Walton points out that if the 
proposal ig accepted the company 
will pay 5% interest on $170,000, com- 


holders would thereby be improved, 
Mr. Walton reasons. Annual fixed 
charges would be reduced to about 
$8,500 frorn $12,750 in the first year. 


Canada Foundries Calls 
Bonds for Redemption 


From Our Own Correspondent 

MONTREAL.—Canada Foundries 
& Forgings Ltd. has called for re- 
demption balance of its 6% first 
mortgage bonds, 

At the end of 1938 there was out- 
standing $71,900 of 6% first mort- 
gage bonds, of which $38,000 were 
redeemed on Feb. 2, 1939. The bal- 
ance of $33,900 is to be redeemed on 
Feb, 2, 1940, at 110. - 

Outstanding capital of . Canada 
Foundries & Forgings, following re- 
demption of the bonds, will consist 
of 37,940 shares of class A stock and 
9,600 class B shares. 


United Amusements Corp. 
Earnings Show Decline 


From Our Own Correspondent 

MONTREAL, — United .Amuse- 
ments Corp. reports a moderate de- 
cline in revenues and in 
the first nine months of the current 
year. This is due to a falling off in 
paid admissions, especially in. the 
spring months. 

Recent experience has not indi- 
cated the war will have a serious 
effect on theatre patronage business 
being maintained at about the same 
level as last year. 

Earnings of the company in 1938 
are likely to be slightly lower than 
in 1938 when $1.06 a share was 
earned on the common stock. 


Bond Sales 


Dominion Treasury Bills 

Dominion treasury bills rate de- 
clined with the sale of a $25 millions 
issue, dated Nov. 1 and maturing 
Feb. 1, 1940. The bills sold at an 
average discount price of 99.77393 on 
yield 0.858%. This compares with an 
average discount rate of 99.77393 on 
the issue sold Oct. 13, and maturing 
Jan. 15, 1940, which sold to yield 
0.880%. Pak ges 


Charlottetown, P.E.L 
Bank of Nova Scotia has purchased 
$127,050 12-year 4%% debentures, of 
Charlottetown, P.E.L, at 103.05, re- 
presenting a cost basis to the mani- 
cipality of 4.27%. 
Following is the list of bids sub- 


mitted: 
Bank of Nova Scotia 
F. J Brennan S Co. and McLeod. 


Quofity for this Certificate 
THE SHAW way 


proven fo so many to be 
THE SURE way 


pose Sale|Says 
Cawthra Bonds} 


26 and 27 at the University of West- 
ern Ontario to hear the new account- 
paolo tea jae municipali- 
reviewed author, E. - 
don Jarmain. = 
Mr, Cross outlined for the repre. 
sentatives legislation which the Gov- 


of 
was to ensure that municipal credit | cials, 


and finances remain on a healthy 
basis during wartime, he said. 

He announced at the same time the 
Government's decision to suspend 


; municipal elections in Ontario for 


the duration of war. Delegates to 
the meeting did not go on record 
on the question. 


Resources Board 

In order to organize and direct the 
resources of Ontario toward winning 
the war, the province has set up an 
Organization of Resources Commit- 
tee,. composed of the Lieutenant- 
Governor, the Prime Minister and 
leader of the Opposition, Mr. Cross 
declared. This committee will co- 


The Municipal Act was amended 
to modify power of municipalities to 
make patriotic grants, according to 
the Minister of Muncipal Affairs. 
Grants must be for recognized war 
charities and be approved by the 


Island Municipalities 
Cut Arrears of Taxes 


From Our Own Correspondent 

MONTREAL.—Arrears of taxes of 
the 14 municipalities under the 
jurisdiction of the Montreal Metro- 
politan Commission were cut $74,000 
in September to $1,151,000. 

The 11 solvent municipalities cut 
the percentage of arrears to current 


Waa are they saying about the new Fonds? 


in enormous 
annual savings to municipal bud- 


gets.” 


ually, 

The minister’s address terminated 
the two-day school for western On- 
tario village and township officials. 
There were 170 present. Another 
school will be held Nov. 9 and 10 at 
Queen’s University, Kingston, for 
representatives of eastern Ontario 
smaller municipalities. Mr. Cross 
stated that the school next year will 
be covered to the subject of assess. 
ment. 


expenditures from 15.6% at the end 
of August to 13.9% at the end of 
September. Thid compares with 
14.9% at Sept. 30,1938. 


The best showing for the month 
was made by the City of Lachine 
which reduced arrears from $168,000 
to $145,000. Outremont was id 
with a reduction of $15,000 to $134,- 


000. Arrears in both Verdun and| Exploration Co. has issued 27 shares 
Westmount were reduced by $9,000.) of its capital stock under the terms 


North, East, West... telegrams and letters have sien: 
pouring in since the introduction of the big, roomy 1940 
Ford cars, And through them all runs the same refrain: 
“Congratulations on the grand new ride. You've really got 


something there!” 


Of course, there’s praise for ali the 22 Ford improve- 
ments—Finger-Tip Gearshift, Controlled Ventilation, 
Sealed-Beam Headlamps—and the rest. There’s enthu- 
siastic comment on increased roominess (four inches more 
usable inside length in Sedans). But the biggest news is 


the RIDE! 


Cold words can’t describe it. You can say that it’s a 
combination of softer springs and improved shock 


Coming events cast short shadows, of none, today: 
speed and unexpectedness seem to characterize 
developments, In the field of estate conservation this 
condition demands constant vigilance and well 
informed management. @ The Toronto General 
Trusts offers you the major advantage of a permanent 
organization, able to bring the group judgment and. 
' group experience of its officers to beat continuously 
on your estate problems from year to year. @ When 
you appoint this Trust company your executor you 
provide a solution to the problem of administering 
your estate in the future; you insure that its manage- 
-ment will always be abreast of the march of events. 


TORONTO GENERAL TRUST 


CORPORATION | 


Assets under administration . . . . . . . $237,000,000 


BURNS & CO., LIMITED | 
ee te a ved outlook for the meat-packing 


. in particular, we are of 
Lae stay een be bonds tod Claes “A and “B” shares are 
undervalued at current as such, offer attractive specu- 
lative possibilities of 
Quotations nd informative :ircuie: furnished on request. 


~ PLAXTON, CHERRY & CO. 


Toronto, Canada 


of the employees’ stock plan. This 
stock was transferred from the com- 
pany’s name to those of its employ- 
ees, reducing the number of shares 
held by the company to 35,017 at the 
end of September. 


. 


absorbers—of a new torsion bar ride-stabilizer—of added 


‘ room and incteased quiet—of deep, soft “Floating Edge” 


Seat Cushions. But there’s only one way to know how 
skilfully all those things have been blended into serene 
and soothing comfort. That's to feel it for yourself! 
Borrow a new Ford V-8 from any Ford dealer. Let 
those eight s-m-o-o-t-h cylinders whisk you away from the 
boulevards into the backwoods. Turn the wheel over to 
some one else and ride the roughest roads in the rear seat. 


There’s an experience! You'll find yourself measuring 
comfort for the first time in terms of the noises you can’# 
hear, the bumps you can’t feel. It'll opén your eyes—if it 
doesn’t lull you to sleep! Try it today. 


© FORD V8~1940° 


WITH 22 IMPORTANT IMPROVEMENTS 
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The Financial Post Editorial 
Platform for Canada 


Winning the war has become the focal point 
for national and personal effort in Canada This 
requires full mobilization of the nation’s material 
and spiritual resources. To the fullest degree 
this should be obtained by individual effort, 
freely made. Strong national leadership will in- 
spire service and sacrifice that will reduce the 
need for regimentation and compulsion. 

The Financial Post believes such objectives 
require: 

1. Strengthening cabinet leadership by 
drawing upon Canada’s best executive 
brainpower irrespective of political con- 
siderations. 


2. Elimination of public and private waste. 

3. Pay-as-we-go financial policy. 

4. Planning the war effort with the post- 
war as well as the emergency needs in 
mind, 

In achieving these objectives the spirit of 
sacrifice and unity in Canada can be used in 
finding sound, long-term solutions to problems 
left unsolved in the idle days of peace. 


Canada’s Destiny 
HE outbreak of war and the discussion 
of American neutrality at Washington 


have etched in high relief Canada’s relation- 


ships with Great Britain and the United 
States. Thoughtful people in both countries 
have long been watching the irresistible rise 
of Canada toward the apex of Empire influ- 
ence. This trend has been greatly accelerated 
by the war. 

Traditionally the breadbasket of Empire, 
Canada now finds that her great mineral and 
manufacturing resources mark her as an Em- 
pire arsenal and supply house of unlimited 
dimensions. Canadian dollars, Canadian met- 
als, Canadian industrial equipment and prod- 
ucts now supplement and may greatly exceed 
our contribution in foodstuffs and man power. 
The mammoth plan to make this country the 
Empire base for air training facilities provides 
further striking evidence of our approaching 
destiny. 

te * . os 

That the United States is taking increasing 
cognizance of Canada’s new Empire respon- 
sibilities is evident in many ways. Even the 
revival of the St. Lawrence seaway project 
is being weighed by persons close to the 
Roosevelt administration in terms of Canada’s 
new status, Mr. Roosevelt has announced that 
the treaty is being “dusted off,” but a favor- 
able decision may depend in considerable 
measure on the extent to which such a pro- 
ject would influence U.S, neutrality, Canada 
is at war. The United States is neutral. And 
Canada is destined to play a major part in 
the present conflict. Therefore completion of 
a Canada-U.S. enterprise involving several 
hundreds of millions of dollars along a com- 
mon frontier is being looked at closely in light 
of our Empire relationship. 

Then there is the Lindbergh address. 


Whatever his motives or intent, Colonel 
Lindbergh has put with crass crudity the 
challenge as to whether Canada can continue 
to cast in its fortunes with the British Em- 
pire and at the same time enjoy the protec- 
tive influence of the United States. Colonel 
Lindbergh seems to think the U. S. is 
tined to set up a new imperialism on 
continent which would, make it difficult if 


_ not impossible for Canada to occupy 


positions. . 


Shrewd commentators like Walter Lipp- 


ideas it is necessary for the U. S. to “now 
erect a barrier of true and sound and respon- 
sible opinion” to counteract them. 

The major fact in this new and highly sig- 
nificant situation (again quoting Mr. Lipp- 
mann) is that “whatever the result of the war 
in Europe, Canada is destined to become a 
great interior stronghold of the British sys- 
tem—will almost certainly be developed as 
a vital strategic base of the British power.” 

There is little fear at the moment that the 
United States is giving serious thought to the 
sort of “imperialism” envisaged by Colonel 
Lindbergh, There is however a genuine if ill- 
founded concern in that country as to the in- 
fluence on America’s fortunes of a neighbor, 
now emerging as the dominant partner in the 
Empire Commonwealth. 

* - @ 

Canada’s course in the future, as in the past, 
is clearly indicated. We must confirm and 
strengthen our traditional réle as interpreter 
between the two great branches of the Anglo- 
Saxon world. Debate as to whether Canada 
should regard herself as a North American 


“country or a British couktry is futile and 


Good Debts and Bad Debits 
T IS a mistake to think of debts as some- 
thing wholly bad. They serve three 


important purposes: 
esha 


“1. They provide a way of 
we want when we can’t pay ; 

“2, They enable an investor to put capital into 
a business without taking the risks of 
ownership. 

“3, They are useful to the lender as a means 
of investing money saved for a ‘fainy day.’” 

These points are brought out in a pamphlet 
“Debts—Good and Bad,” issued by the Public 
Affairs Committee, New York City. 

Yet while debts are necessary, they can 
“raise hob” within the economic structure, 
warns Maxwell S. Stewart, the editor of the 
pamphlet. They are too easily assumed in a 
boom period and too hard to meet in depres- 
sion. So Mr. Stewart utters a stern warning 
against the deceptive ease of going into debt 
during a boom, such as occurred in the last 
war. He says: 

“As prices rise the debts created at a lower 
price level are easy to pay. And because they 
seem s0 easy to pay off, people go farther into 
debt without much thought, creating a problem 
for the future.” 

The is based upon the recent ex- 
tensive debt study of the Twentieth Century 
Fund. This study concluded that “economic 
life would be much more healthy if debts 
were not incurred too frequently.” 

It recommended that the “existing laws 
which force insurance compani d trustees 
to invest almost entirely in debts be relaxed 
and perhaps eventually abolished.” 

“An investment in common stocks of a 
well-managed corporation without heavy 
debts, or in real estate,” it is suggested, “may 
be more truly conservative than an invest- 
ment in legal securities,” 

Canada has just been coming out of a pain- 
ful period of debt adjustment in which social 
hysteria has led some sections of the country 
close to political revolt. If the brakes are kept 
on unwise borrowing by individuals and 
governments, we can avoid trouble after this 
war. 


They Know Hitler Must Lose 
EUTRAL opinion in Europe is that 
Germany will lose the war. The evi- 

dence of that is clear. Russia has refused di- 
rect aid to Germany. Turkey~has signed up 
with the Allies. Italy is retreating farther and 
farther from its end of the Rome-Berlin axis. 
Franco has decided not to pay his debt to 
Hitler. The smaller Balkan states are resist- 
ing German efforts at economic pressure. The 
Oslo democracies are taking steps to protect 
themselves against the Red and the Brown 
Nazis. 

A few months ago the smaller neutrals 
were afraid to offend Hitler. Today they do 
not hesitate to resist his pressure and his 
advances. 

is finding it increasingly difficult 


an authority on how to feed 

were a laugh, vitamins 

tale. He dealt in sterner stuff. Nu- 

tion and the culinary arts were bound by 
what was told him in the unenlightened pages 
of an army manual. , 

Since this country last went to war a new 
and rapidly-expanding world of knowledge 
and experience has been opened in the field 
of nutrition. The feeding of men and the 
preparation and conservation of food has be- 
come a fine and subtle art. Men can now eat 
less and be healthier and happier. Their 
energy can be increased and their resistance 
to disease strengthened by the application of 
simple knowledge about how and how long to 
cook turnips, spinach, prunes. 

The army meal we ate last week—the tur- 
nips, prunes, potatoes and roast beef—was 
prepared by army cooks who have been tak- 
ing a volunteer “chef's course” under the 
direction of an expert instructor. There were 
no fads, no variation from traditional army 
fare—simply the application of modern ‘scien- 
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suit 


At is to be hoped that the warmth of feeling 
toward. Quebec which has been generated in 
Ontario by the election results will not too 
quickly evaporate. It would be a 
Canada if it were to become 

If such is to be the case, Ontario people 
have to seek an understanding of the 
outlook, the Quebec viewpoint It is 
respects different from our own, for 
people are chiefly of another race. e the 
great industrial centres they are perhaps not 
so modern as the inhabitants of Ontario; they do 
not move at so fast a pace; their minds and 
habits are more leisurely than ours. They savor 
life slowly, and the hard practical Ontario man 
finds this difficult to understand, It does not 
occur to him that he, in his haste, 
life some of the things which he otght to be 
enjoying. It does not do to presume that Que- 
bec has nothing to teach her sister province. 

The main thing is to study her viewpoint 
sympathetically and without prejudice. This 
will not necessarily mean agreement, but it 
will mean something equally important, a sym- 
pathetic understanding. There is no reason why 
these two provinces should, so to speak, glare 
at each other, as they sometimes appear to do. 
They have many things in common, and each 
can learn something of value from the other. 

So the kindly spirit which has been engen- 
dered by, the election should not be permitted 
to evaporate. Let us have, by all means, an 
Ontario-Quebec axis, not directed against other 
provinces or against the federal authority, but 
for the cultivation of mutual friendship and 
goodwill, and for the successful prosecution of 
the great task which lies before the nation in 
this war. 


Quebec Speaks 


Le Canada 


The people of Quebec province have spoken. 
They have spoken emphatically and there can 
be no doubt about the import of the verdict of 
the recent elections. \ ‘i 

More than the political revenge which the 
Libéral Party has just taken, the result of the 
vote clearly expresses the revenge of the whole 
French-Canadian people upon those who mis- 
trusted it, who had attempted to drag it into a 
dangerous adventure..A less complete defeat of 
the Union Nationale Party might have left 
some doubts in people’ minds, but the victory 
which the electorate has given requires no dis- 
cussion. 

What does this victory signify? ; 

First, that: the people of the province have 
confidence, as in the past, in the Liberal Party, 
and the man who represents it.... 

This victory also signifies that Québec re- 
mains faithful to its long tradition of reasoned 
attachment to the principle of Confederation; 
that it means to maintain the bonds which unite 
all the provinces of Canada; that it accepts with 
all its heart, in the difficult Hours of the war, its 
share of the burdens which the Canadian people 
intend to carry right to the end, Thus are rati- 
fied the attitudes taken at Ottawa by the 
French-Canadian ministers and members of 
Parliament. Nobody, except for one man, had 
doubted the justice of this attitude. Quebec had 
accepted in all confidence the programme of 
the King Government with regard to the war. 
This programme of “effective co-operation” was 
known to everyone in our province. It contained 
the essential guarantees which our people 


ed by the firmness of their attitude. 

The election campaign which has just been 
concluded had drawn the attention of the whole 
of Canada, of our neighbors in the United 
States, and of the British people, Why deny it? 
The demagogic and hate-filled tone of the 
Prime Minister of the province, whom English- 
speaking Canadians and le in other coun- 
tries had reason to believe, until this happened, 
to be the interpreter of his compatriots, gave us 
a dubious reputation in certain quarters. 
French-Canadians living in other provinces 
had, more than we in Quebec, to suffer from 
this suspicion, which might have been changed 
into open hostility had the result of yesterday’s 
election been other than it was. 

The victory of Oct. 25 redresses this equivocal 
situation and gives an emphatic reply to those 
who believed Quebec capable of despoiling her 
reputation, 


Editorials in Brief 


An American Congressman estimates that if 
power and light consumers in the United States 
paid the same rates charged by the Ontario 
Hydro the people would save each year $1,007,- 
156,359. ’ 

Yes, and if they could buy ice as cheaply as 
the Eskimos they would save another billion. 

. o * 

This week The Financial Post devotes a spe- 
cial section to the communications industry. 
The services rendered by the telephone, tele- 
graph, cable and radio-telephone have a direct 
and intimate bearing upon the economic and 
social life of every part of the Dominion in war 
atid peacetime. Yet because of the smooth- 

efficiency of these utilities, the remark- 
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“BACK TO HER KNITTING” 
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Post-Dcripis: ..°:. 


Farmer Premier 

Quebec's new premier elect is a 
farmer. In this he has much in 
common with Ontario’s Premier 
Hepburn. But J. Adelard Godbout 
is much more 
than a prac- 
tical farmer; 
he is a scien- 
tific agricul- 


He is one of }% 
the best- 
known breed- 
ers of quality 


agricul- J. A. GODBOUT 


ture brought 
Mr. Godbout into the political 
arena et the age of 37—he has now 
just turned 47. At 40 he was Minis- 
ter of Agriculture—and he made an 
excellent job of the work he knew 
80 well. 

Mr. Godbout’s father before him 
was.a breeder of fine cattle. Son 
Adelard was born on the farm at 
St. Eloi in 1892, He took an Arts 
degree at Laval University in 1913 
and his degree as Bachelor of Scien- 
tific Agriculture from the same in- 
stitution in 1918. He spent two more 
years specializing in animal hus- 
bandry at the Massachusetts Agri- 
culture College. For 10 years he was 
professor of animal husbandry at 
the provincial agricultural school at 
Ste. Anne de la Pocatiere. For a 
time he was county agricultural 
representative and fieldman for the 
Ayrshire Association. 


The new premier’s farm is at Fre- 
lighsburg in the Eastern Townships. 
It is near the U. S. border southeast 
of Montreal. It is a fine property 
specializing in Ayrshires, Belgian 
horses and apples. It is a very prac- 
tical place, run for profit along 
scientific lines, 

Until he was thrown by chance 
into the leadership shoes of the for- 
mer Premier Taschereau some three 
years ago, Mr. Godbout was little 
known even in Quebec apart from 
his own farming friends and those 
connected with scientific develop- 
ment in agriculture. His solid con- 
nections and reputation in his own 
field were responsible for the fact 
that he emerged as outstanding 
among those who did not resign 
when the Taschereau regime col- 
lapsed. 

Since that time he has consoli- 
dated his position and won many 
friends—not for his brilliance but 
for his quiet effectiveness and per- 
sonal worth. Of small stature he is 
not a brilliant speaker nor does he 
make friends easily, Faced with the 
new and far-reaching responsibili- 
ties of the premiership he will now 
have an opportunity to exert his in- 
fluence in cleaning up the ragged 
ends left by his predecessor. 

*- ¢ 6 ; 


War Buyer 

If, as and when Great Britain is 
allowed to buy munitions and war 
supplies in the United States, Wil- 
liam A, Mitchell, a Canadian who 
played an ac- 
tive part in 
Canadian 
buying of 
War supplies 
in 1914.18, is 


and finally became inspector at the 
head office in Montreal. 

Around 1923 the Royal Bank of 
Canada made arrangements to take 
over the Mercantile Bank of the 
Americas, which had become heav- 
ily involved. The firm of J. P. Mor- 
gan & Co. had an interest in the 
reorganization of this enterprise 
through the Guarantee Trust Co. of 
New York. When the final arrange- 
ments were being made by the 
Royal Bank to take over the 
M. B, of A., Mt, Mitchell was sent 
to New York to work on the de- 
tails of the transaction. It was while 
there that he came in touch with 
the Morgan firm and shortly after 
his return to Montreal he received 
an offer to join the firm. This he 
did in 1924, His responsibilities with 
that firm hav> been increasing ever 
since, although Wall Street had 
heard little of him until he was ap- 
pointed manager in 1931 and again 
last spring when he was promoted 
to ‘a partnership, 

Mr, Mitchell was born in Hamil- 
ton in 1892, started work with the 
old Traders Bank, later to be ab- 
sorbed by the Royal Bank. While he 
was in Canada he worked in Mont- 
real, Toronto and St, Catharines, He 
knows most of Canada’s leading 
bankers. 


Award of Merit 

For the first time since it was in- 
stituted, the award for merit, made 
on the recommendation of a com- 
mittee of the Professional Institute 
of Canada, 
has gone to a 
social scient- 
ist. Herbert 
Marshall, 
head of the 
internal trade 
branch of 
the Dominion 
Bureau of 
Statistics is 
the man who 
has been 
honored, 
Hitherto the 
award has 
been given to 
men of note yEeRBERT MARSHALL 
in the physi- 
cal sciences, The Recording Angel, 
as it were, has at last been recog- 
nized as the compeer of him who 
can make two blades of gtass grow 
where only one grew before. 

The committee which makes the 
recommendation for this award each 
year is composed of Dr. H. M. Tory, 
Vernon Knowles, of the Bankers 
Association; and Dr. A. Frigon, of 
Quebec, 


= * ” 

Mr. Marshall is on the right side 
of 50, though by a narrow margin. 
He is every inch a statistician. Clean 
cut, sensitive features, soft voiced, 
bespectacled — the very. man to 
blood-hound a way through endless 
balance sheets, through wagon loads 
of dry-as-dust figures, It is chiefly 


Ye 


when he begins to discuss statistics 
that he betrays enthusiasm and 
ardor. 

He has been honored not for the 
work as head of the internal trade 
branch of the bureau, but for his 
study Of Canada’s Balance of Inter- 
national Payments—a slender, red- 
jacketed volume issued shortly be- 
fore the outbreak of war and the end 
result of a prodigious effort extend- 
ing over many years. , It is a volume 
one sees, these days, on the desks of 
those who are administering the 
Exchange Control Regulations. 

4 - . 

Mr. Marshall has had a more ad- 
venturous career than his appear- 
ance and attainments might suggest. 
He is a graduate of Toronto Univer- 
sity, winning the Mackenzie fellow- 
ship in political science. In the 
Great War, he joined the Royal Irish 
Rifles, went to the Old Country, and 
served as an officer in the Imperial 
infantry. On his return, he lectured 
for two years on political science 
and then, in 1921, he joined the staff 
of the Dominion Bureau of Statistics, 
He is co-author, with Prof. K. W. 
Taylor and ,Frank A. Southard Jr., 
of the volume, Canadian-American 
industry (branch plants) in the 
Carnegie series of books on Canada- 
US. relations. 

He is, surprisingly, not at all satis- 
fied with the study which has 
brought him recognition, There are 
many gaps in our knowledge of the 
balance of payments. Mr. Marshall 
means to fill them in ag rapidly as 
possible. 

+ a * 
Frank McPherson 

Little noticed among the rush of 
wartime appointments in recent 
weeks was the naming of a British 
Columbian to the Transport Board 
at Ottawa. He is Hon. Frank Mac- 
Pherson for the past.six years pub- 
lic works minister of the Pattulo 
cabinet. 

Fifty-five years old, MacPherson 
is Ontario-born, of Scottish parents 
who settled in the little town of 
Wooler. He went to school at Smith’s 
Falls and Kingston. He went West as 
a young man and settled’ in Cran- 
brook. He started a machine shop 
there and prospered. When he dis- 
covered that, in spite of Cranbrook’s 
low death rate, undertaking was a 
neglected field he branched out into 
that line. It is a convincing indica. 
tion of his personality that he became 
a genuinely popular undertaker and 
the town's favorite son, 

He was a candidate for the pro- 
vincial legislature in 1928 and while 
the Conservatives swept the prov- 
ince in that year uader the late Dr. 
Simon Fraser Tolmie, MacPherson, 
the Liberal was elected by a flatter. 
ing majority. Four years later when 
the Liberals under Pattullo turned 
the tables on the Tories MacPherson 
was again returned and was given a 
place in the cabinet, which he held 
until called to Ottawa to a place on 
the Transport Board to succeed Hon. 
T. C. Norris, 


Other People’s Views ...., 


Patronage Not te be Tolerated 
Canadian Printer and Publisher 
Patronage may be accepted.as part 

of the political game by th® rank 
and file of Canadian people in nor- 


Rogers fearlessly and emphatically 
declared that it was totally “out' 
for the duration of the war, as far as 
his department was concerned, he 
made a statement which will be 
widely applauded. It is hoped that 
the new Minister of National De- 
fense is able to keep all the doors of 
patronage locked and bolted against 
all comers. He has a splendid oppor. 


gain the confidence of people, in 
view of the flagrant squandering of 
public funds during the Mackenzie 


be to plan for post-war rehabilita- 
tion of manpower and industry. 
Such a move would do much to re- 
assure Canadians, many of whom at 
the early stage of the war visualize 
revolution and ‘civil strife in the 
years to come. 


Where C.B.C. Has Failed 
Winnipeg Free Press 

We have had, these last six weeks, 
some jndication of what can happen 
te the C.B.C. when its governing ‘di- 
rection loses momentum. The ad- 
vent of war brought to the C_B.C. the 
first great occasion which it failed 
adequately to meet. It could have 
been employed as a great and power- 
ful instrument for the promotion of 
national unity. Instead it was used 
for nothing at all. Its influence be- 
came negligible just at the moment 
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life. And one has also to 
attempting from outsi 


in all walks 
be caretyj 
de sourcey 


in 


I am @ great admirer of the Bri, 
ish people and this goes for yoy 
Canadians. I think the British 
are the greatest in the world, theip 
courage and great sense of Tealities 
will make them endure forever, | 
would ask that your great paper con, 
sider this my plea to refrain trom 


giving cause to my countrymen to § 


resent attacks on her men who ex. 
press the mass will of our people 
to remain at peace. 

May God guide us all in our re. 
spective spheres of influence “py 
every word that proceedeth out of 


our mouth” to nourish and strengih. 


en the goodwill that today exists’ 
between our countries. 
EDWARD K. HOWE 


San Mateo, California 


~ 


 Editor’s Note:—The Financial Post 


has not and would not consider “the & 


words and efforts of any responsible 
person” in the United States as 


“vicious, inspired campaign of anti- 


allied propaganda.” 
Canadians do not question the sin- 
cerity of the American people in 
seeking to keep out of this war. But 
anti-allied propaganda work is being 
carried on on a very large scale and 
Canada, in its traditional réle of 
interpreter between America and 
Britain ought to be seeking to 
counter this with the truth. 


As Others 
See Us ... 


No Political Favoritism 


Vulcan Avocate 


The Financial Post has been at- 
tacking Hon, Ian Mackenzie for some 
time on the ground of incompetence. 
Mr. Mackenzie has been demoted to 
Minister of Pensions and Hon. Nor- 


man Rogers is new Minister of De. & 
fense. But the feeling persists that © 


he should have been relieved of any 
cabinet position. 


The general public will endorse 


any condemnation of 
money whether east or west. It wil 
endorse the punishment of those who 
are responsible for political patron- 


age or 


waste of funds. There® 


misspent 


are liveliest recollections of the pol- 
itcal favoritism, profiteering and 


waste which prevailed for the early & 


years of the last war. The people 


will not willingly tolerate any repeti- & 


tion of such conditions. 


No War Profiteering 
Strathmore Standard (Alta.) 


Hon. Norman Rogers, minister of 
der when he stated that political 
ge so far as the Department 

of National Defense was concerned, 


was out for the duration of war. 


Mr. 


Rogers’s statement is the 
strongest yet to come from Ottawa 
on this subject. It confirms and 

a similar assurance made 


to Parliament by the prime minisie 
himself. 
It is especially important coming 


from the head of a department & 


which, under the Hon. Ian Macken- 
zie, was the most flagrant offend 
in political favoritism and the squat- 
dering of public money among pary 
friends. 


Eliminate Patronage 

Brantford Expositor 
The new Minister of National De- 
fense, Hon. Norman Rogers, aes 
made it emphatically plain th 
patronage and favoritism wil! not be 
countenanced in his Department for 
the duration of the war. This 4- 


nouncement will be appla 


uded by 


the people of Canada, who will look 


to the Prime Minister and the heads 


of all other departments to see thst 


such policy is made general and ¢- § 


fective. Patronage in time of ¥* 
amounts to virtually the same a: 
as profiteering. Neither can be 


erated. 


The danger of any laxity in th 
regard is illustrated in a aa 


complaint currently regis 


The Financial Post. The latter s$ 
responsible journal and it is to ¥ 
presumed it had thorough knowl- 
edge of the facts when, in 
week’s issue, it undertook to 
the former Defense Minister, Ho 
Ian Mackenzie, with particular te 
erence to a certain transaction ® 
which his Department was involved 
Canada cannot afford to make & 
pensive blunders at this critical sialt 
and it is perhaps equally impor’ 
that the people of Canada should be 
assured that the incidence of 5 
mistakes is to be reduced to 
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Week in Business 


Momentum is Gathered 


By Canadian Business| 


strial Payrolls Show Greater Ss onal 
bir <pansion — Demand for allay co 


to Show Steady Increase 


improvement in Canadian business continues to gather momen- 
wm. Right across the country, in all economic areas, expansion is 
gown in employment, production, bank debits, bank loans and retail 
gles. It is also significant that automobile sales in September were 


er than a year ago. 


+ ~ 


an 
» ve 
Jit es 


h 
Hemnese conditions are reflected in advances in The Financial Post |: 


gusiness Indices for the five economic areas as follows: 


1 
ritime TOVINCES ..sercceee eeeeeeeee 128.8 
seebec . sescccseceses 1479 
Ontario sseeeee eveeeeeetese 118.5 
prairie provinces steseseeeee 128.2 
British Columbia eereberoceoee eeeteeee 
» * s 
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of . eeeeeevese 


The official figures of electric power consumption show that the 
pial output for all Canada in September was 10% larger than for 
september last year. The demand in Ontario in recent weeks has 
een such that the Hydro-Klectric Power Commission has under con- 
geration substantial additions to existing power supplies. Intimation 
ofthis was given by Dr. Thomas Hogg, chairman of the Commission, 
address last week at Hamilton. 
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Oficial figures on employment at the beginning of October show 
yt only an increase over the previous month but a substantially 


ger gain than usual at this time. These figures of course refer 
» industrial employment and do not take into effect the thousands 


men who have been absorbed in the active service forces since the | 


wtbreak of war. Manufacturers of textiles, iron and steel and their 
products, leather, pulp and paper, rubber goods, chemicals and elec- 
ical apparatus have all increased their staffs. Larger staffs mean 
lerper ayrolls. 
Setive service army payrolls are another factor. When to these 
s added the revenue being derived from the large crop it is apparent 
ast the expansion of the buying power of the Canadian public is 
ihe largest that has been seen for a long time. 
a s eB 

This larger purchasing power is making itself felt in the demand 
or all kinds of goods. While the first flurry of buying, such as that 
shih occurred in sugar, is subsiding, business at retail stores is 
maintained in a volume which merchants describe as quite satisfac- 
ory and well above last year. It is making itself felt in such varied 
ioesas clothing, boots and shoes, hardware, jewellery, radios and 
trniture. Demand from the rural districts is keeping pace with that 
fom the industrial centres. This domestic demand is also an impor- 
tent factor in employment and production which im turn means more 
money in circulation. 


Business Indicators 


latives for nine months in both 
branches lower than year ago. 

Country store sales up 12% in 
September over a year ago. 

Electric power production in 
September 10% above last year. 
Up 88% for nine months. 

Construction contracts awarded 
in September lower than year ago. 
Cumulative for nine months up 
2.1%. 

Trend of business shown by The 
Financial Post Index and following 
key factors, new items for the 
week being marked thus +. 

3 22 
om Se OTe 
107.0 


Carrent business steady with 
DBS. index of business activity 
for week ended Oct. 21, unchanged 
from previous week. 

Employment on Oct. 1 higher 
than same date of 1938. 
Carloadings for week ended 
Oct. 21 higher than year ago. 
Cumulative for year to date up 


Steel production in September 
up sharply over 1938. Total for 
nine months 2.9% higher. 
Automobile sales show increase 
in passenger cars in September, 
track sales slightly lower. Cumu- 
Oct.22 Oct. 14 
Qmmodity prices 79.0 78. 


Peancial Post index 

hei] index no. of sales 

Dept. store ” 

Wholesale R 

Contry (% change fr. last yr.) 
Inployment D.B.S. indez— 

Al industries 

Manufacturing 

Wage earners No. (000) 

Living costs .. 


Lilways— 
Carloadings, week (Oct. 21) 
CN.R. gross, week (Oct, 21) 
CP.R. gross, week (Oct. 21) 
CPR. net revenue Sept.) . § 45, 
CNR net revenue (Sept.) § 
Inn and Steel (Sept.)— 
ig iron production (tons) 
Steel ingots and castings 


65,954 


Passenger Cars: 
Domestic sales* (Sept.) . 
Factory output (Sept.) .. 
Trucks and Buses: 
Domestic sales* (Sept.) . 
Factory output (Sept.) .. 
Exports (Sept.) 1,937 
Financing (Sept.): 
BOW o.sccvceissneks Bonne 1,791,655 2,228,910 
Construction— 
_ Contracts awarded (Oct.) 
Cement, bbls. 
Agriculture— 


Flour prod., 


, 68,821 
3,494 70,642 


47,708 


27,907,577 
an sua set 


18,111,000 166,010,000 
bese 2,731,603 


bbls. (Aug.) .. 1,103,087 erie es 
Flour exp., bbls. (Sept.) « 319,738 
Wheat exp., bush. (Sept.) . 12,61 8 
Cattle sales (Sept.) ......- 14,378 
Hog sales (Se 18 
Sta Fisheries: 
Catch, ewts, 
‘Landed value 
Newsprint (tons) ~ 
Production (Sept.) 
Exports (Sept.) 
Mining and Oils— 
Coal prod., tons (Aug.) ... 
Coal imports, tons (Aug.) » 
Gold prod., fine oz. (July) 
Nickel prod., Ib. (Aug.) .. 
Copper prod., Ib. (Aug.) .. 
Crude oil prod., bbls, (Aug.) 
Crude oi! imp., bbls. (Aug.) 
Blectrie Power Output (Sept.)— 
‘0tal monthly m.k.w.f .... 
Foreign Trade— 
ports (August) 
Exports ‘August) 
Other Industrial Factors— 
ressed lumber exp.: 
M. bd. ft. (Sept.) ...+-+0 
Shoes, prod., pr. (Aug.) . 
Cotton imports, Ib. (Aug.). 
Raw rubber imp., Ib. (Aug.) 
Cigarette cons, (Sept.) No.? 
peieer manufactured, 1b.§ .. 
Mance— 


552,846 
476,324 


7,450,020 
13,778,480 1 


2,058,899 
1,878,939 


9,110,047 
7 


1,492,500 
2,535,300 
231,940 
195,586 
1,012,902 
1,463,919 


419,685 
16,573,108 
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‘ais ae Se 
20,620,226 


2,168,435 
7,026,268 441,767,448 
96.597.852 670,023,411 580,937,398 


42,379,811 
$ 62,708,079 


1,579,885 
18,536,833 

19,959,000 

38,465,371 

71,827,680 off oer 561.1 serlieats 

Bank debits (Sept.)¢ 22,731,224 22,077,381 


$31,651 2,654,813 
Bond sales (Sept.)t se 50,646 54,907 1,031,387" 
fe insurance (Sept.) .... $ 37,117,000 27,928,000 280,841,000 
"D.B.S. All Canada figure comprising over 90% of the Canadian 
1000's omitted. $For four weeks to Sept. 30. 1939 Deficit. 
‘Unrevised figures covering N.S, P.E.1., N.B.. Que. B.C. *Preliminary. 


138,448 
2,178,202 


8,265,000 
4,104,744 


Investors 


Our November investment pamphlet 
lists a diversified group of Canadian 
Government, Municipal and Corpora- 
tion Securities, showing current 

and yields. 4 
Copy gladly furnished on request. 


Royal Securities Corporation 
244 St. James Street baste 330 Bay Street 
Montreal Terente 2? 


Halifaw, Saint John, Quebsc, Ottawa, Wi , aha: : 
Charlottetown, Hamilton, 81. John's, 


are better, due to the in- 
creased volume’and higher prices 
for finished products. It is too early, 
however, to make any definite fore- 
cast of earnings. 

Manufacturing costs are increas- 
ing. The cost of raw cotton has al- 
ready advanced, partly due to the 
premium on U.S. exchange. Prices of 
other materials have increased, and 
in some instances there is difficulty 
in securing deliveries. ' 


Keeping Posted 


By J. C. KIRKWOOD 


Men over 40, here’s something 
for you. The Hoover Company, 
makers of vacuum cleaners, prefer 
middle-aged men to young men to 
act as salesmen. So it was reported 
to me by a Hoover salesman who 
is, I would say, in his 60’s. Young 
men are unstable, impatient, easily 
detachable from a kind of work 
where success depends on perfsist- 
ence. Young men cannot get ad- 
mission into homes as surely as can 
older men. As it was reported to 
me, the Hoover Company has open- 
ings always in the higher-up serv- 
ices _available to men of mature 
years and of proven stability of 
character and purpose. 

The middle-aged man would 
seem to be having an increasin 
esteem on the part of employers 
generally, judging from what one 
reads in the newspapers these days. 
In thte motor industry, for instance, 
the man of 50, if he be competent, 
is highly regarded as a wofkman, 

. * o 


Groceries 

Arthur Pond is a retail grocer in 
Saint John, N.B. In his store is a 
mechanical weather forecaster. So 
accurate have been the forecastings 
of this machine that Mr. Pond now 
invites, by newspaper advertising, 
his customers and others to call at 
his store to get the weather prospects 
for the following day. In telling 
about this novel custom-attractor. 
Canadian Grocer says that people 
from a wide area make it a practice 
to visit Mr. Pond’s store, and when 
there they are pretty sure to make a 
purchase. 

= * + 


Spotlight on New Cars 

The man who wants to check one 
make of motor car against another, 
in relation to its engineering fea- 
tures, should get a of the 
October issue of Auto- 
motive Trade. In both the editorial 
and the advertising pages of this 
issue most makes of cars are shown 


both as the eye sees them and as 
the engineer made them. 

This 160-page issue of Canadian 
Automotive Trade can be called 
the bible of the 1940 motor car. 
Car manufacturers have so regard- 
ed it, and have told their individual 
stories with obvious understanding 
of the influence of this publication 
on dealers in particular. But for 
the man who intends to buy a new 
car—and the man or company 
planning to buy a new truck—there 
are hours of instruction in this is- 
sue of Canada's foremost auto- 
motive newspaper. ; 

es ¢ 


Paint House in 22 Minutes 


We have heard of the one-armed 
paperhanger with the hives: he has 


& | come to be the standard. example of 


a busy man, but could he be busier 
than the men who painted a 2-story 
frame house in Memphis, Tenn., in 
22 minutes? 

This city had a paint-up-fix-up 
week, and it had ambitions to be 
known as “the cleanest city.” The 
painting of this house—which had 
gone unpainted for 11 years—was a 
stunt. The story, accompanied by a 


No. 49 staged the stunt; 34 of its 
members ran to ladders and scaf- 
folding already in place, and gave 
the entire house one coat of paint. 
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Hit New Peak 


All Branches of Industry 
Show Great Activity 
in September 
From idl ue: Dhetnibcatind 
MONTREAL. — Canada’s central 
established a new 


(Thousands of 


times seeteeerteee 
tario chsageddecsoes 
iries 


387 
ser eeeeeteenee 162,182 
163,478 


931 
270,381 
170,633 

Well Ahead of 1938 | 

For the first nine months of this 
year the central stations produced 
20,620 million kw.h. of electrical en- 


4 ergy, as against 18.950 million for the 
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118.7 
12,453,911 
1,104,714 
131.2 


+ + 
s pitlecl tz: 
ee vVeau0Ve84S3S o@ ‘ 


if 
S 


1,276,061 
127.9 
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morning newspapers. Among the 
reasons for the passing of the Herald, 
says Canadian Printer and Publisher, 
are: General shrinkage of newspaper 
advertising volume, coupled with the 
tendency of advertisers to concen- 


like period of 1938, Quebec account- 
ed for over half of the total output, 
as will be seen in the following table. 
(Thousands of Kilowatt Mours) 
January—September 


1939 


| 1938 
650 527 


932 640, 

eeeeeeee 11,061,828 9,936,697 
cooseeccooese 5,888,715 5,458,673 
eeeeeeeeeeeeece 1,504,439 1,468,233 
Ge cceb tens coccceoes 1,454,312 1,445,158 
+ 20,620,226 18,950,487 

Consumption Greater 
Consumption of firm power, Le., 


4 the output less exports to the United 


States and secondary power deliv- 


764,000 | ered to boilers, increased from 2,017 
¢| million kw.h, in September, 1938, to 


2,220 million last month. The gain 
was general, but more particularly 
in Ontario and Quebec where the 
largest of the power industries are 
located. 

For the first nine months this year 
consumption of fj power totalled 
19,164 million kw.h., as against 17,616 
million kw.h, a year ago. A break- 
down of returns by areas follow: 


(Thousands of Kilowatt Hours) 
January—September 
1939 
637, 


trate their copy in the medium hav- | Quebec 


ing field dominance; increase in raw 


material costs; increase in labor) B.c 


costs; and heavy taxes. 


Comparatively few daily news- 
paper casualties have occurred in 
Canada in the past two years, com- 
ments Canadian Printer and Pub- 
lisher, because the field is not so 
competitive as is the American, espe- 
clally since it began gradually to nar- 
row down some 15 years ago, in 
many cases, to one paper to a city. 


19,163,771 17,616,016 
Exports Are Higher 

Exports to the United States 
amounted to 160 million kw.h. last 
month c red with 152 million 
kw.h, in 1 This brought total ex- 
ports to the United States for the 
current year up to 1,455 million 
kw.h., compared with 1,334 million 
in the like period of 1939. 


EXPERIENCE: STABILITY. | 


The many years of investment experis 
ence and the facilities of an extensive 
organization cre placed at the service 
of our clients: This service may be 
secured af any of our branches: Stee 


9. E. AMES 6 CO. 


Limires 
Business Established [889 


ToronTe - 
Montreal Winnipeg Vancouver Victoria NewYork London, ng 


Province of Nova Scotia- 


344% Debentures. 
Dated Nov. 1, 1939. Due Nov, 1, 1951. 


Price: 99.00 and interest, to yield about 3.60% 
These debentures are issued in denomina- « 


tion of $1,000 only. Telephone or 
telegraph your orders at our expense. 


| 


M°LEOD, YOUNG, WEIR « Co. 


Metropolitan Building, Toronto 
Telephone: Elgin 0160 


Correspondents in New York and London, Eng. 


London 
Hamiltoe 


Ottawa 
Montreal 


Support Your Credit Manager 
WITH ADEQUATE TOOLS 


As no single factor in your business dissipates 
profits as rapidly as bad debts. 


Dun & Bradstreet of Canada, Limited 


PROGRESS | TAKES SHAPE 


Their performance was watched by | 


a cheering company. 

I am reminded of the story of the 
Irishman who was painting a house. 
Somebody spoke to him. He said 
“Whist! I’m near out o’ paint.” Prob- 
ably not one of the 34 Memphis 
painters had time for conversation, 
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Newspaper Demise 

Chicago, second largest city on this 
continent, has but one morning 
newspaper of general circulation, the 
Chicago Tribune. The exit of the 
Herald and Examiner as a morning 
newspaper is in line with the trend 
of present times—the trend to fewer 


“Home-Town Stuff” 


comes first in the 
major market! 


That’s. why the “home-town” Weekly Newspaper 


7,750,000 consumers in Canada’s smaller communi- 
ties who make 69% of the country’s retail sales. 


The Weekly Newspaper is the one paper that is read 


by the whole family. 


Its “home- 


town” news is about people they know, Its “home-. 
town” editorials deal with matters of intimate 
interest to them. Its “home-town” advertisements 

local dealers are based on friendly knowledge 


Y their needs. 


The circulation of Canadian Weekly New: 
Canada’s 69% “home-town” major mar 


2,800,000. That’s covera 
is only half the story. 


pers in 
t total 
efor you. But coverage 

e secret of the success 


enjoyed by advertisers using the Weekly News- 
papers lies in the fact that the Weekly Newspaper— 
and only the Weekly Newspaper—can offer the 
sales-making friendly introduction which builds 
regular users of a product. 


Canadian Weekly Newspapers are first in reader 


| 
| 
and disc 
| 
| 
| major market. 


} 
| 
comes first in the reading and buying minds of the | 
| 
j 


interest and first in sales influence in Canada’s 69% 
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CANADIAN 
Wh KEY 
NEWSPAPERS 
ASSOCTATION 


Steel superstructure of Algoma’s new Tin Plate Mill, Sault Ste. Marie—fabricated 
and erected within three months by Sault Structurat Steel Company, Lid. 


Vv 


steel joins steel... and the struts of a solid super- 
are put in place—progress takes shape! 


Backbones of steel bolster modern structures of every type—beams 
...channels...angles...flats..."H"* columns...zees... tees... sheet 
piling—from these sections produced by the Men of Algoma, 
steel structures from coast to coast are fabricated and erected. 


Wherever steel goes up, to signal another step forward, 
structurals from Algoma Steel are on the job. : 


OKC 


we a 


Algoma Steel Corporation, Limited 
Montreal — Sault Ste. Marie — Toronto 


Pacifa Coast Representatives: 


Sheet Piling Engineers: 
H. B. McKeen & Co. Led., 801 Keefer Bidg., Montecall 


Algoma structural sections are stoched by leading Canadian fabricators and warehousemen. 
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: THE 
,WAWANESA 
Mutual Insurance Co. 
Acct. $9;294,188.78 
Surplus .. 1,057,853.38 


Dak: 711,560.00 Holdings of Lo 


INSIST ON SECURITY — Then The increased activity in Canadian 
_ we insurance on = , a larger vol- 


Favorable Rate — and save 

money on your Premiums. 
Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 
Branches at Vancouver, Edmonton, 


Saskatoon, Winnipeg, Montreal and 
Moncton 


2,000 Agents Across 
Canada 


on of $65 Millions — 
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lions, Royal, $133 millions, Domin- 

ion, $42 millions, Nationale $1.1 
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Before You Insure 
Consult 


Confederation 


Life 


Association 


One of the World's Great 


Life Insurance Institutions. 
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year, but the, market price ruling 
this year in September .was above 
the average for the month last year. 
With a heavier crop movement this 
year, wheat loans are probably as 
large or larger than they were a 
year ago. 
Borrowing Against Grain 

Even where the grain is not be- 
ing shipped there has been a demand 
for credit. In some instances farm- 
ers are stated to be holding their 
wheat in their own granaries, look- 
ing for higher prices in the next few | activi 
months... In such cases and where 
they have delivered it to country 
elevators but not handed it over to 
the Wheat Board, they are getting 
cash for their immediate needs by 
borrowing from the banks on the 
security of their grain. 

The effect of the war is seen in 
the demand for credit from mer- 
chants and manufacturers who, fear- 
ing higher prices, have bought ahead, 
These increased inventories have 
largely been financed by bank loans. 

Compared with a year ago, cur- 
rent loans are $62 millions higher. 
This expansion, at the same rate of 
interest or a little better, means 
larger earnings for the banks. 

Greater stock exchange activity is 
reflected by an increase of $2 mil- 
lions in call loans while a decline of 
$1.1 millions and $1.2 millions in the 
loans to provinces and municipalities 
appears to indicate an improvement 
in the position of those public bodies, 


Higher at All Banks 


The expansion in current loans 
was shared by all the chartered | Current 
banks as follows: Montreal, $11 mil- 
lions; Nova Scotia, $8.6 millions; | Frev- loa 
Toronto, $3.3 millions; Provinciale, 
$0.4 millions; Commerce, $17.3 mil- 


poses. 

Note circulation increased $7.3 mil- 
lions for the month, but was down 
$3.8 millions from the previous year. 
The increase for the month reflects 


Renowned for Strength, 
Service and Security 
Since 187}. 


HOME 
ASSURANCE COMPANY 
OF CANADA 
Head Office 
Lancaster Blidg., Calgary 
Fire, Automobile, 
Health & Accident 
Insurance 


Application for Agencies 
Invited. 


Deposits 5 2,407.1 
Credit index 38.4 


Weekly Bank Clearings 


Oct. 26 Change Oct. 19 
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31| Maple Leaf Gardens 
Declares Dividend 


Maple Leaf Gardens Ltd. has 
paid a dividend of 70 cents a share 
on its $10 par value 7% preference 
stock on Oct. 26, to sharehold- 
ers of record Oct. 16. A similar pay- 
ment was made Oct. 15, 1938. 
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h ERICAN 
soo LIFE 


2,455,609,048 2,407,057,815 
490, 892,1 


Toronto, Ont. 
ALL PROFITS FOR POLICYHOLDERS 


t 


133,750,000 
145,500,000 
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*Ratio of current and call loans in Canada to demand and savings deposits in Canada 
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—3,607,842 
+19,704,995 


+14,680,387 
—200, 


,976,322 
+10,220,551 


bi x i FIND 


eee 


‘INA 


22 ge. 


se fle 


Bate 


SnanBe 
warwo-oe 


~ 
= 
~ 
-—| 
tol 
ss 


ry 
ee 
v 
a 


aa 
= 


BBranpakB 
MNea®oeco~zis 
Fo¥nonn¥S 
oOrasvxacuea 


| fi 


g 
Ee §| 


ee 
$3. 
wins 
ae 
BS 
om 


s| 


7 3 


i 


$ 
"$45.3 
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+126.0 


+98.1 
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$ 
—809,000 


+1,208,963 
+9,538,528 


+9,838,491 
—339,799 
+356,292 

+ 69,352,349 
+5,231,121 
+ 1, 390 
+ 48,559,474 
+7,100,261 


—21,592,765 1,634,666,947 -+-141,897,579 


of Canadian Government 


eevee 
+50,260 . 
—3,781 


+51,599 
—82,689 

+ 1,646,632 
974 


+53,925,629 
+3,683 
+2,414,892 


+56,344,204 


102,567, —1,601,901 
+27,178,502 
+4,531,457 
—8,967,206 
+ 62,517,908 
+4,596,709 
—6,773,1 


1,460,971,829 
9,817,994 
8,328,235 


4,352,966 
73,459,400 


+216,620,084 
—410,179 
—11,219,091 
+ 204,990,814 
—3,859,737 
+ 26,130,665 
+11,897,510 
+38,449,669 


—0,773,955 1 
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+ 64,875,915 


+4,216,456 
+ 8,455,264 


3,083,746,612 
17,692,959 


1,416,864 
33,750,000 


+ 202,077,649 


Weekly Statement 
Bank of Canada 
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Safeguarding Valuable 


Property 


Have you considered the value of an outside check 
on your plant watchman? If he could be held up 
by burglars . . . . become ill or ifijured . . . . 
spend the night sleeping, without ahyone know- 
ing about it until the following morning, an out- 


The first decrease in note circula- 
tion in several weeks is reported in 
the statement of the Bank of Can- 
ada for the week ending Oct. 25. 
The decrease probably reflects a 
smaller demand for cash, now that 
the first rush of the crop movement 
is over. In some instances soldiers 
are now being fed in barracks where 
formerly they were drawing subsist- 
ence allowance. This also means a 
smaller demand for cash. 

Further increase is shown in the 
bank's holdings of government short 
term issues, while long terms are 
lower. Deposits of the chartered 
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side check on the watchman’s movements would 
give your property greater protection from fire 
and theft. ; 


- A Watchman Patrol and Manual Fire Alarm Sys- 
tem places your property in the care of a Company 
whose sole business is property protection. In 
addition, it provides a fire alarm system available 
for use any hour of the day or night. 


The lowest insurance rates are granted where our 
Watchman Patrol and Manual Fire Alarm Sys- 
tems are employed. 
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Other Dominion Protec- 

tive Systems include: 

_ Automatic and Manual 

Fire Alarms, Sprinkler 

Supervisory Systems, Elec- 

tric Burglar Alarm Sys- 
tems. 


Where Central Station 
Service is not available 
we are prepared to install 
Local Systems connected 
to the Fire or the Police 
Department. 


DOMINION ELECTRIC PROTECTION COMPANY 


banks are up almost $28 millions, 
possibly reflecting reserves against 
expansion in public deposits. 


Balance Sheet 


Liabilities 
a. paid-up ae 5,000, 

° MM CIC, occce 330,701 330, 
ete eae 


Oct.25 Oct. 18 
1939 1939 


$ 
5,000,000 
1,903,515 


Jan. Feb; Mar. Apr. ,May June July Aug. 


SALES JUMP 


Life insurance sales in Canada in September jumped $92 millions or 
32.9% over September last year and $8.5 millions or 39% over August. The 


3| big increase was due to a rush to buy insurance, immediately following the 


outbreak of war, before the companies inserted war clauses in their 
policies, providing for an extra premium payable by those going overseas 
in the armed forces. Sales in October, it is understood, have been running 
at about the same, or possibly a little below the level of October, 1938. 


Insurance 


Liability Insurance Gets 
Interest From Auditors 


A number of court decisions in 
recent years, placing greater res- 
ponsibility on accountants and audi- 
tors, has drawn attention to account- 
ants’ liability insurance. Companies 
writing this class of insurance report 
receiving.many enquiries from ac- 
countants, agents and brokers who, 
feeling that the tendency of the law 
courts is to increase their respons- 
ibility, are seeking protection. 

The need of this coverage is es- 
pecially felt in view of the difficulty 
that often confronts auditors in dis- 
coverirfg defalcations. Defaulters 
are often very clever in covering up 
their tracks and even an experienced 
and capable accountant may fail to 
find the fraud. 

A case which came before the 
Quebec courts not long ago illustrat- 
ed the view that is sometimes taken 


—464,452 | of an auditor’s responsibility. 


A certain company employed an 


30g | auditing firm to examine its books. 


An employee of the company when 
payments were made, especially if 
by cheque, would not enter the 
amount properly in all the books 
where it was supposed to show. He 
used cheques on inactive accounts 
for this purpose and would persuade 
another employee to write off the 
amount as a bad debt. 

The books were audited several 
times by the auditing firm, They 


Insurance Problems 


Par or Non-par Insurance 


I am a man 35 years of age and 
am considering buying a family in- 
come policy to mature at 60 or 65. 
I am solicited by one of the langest 
participating companies, also by 
another company that sells non- 
participating. I will be very glad 
to have your advice as to whether 
I should buy participating or non- 
participating. 


The question of participating 
versus non-participating insurance is 
one that has been discussed a great 
many times and really never been 
settled. The choice depends on so 
many different individual factors, 
such as the amount one is prepared 
to pay in premiums, etc. You will 
understand, of course, that in the 
non-participating policies you pay 
a lower premium at the outset than 
in one that participates in profits. On 
the other hand, you get no dividends 
in return. When interest rates are 
good, and the companies making 
money, the dividend is larger and 
when business is bad and interest 
rates low, dividends are smaller. 
You will recall no doubt that policy 
dividends of most life. insurance 
companies, were cut sharply in the 
years following the depression which 
began in 1930. 

If a person feels that the rate of 
interest and the earnings of a com- 
pany are likely to be maintained at 
present“levels or go higher in the 


$ 
000 | next few years, a participating pol- 


icy would appear to be the best buy 
as the company would be able to 


632,442 | maintain or increase its policy divi- 


284,658,454 278,577,543 
+ 6,953,949 8,777,016 


524,846,619 524,588,798 
225,674,967 225,674,987 
50,743,101 51,535,903 
BT 128 


276,419,958 277,211,018 
"Tra's65 1971050 
1,000,000 1,000,000 


+ 185,212,861 179,624,888 

+ 55,643,719 57,523,072 

240,856,580 237,147,960 
1,662,756 


dends. But if one feels that the earn- 
ings of the company may be smaller, 
then possibly non-participating 
might be preferable. 


Dominion Oilcloth 


did not discover the fraud, which 
was finally discovered by another 
employee. The amount of the fraud 
was $6,000. The insurance company 
which had bonded the defaulting 
bookkeeper for $5,000 and was re- 
sponsible for that amount then 
sought to recover from the auditing 


Auditor Responsible 

The court held that the duty of 
an auditor is not only to see that 
the books are mathematically cor- 
rect, so that a statement of affairs 
may we made from them, but also 
to see that the books show the true 
state of affdirs. An auditor, it. was 
ruled, must show reasonable care 
and skill before he declares that 
what he certifies is true and that the 
auditors in this particular casa had 
been employed to make a complete 
examination of the books and there- 
fore to see that they represented the 
true state of affairs. 

The court held that they had not 
done so, because it was possible by 
a proper comparison of the items in 
the various books, to discover the 
whole amount that had been taken. 

Losses Frequent 

Fidelity losses are a daily occur- 

ence, When the dishonesty is event- 


SAVEL. 


fs well as the wide protection and personalized service of N. 
Insurance, all policyholders participate in the savings of the Company, 


Every day in the year, under the conserv ative management of this lead. 
ing mutual Company, effective fire prevention measures help buj4 
savings that are distributed to the Company’s policyholders, 


Under the Northwestern Mutual Plan, every policyholder saves. 


Write or phone for the name of ‘the 
‘Northwestern Agent in your territory. 


NORTHWESTERN MUTUAL 
FIRE ASSOCIATION 


Toronto - Hamilton - Ottawa - Halifax - St. John - Quebec City - Montred 
Moncton Saskatoon a 


7 en - 


- Edmon’ Calgary - Kelowna 


Lumbermens Mutual Casualty Company 
Announces the establishment of its 
BOILER AND MACHINERY 
DEPARTMENT OF CANADA 
with E. F. Aldridge as Manager 
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The Independent Order of Foresters 


The Certificates issued by The Independent Order of 
Foresters furnish a wide range of insurance protection. 
Membership covering in addition valuable fraternal 


benefits. 


Mortuary Benefits, Sick Benefits, Disability Benefits, 
Old Age Benefits, Monthly Income Disability, Automatic 
Non-forfeiture Privileges, and Certificates maturing at 


ages sixty and sixty-five. 


ASSETS OVER 


$44,000,000.00 


FRANK E. HAND, Supreme Chief Ranger 


Head Office: 


ually found, the question is asked: 
“Why was this loss not brought to 
light by the audit?” Quite frequent- 
ly this question means the beginning 
of a law suit against the accountants 
by either the employer or the insur- 
ance company. The ayditor might 
not be at'fault at all for failing to 
discover the shortage. But if legal 


Toronto, Canada 


action is taken it might cause hima, | 


great deal..of..expense to establish: 
that fact. : 

Insurance policies on the market 
provide ..not only for protection 
against legal liability of auditors but 
also to defend the policyholder 
against suits that are not sustained 
by the courts. 


\ . 


MAKING FRIENDS OF THE JONESES 


THERE'S a lot of talk, today, about “public relations.” You may have 
looked into this matter, or it may still sound to you like something somebody 
else ought to do something about. “Public relations” means, in the simplest 
sense, making friends of the Joneses—and the Smiths—and the Browns. As 
a seller of service or merchandise to the Joneses and the Smiths and the 
Browns, is there anything more important to your firm than their friendship? 


If yours is a large firm, ten to one the Joneses don’t like you. This is not 
your fault . . . the sad fact is that the Joneses distrust “big business,” they 


deal with it grudgingly, 


out of economic necessity. “Big business” is today 


facing this fact . . . breaking down barriers of animosity and distrust . .. 
improving public relations. 


Radio is the ideal public relations medium. 
Jones family circle . . . 
sit around their fireplace 


Radio gets right into the 
talks to the Joneses while they eat their meals and 
- + « entertains and instructs them . 


» makes of 


your remote “big business” a trusted friend. This is what radio can and will 
do for you when capably handled. Discuss this with your advertising agency 
~——they will be glad to suggest how you may meet and make friends of the 
Joneses through the medium of radio. Al!-Canada 
by supplying the necessary information on 

and all the technical details, 


for consideration. 


All-CANADA 


MONTREAL. 
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i and if required, will gladly audition a programme 
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2 Publish anonymously letters 6t-general 
interest. <a BION HE Ses 
8. Supply facts 


1. Give information on 
to Financial Post 


| would like some résumé of the” 
ition of the preferred and Com-: 
Wea shates of Abitibi. Pal 


tion of the common ang pre- 
stocks of Abitibi Power and 
Co. depends largely on the 
e of efforts now under way 
reorganize the company, Since 
Abitibi has been operated by a 
weve and manager and has paid 
interest on its $48.2 millions of 
‘nt mortgage bonds, to say noth- 
got dividends on its stocks. 
Iders have a proposal ad- 


gored to reorganize the company 
grough 8 judicial sale and to give 


lative standpoint, 


print . companies 4 


Abitibi Stocks °  }8 
widely sponsored in Canadia 


self in a reorganization with con- 
siderable doubt as ‘to the outcome 
from your standpoint. 


Can. Marconi 


Please be good enough to let me 
have a report on Canadian Marconi 
Co. I would like to know if the 
company is likely to have a good 
year. 


rred and common shareholders 
pis to purchase stocks. This pro- 
| ig now held up because of op- 
sion from the Ontario Govern- 
a which has indicated that this 
age of reorganization would not be 
gcepradle. There is also a proposal, 
ed by an independent com- 
pistee and also supported by repre- 
guatives of equity holders, to 
size the company on other 
- This latter proposal, which 
sold be more favorable to share- 
agers, has not yet received any 
gpport from bondholders, and we 
yetold it is doubtful if such support 
yil be forthcoming. 
from a standpoint of operating 
goditions, Abitibi appears to be in 
spetiod of improvement. Like other 
yesprint companies it has already 
jenefitted from a war-inspired de- 
Sie haamannnten 


(ITIES RISE 


Canadian Marconi Co.'s operations 
have been somewhat unsettled since 
the war started, There has been a 
very satisfactory increase in cer- 
tain departments, notably the sale 
of radios and other receiving sets, but 
there has been a decline in other 
types of business, notably the trans- 
atlantic radio telephone service 
which has been cut off for private 
use. It is very difficult to say just 
how the year will turn out because 
itis too early to say how certain de- 
partments will fare under the new 
conditions. On the other hand. 
prospects.are that the increases ex- 
perienced in some sections of the 
busifess will offset the declines in 
others and that the year as a whole 
will be satisfactory. 


Fairchild Aircraft 


I should like a.report on the 
prospects of Fairchild Aircraft. 
Do you consider the common 
shares a promising speculation? 

Fairchild Aircraft common stock 
is an interesting speculation, the out- 
look for which has undergone im- 
provement in recent weeks. Present 
prospects are that there will be large 
aircraft orders placed in’ Canada, 
especially as this coufitry is to e 
the training centre for the air forces 
of the Empire. Fairchild should 
share in this business. S 

Earnings of the company in the 
year ended June 30, 1939, were equiv- 
alent to 19 cents a share an the com- 
mon stock. Profits this year should 
be higher. No earnings from Fair- 
child’s share in the Canadian Associ- 
ated Aircraft order from the British 
Government were included in the 
1938-39 income statement, 

One handicap from which the com- 
pany has suffered is lack of adequate 
working capital. Plant - expansion 
and purchase of equipment was pro- 
vided for recently through the sale 
of $150.000 of convertible notes. 


Alberta Bonds 


I would like to have ‘your 
opinion of the outlook for Prov- 
ince of Alberta bonds. 


~ e , 
Sevings of thrifty people like you ond 
your neighbor built the city in which 
you live... its homes, its factories, Its 
grect buildings. Since 1855, the 
Cencda Permanent has been helping 
people fo scve, ond has been pro- 
viding the funds which make construc- 
fon possible. Firm faith in Canada, 
coupled with sound judgment, still 
governs the policy of the Canade 
Permanent. It is ready to serve YOU, 


CANADA 
?ERMANENT 


yortqaqe Corporation 
»o¢d Office, 320 Bay AT] 
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Prospects for Alberta ds are 
better than at any time in the past 
three years, There now appears to 
be a possibility for.an arrangement 
which will give bondholders a bet- 
ter deal than at present. 

There are a number of factors 
which support this view. In the first 
place, the political situation has im- 
proved. The Social Crediters have 
become less aggressive and are show- 
ing some signs of being more ortho- 
dox in their policies. Furthermore, 
the political strength of the Aber- 
hart Government has been weaken- 
ed and it is doubtful whether it will 
be returned to power when it goes 
to the electorate next year. 

A recent report on the .Alberta 
debt situation made for the Aber- 
hart Government by Dr. Jacob 
Viner, University of Chicago econo- 
mist, suggested the province should 
negotiate with bondholders for.cor- 


An Indispensable 
Function 
Modern business is so 
complicated, and special- 
ized knowledge of it so 
necessary, that the func- 
tion of a trust company 
—as executor or cO-execu- 
tor of wills; as trustee or 
guardian; as manager of 
securities —is -a service 
essential for every estate. 


MONTREAL TRUST 
Cempany 
61 Fence bieek ereate 
Terentoe Office: 
J. F. HOBKIEK, Manag 


~YOURS WITH 


Venus VELVET 


@ To add to your writing 
pleasure, only best-quality 
rubber tips are put on Venus- 
Velvet pencils. The soft red 
tips erase without smudging 
or roughening paper... won't 
harden readily... won't pull out 
.. con be completely used. 
Just one more reasdn why 
smooth-writing Venus-Velvets 
ore outstanding value at 5¢. 
Your dealer has them. 


PENCILS 


MADE IN CANADA 


INVESTMENT REPORTS 


Investors ma ted and follow 
y study companies in which they are interes a 
their operations te severing The Financial Pest Corporation Service re- 
ports. These complete reports may be obtained by themselves, or with a 
ante Pe news setvice which supplies current information on operations 
“ghout the year. ; 
Individual reports cost $1 each. Individual reports plus the follow-up 
Hews service may be secured on any Canadian companies you select at 
the rate of $1.25 per company per yeer for 1 to 9 companies and $1.20 
4 company for 10 or mere companies 
he Fin&ncial Post Corporation Service reports are recognized as the most 
fomplete on Canadian companies—and they are authoritative. re- 
ports give full particulars on the set-up and.securities of a company, its 
19 end record, stock market record, earnings per share for the past 
/0 years ‘and comparative balance sheets and earnings statements for a 
‘ year period, if aveflable. 
send cash with order. 


THE FIN RATION SERVICE 
ANCIAL POST CT e anE - 
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THE LONDON & WESTERN TRUSTS COMPANY | 
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I'am thinking of purchasing the 
5% income bonds of Algoma Cen- 
tral and would like a summary 
of the company’s position. Under 
— terms is bond interest pay- 
able? ( 


Interest on the Algoma Central & 
Hudson Bay Railway Co. 5% first 
mortgage income debenture stock 
‘and bonds has been accruing but not 
paid since Dec. 30, 1930. Until net 
earnings of the company for three 
consecutive years have been suffi- 
cient to pay the currént bond inter- 
est, interest is only payable to the 
extent that it is earned, but such 
interest is cumulative; after net 
earnings have been certified to have 
fulfilled the above conditions, inter- 
est in full will then be payable, and 
any arrears previously incurred will 
also be payable prior to the payment 
of any dividends on the capital stock 
of the company. 

Earnings in recent years have been 
insufficient to provide any balance 
for these income bonds after provid- 
ing for senior charges and deprecia- 
tion. Nor is there much prospect that 
the company will be in a position to 
make any payment on these bonds 
for some time to come. = 


The Ontario Government has a 
tax claim of $1.4 million filed against 
the company but nothing further has 
been done with this case since the 
writ was filed last April. Algoma 
Central handles the ore from. the 
new Helen Mine as far as the Michi- 
picoten Harbor. It also derives some 
revenue from shipment of finished 
products from the Algoma Steel Co 
mills. Another important source of 
revenue is pulpwood cut on the com- 
pany’s limits. Activity in this line 
has been quiet for the past couple 
of years, but prospects are that im- 
provement will be noted inthe com- 
ing year. 


Cockshutt Plow 


Will the better grain crop in the 
Canadian West affect Cockshutt 
Plow Co. favorably? 

Cockshutt Plow Co. should bene- 
fit from any increase in the pur- 
chasing power of the agricultural 
population of Canada such as is now 
indicated. The larger crop being 
now harvested in western Canada, 
plus somewhat better prices likely 
to be realized, indicates that prob- 
able demand for farm machinery 
will be greater next year. For the 
year whith ends Nov. 30 of this year, 
however, benefit from this will not 
be very great. This company’s plant 
is also available for making war 
munitions. 
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been increased especially on the 
higher incomes. There are, however, 
some mitigating features in the new 
tax schedule and one of these is that 
in the case of a man whose income 
has fallen by 20% or more from the 
previous year’s level, he will be 
allowed to pay the tax due on the 
lower income. Thus where a man 
had an income of $3,000 in the last 
income tax year and his revenues 
from all sources have this year fal- 
len to $2,000, he will be allowed to 
assess his tax on the $2,000. Then, 
too, while the standard rate has been 
raised to 7s 6d in the pound, this 
rate will not apply to income for 
the last half of the current year, The 
rate used will be 7s in the pound. 
On the other hand, the rate on the 
reduced income zone that is on the 
first $675 of income will be increas- 
ed from 41 cents to 56 cents for 
every $5. But this increase will! be 
partly offset by raising the limit on 
the reduced income zone to $800. 
The higher rates of taxation were 
announced as an effort by Great 
Britain toward conducting the war 
on a pay-as-you-go policy. Later on, 
Sir John Simon, Chancellor of the 
Exchequer stated, a néw nationa) 
loan will be issued but the time for 
that has not come yet. 
As will be seen from the table 
given below, the income tax paid 
Single 
Income 


Kingdom (Ont.) 


Married Couples 
Persons No Children 

United Canada United United Canada 

nm Kingdom (Ont.) 
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gate Our Investment Booklet: 
contains an article dealing with. 
Dominion credit in wartime, 
There is also included a wide choice 
of Dominion, Provincial and Corpor- 
ation securities. 


Copies available upon request. ~ 


Dominion SEcuRITIES 
CORPORATION LIMITED 


TORONTO MONTREAL WINNIPEG VANCOUVER NEW YORK LONDON. ENG. 
15 King Street West, Toronto te 


HNTARID LOAN Ano sexo 


- DEPOSITS ACCEPTED 5-YEAR DEBENTURES ISSUED 


Deposits and Debentures (31 Dec.,'1938), $11,074,577 ’ 
Capital (Fully Paid), $2,000,000 Reserve Fund, sheen pee 


ve Zs 


Boe 


TAX. 


United 
States 


Canada 
( Ontario) 


Chart indicates the difference in income tax which would be paid by 
a married man with two children whose annual income is $10,000. 


by the citizen of the United King- 
dom is much larger than that paid 
either in, Canada or the United 
States. Compilation in all cases is 
based on the maximum allowances 
for earned income as distinct from 
investment income. Total Canadian 
rate is based on that payable in On- 
tario, in other words the Ontario tax 
plus the Dominion. 


Married Couples 
Two Children 
United United Canada 


States Kingdom (Ont.) States 


li figures in dollars 


905 
2,835 
7655 3 
a 


as . 1,450 
B «++ _19,59 0,539 
. +++ 148,970 102,525 


6.240 
153,071 


Steel Wares 
_ Sales Expand 


From Our Own Correspondent 

MONTREAL.—September sales of 
General Steel Wares were 23% over 
the like month a year ago, and re- 
turns for the third quarter were 
better than those of a year ago. Vol- 
ume of new business signed up dur- 
ing the first half of October shows 
a substantial increase over the same 
period last year. 

Reflecting this improvement in 
the company’s position the board 
has declared a dividend of $1.75 a 
share on the preferred stock, pay- 
able on Nov, 15 to shareholders of 
record Nov. 1. This dividend 


; 1,260 
10,304 6,260 
101,947 152,971 

covers the three months ended 
July 31, 

In view of the large increase in 
the volume of business, one of the 
principal problems is the mainten- 
ance of adequate supplies of raw 
materials. Ordinarily the company 
secures the major share of its ma- 
terials from England, but under 
present conditions it is difficult to 
get supplies. However, the present 
inventory position of the company 
is satisfactory and arrangements are 
being made which will assure con- 
tinuity of supplies. 


CUB AIRCRAFT STOCK 
From Our Own Correspondent 


MONTREAL. — Montreal Curb 


Market has called for trading 1,500 | 
additional no par value common ' 
shares of Cub Aircraft Corp. This | 


makes the total number of shares 
issued 73,007, including 49,211 shares 
which are held in pool. 


FOREIGN EXCHANGE CONTROL BOARD 


¥ 


NOTICE 


All persons exporting property from Canada, or importing property 
into Canada, or receiving any foreign currency in Canada or abroad, or 
dealing in any way with foreign securities or other foreign assets should 
take notice that activities of this character are subject to the provisions 
of the Foreign Exchange Control Order. This Order was passed under the 
authority of the War Measures Act, and it is encumbent upon all concerned 
to become familiar with the Order and the Regulations of the Board. 
Penalties have been established for infractions of the Order or Regulations. 


Under the Order any resident who had in his possession, ownership 

or control on September 15th, 1939, any foreign exchange valued at more 

. than $1,000 or any foreign securities valued at more than $1,000 is re- 
quired to declare them to the Board. Notice is hereby given that any 
resident who has not filed such declaration with the Board by November 
15th, 1939, will be considered to be in default under the provisions of the 


Order. 


Notice is also given that the Board has provided.a special form of per- 
mit for exporters who are being allowed to make exports for payment in 
Canadian dollars. Temporary arrangements previously made in this re- 

~ gard will be terminated on November 80th, and any exporter who has not . 
then obtained a special “Control Permit-Canadian Payment” from the ° 
Board will not be able to make any further exports otherwise than for 
payment in foreign exchange. Any exporter who wishes to make ship- 
ments for payment in Canadian dollars and who has not yet made applica- 
tion in this connection to the Board should do so. immediately, giving full 
particulars of the nature of the transactions, 

 For-the information of the public, the Foreign Exchange Control Order 
=e¢ ent termes to 34 of the Board are contained in special issues of the 

p Gazette dated September 15th, 17th, 28rd and 25th and Oétober 
28rd: Copies may be obtained from the King’s Printer, Ottawa, — 


‘Further information may be obtained from the Board, 
tors of Customs and Excise and from Canadian banks. 


from Collec- 


Che Western Savings and Loan Association 


@innipeg, Canada 
STATEMENT OF CONDITION 


As at August 31, 1939 


, 


LIABILITIES 
Total Liability to the Public, 


being liability to Certificate 
Holders .. 


ASSETS 
Cash in Banks $ 71,091.02 


Government Bonds and Other 
Securities, being legal invest- 
ments for the Association.. 


' Mortgages 
Certificate Loartis 
Real Estate 1.00 
Furniture and Equipment .... 1.00 


$2,634,733.77 
= 


1,552,944.44 $1,880,441.31 


678,322.73 
62,373.58 ; 

Surplus Security to Certificate 
Holders ........ Sepeogtagene 


More Than One and One-Quarter Millions Repaid to Investors 


Builders of Empire 
The early Canadian Colonists were people of endur- 
ing strength and possessed the ability to do a variety 


of exacting tasks well. Colonial Bond named in tribute 
to them, possesses these characteristics too. 


For this fine rag-content paper, though moderate in 
cost, is tough and enduring . . . made with three 
distinguished surface finishes and a variety of smart 
colours . . . to serve the many purposes of business 
efficiently, and well. It does so, as distinguished 
Letterheads, practical Office Forms, and such impor- 
tant documents as Insurance Policies. 


The beautiful Colonial “Cold Pressed” 
Finish usually found only in expensive 
papers, places this moderately priced . 
rag-content paper in a class by itself, 
We will gladly send samples on request. 


ROLLAND PAPER 
COMPANY LIMITED 


HIGH GRADE PAPER MAKERS SINCE 1882 
4 aes . MONTREAL 7 
Branch Offer: TORONTO, Ont, Milla at ST. JEROME and MONT ROLLAND, Qua 
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6 Apr. 47 93 
Saskatchewan: ; 
Sept. '54 70 
"60 69 
. a at 
BoA 45 
38 78) a 
. 32 82 my oe 
“Payable C - ne ae 
an,, N, 
b-Calculated to atl -_ 
giving lowest Possible Speawwarerre 
c-Payable Can. & N. Bas . 
Payable N.Y. +-Callabie 
or after Sept. 15, iggg a 
oo = Interest beine! 
paid a ‘%e Of coupon rate 
° 3. =o rate 2. ratte E 
Jan. 59 9% 9% 3. 3 . . able at a premium. ‘ 
Sept. ’51 1113 33 Mar. funds. NY, 


‘Unlisted Stocks 


Oct, 31, 1939 (Purnished by A. J Pattison Jr. & Co., Toronto) 
Bid Ask. B 
-. |N. B. Tel. c... 1% 124 | Crown, fully pd, 
374 | N. Meth. Ldy.,p 64 69 | Dominion Fire . 
83 | Office Spec., p. 71 .. | D, of Can. Gen, 
.. | Ont. Tob., pfd.. 20 23 | Empire, 25°: pd. 
Paterson Wm., p 103 -« | Excelsior Life . 
Prov. Paper, pfd 105 .. | Federal, 25° pd. 
Reliance Gr., pf. | 524 Great-West Life 
Rob’tson, P.L.p 90 -. | Halifax Fire ... 
Rob. Cons. Cone ‘5 


: 


s 
fsetts:. 
racanee 3 


Bacust 
~ 


Es? is33sie8ez 
3 


~E, 
at 


I 


- 


peechesceses 


ale 
2% 
38 


~B8se.5 
Fissy 
esses 8 
3 
ge 
% 
Suuw 


repgssy 


of 
2 Eas 

£ 
ScreSSs 
Scske 


aad 


BxEeSo8esey See 


~~ 

- 338. 
Ft 
= 
a 
= 


- 
Ba 
Ba 

_ 
ee 


i 
stag 
se esaal as 
e 


i 
& 
e 

3 


= 
s 
af 
-_—— 
_ - 
_- > 
—-— 


ezge8s_ 


z 


= 
& 
g 


EsEs 
i 


- 3 6 
3. 
~~ oo 
* 
Was 


eeabees 


gee 


EE 
: 
f 


~ 
3 
s 


z 
sseesizsaa a2 
Sgeeseddeddaddeeectassscdedet 


Fete. 
geesnss 
seesess 


eaneveerrre 


e-Sessshegey ceRe 


s- ~s > 
= 


nies incase: 

TEEEEeTO 
Saxszvare 

s 


be 


E 
ie 
k 


8 

8 
“gpids: 
eere 

> 


wae Ruessshages GE BEe2> 


F 


a 
z 
SruswtES 


weet we 
os 2 
eee Ss 
Sad 
a 


A 


5F---5-87- 
= 
SsRR2szsucsesuex 
E 
2e 


aw 
‘ 
s3se3 


a 
att 


~~ 
BET Fa g+8ES— 
ott 
& 


& 
= 


++ 
— 
£e%oupy 
Wy jas Be 
SRE8 


Be 
BEBE . 23: 


~ 
~a 


835 
EERE: 
@ ge 


w 
~ 
» 

o 


aBuad 
* gaye 
B88 


F 
82383 


a 
tt 


Peeccvwoaeesse 


ee 

- 

oo ~— 
sspesebkkensssasice 


4.5\W'minster Pap. 
HE Weston Ltd. ... 


S82 R858; 


J 
en 
— 


— 
—_ 


_ 
~ 

oa eee ae 
2S 5&8 


= 
s 


25k 
kekaeshsai: 
E 


measecceeeee: © 


Oe 


63 8%, pas . pref. ....) 
2 8.5{Indust. Acce; t. 
ie 3 = Inter-City Bak 


eee 


wh 
Bssks eke See 
wS 
x 


8.38... 
33 
8 


we 
~ 


. 61 7 
yosi| 131.1413 Boe we a ak 
125|101 105 103 104 so 6 EO a 225 22h 224 22) 


80/102 102 102 102 F 
vel ..o.? 10167) rrears, b New York quotations, 
oo by ag +o ee 5 ¢ Plus extra of $2 paid Feb. 1, 1939. 
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S3ichart. Yrust 656) 35 35 34) 35 a) oe = ‘ol ‘oe “Oot 214 Common ai ‘ ae ae Gann Oemee o /8 ; $2 Nov. 15. Oct. 31 COMMON D 
...(Chem. Research, vad AE ER ‘95:70 Hard Li? 1.2% 1 1.18 ae a Macl'n-Que. Pr. 4. 96 100 '.95 |e mn coe. eee s Notice is hereof 
op 4 Lat hes 7 ia) 05}, 06.08} .08 , oes s ; ae ta eT Chase, A, W., pf'.. 50c Nov. 10 Oct.31 dend of One Doll 


~ 


BEruBee 
ae. SERRE 
588 


tet — 
oeessrak 
+ +@. 
fe 
ol — 
arSens, S$ eBRus 


eves) (— bid 5 asked) " “28 a “4 40 40 
sees] CS bid 25 asked) : . ne ' . : : Coniaurum Mines Dec r 15 
"22!) 2 bid 14 asked) 2 Se eS ee. wae, see Inv, A.B... .5c 
:...{(110 bid — asked) : 
Oe a ee Oe. leo Be 
; ‘00 Inter. Mining... (9.87 Sept.) . , . 
Th 70 TIA! No 60. "75 Int. Nickel ; 47.75 60.25 48.00 50.30 | x9 ° 08} Hargal (30 bid — 
15h 151 454 ‘02 Jacola - BR Bh & i (-20} bid... asked) 4 Dom. Ang. -Inv.. p. $1.25 
oe  & . 02 ; 1400 04 = .03§ 034 2.90 ‘2.88 2.77 2.87 |, Que ~. 4 100 Dom. Oilcloth Soe 
; : : eae O OF OF , 101 Do.. extra ...... 20c 
5 a 7 Oh TCD 04h 044.044 7“ Do. B ...05+ Al - "68. 101 Gen. Stl. Wares, p. $1.75 
03 — 2 16 15h BC; . W. 99} Gould Pumps, p.. 2% 
(.02§ bid .024 asked) (12 bid *.. asked) a 101 neh Gee ae 
08 08 OF .7 Secs. .. 52 68 Gurd, C., pref. ... 
(.064, Oct. 13) hws Guelph Carpet ... 
(.10 Sept. 26) Industrial and Realty Issues: bee. 
= = - tAbitibi P. & P. Gunnar Gold ..... 
ip 18 A, gee ee ie 
(... bid 07 asked) OB ggg ne 
1.32 1.30 1.2% 1. 
06.0608 
3 ‘3 3 
itt ia "13 asked) 
40.00 40.00 40.00 40. 
~ "2.2338 
7 sim cbt bi -. . asked) 
193 168 No . : “34 oe 
“a 4k 4 , Spooner (.06 bid ... asked) 


St°.5 33a 8 : : ; 200 [70 
4,105 34.25 35.00 32.00 34.50 . ‘92 Freehold ; ; ; 08 
6500 .2% .34 .28 8 .28 . . 0 |O ; 10 3.10 

12 


_ 
mew 5 
aoe 3 
wo 
a 
— 
o 


oe 


Sire 
Fue: 2 oes + 
SSS8he: 
a 


Bi wo 


+++. (20 bid — asked) 
100/108) 109) 1094 109) 
200; Gh 6) 6 6 
+++] (15 bid — asked) 
+.» (110 bid — asked) 
76| 63 65 64 865 
‘55,130 130 130 130 
++++|C17) Did 18 asked) 
....|(98 bid 100 asked) 
, 11; 10) NB 

99) 93 

41 43 

13 122 


- af 


Guelph, Ont., Oc 


The Guel ; 
“Worsted Sj 
Lig 


wa8s 
_ 
we 
—_ 
* 
a 
ss 
rt nad 
& 
—_— 
& 
—_ 
——sB 
ee 


PS 
EE 
ais 


~ 


rt ., 
oS ee 


*ee 


5 
4i 


EE: 


s 
2 
Secesesses 


— 
— 
a 


Hud. Bay Mining ~. 
Italo-Arg. El. 3.50 pes. 
Lake of W. Dain P 1.05 
ura Seco 
624 | Leitch Gold . 
Loblaw Groc., A B 25c. Dec, 1 Nov. 
Do., extra t2%ec Dec. 1 Nov. 
esos’ 50 Dec.1 Nov. 3 
Do., extra Jan. 2 Nov. 
mi. Biscuit 40c Dec. 15 moe 
A we Pref. ....... 1.75 Nov. 29 ov. 
ns Be ne Cc R Noranda e $1 Dec, 15 Nov. 20 
ov} 07 107 New Eng. Pwr., pf $1.50 Oct. 1 Sept. 
ns BR R aE sg Do., $2 pref .... 530c Oct. 1 Sept. 
(65 Aug. 12) Do. am ‘Do., arrears ... 16%c Oct. 1 Sept. 23 
, 5a 58) Neon Pr, W.Can., p. $1.50 Nov. 1 Oct. 16 
’ j . Coal ...¢ = on. Steel, pfd. «.. $1.78 How. 8 _ ; 
* : mans Sc _ Nov. Vov. 
V’innipeg Stocks ear et ae tect Mine”.<:. Se" Nowsi0 Oct 2 
(Transactions from Oct. 23 to Oct. 28) are te’ | Rolland Pap. ......22¢ Novis. Nov. 4 
High Low Close rain. 6 Do., pref. ...... $1.50 Dec. 1 Nov. 15 
for for’ Oct. =; Royal Bank $2 Dec. 1 Oct.3! 
Sales period period 28 : San Antonio G. ... ; 7c Nov. 6 Oct. 20 
edhe th | a ae a 
ee +. : ‘ » Can. T.. & 20c. Noy. 15 . 
a Envelope, pfd. .... . one 99. 98.00 seas Cc. "$5 Shawini an W. ... 22¢c Nov. 15 ous 
103; bid 107) asked Federal Grain, pref, .,..s05.. 233 : ; ani | intern wan + -/ Teburn Gold... Se Nov.22 Octal 
Grouped Income .....+¢¢4:.. 70 \ 85 5.65 Lake St. J. a6 Do., extra ......... 2c Nov.22 Oct. 2! 
eli a EMO. cccdueseces B \ F Tor. Elevators, pt. 66c Dec. 7 Nov. 23 
Home Investment. .........++ 25 . 13.00 ~—-:13.00 97 93 | Union Gas . 20¢ Dec. 15 Nov. 20 
seeseeees United Corp., A .. 37%¢ Nov.15 Oct.3! 
United Steel. A .. %5¢ Nov. ! 36 
All-Can. Tr. 
Belding-Cort. j 
Do. . ss $1.75 Jan. 2 


15 
15 
‘ Gee 13 
Brown Oil, pf. .... $1.50 Nov. 10 Nov. 3 
Celanese of Am, .. S0c Dec. 1 Nov. . 

15 

15 


ee 
oS a 


seceseassy 
Saeeeeseae 


e  . 3S e 
SSsRrzrssc22 
_. 2S. = 
S5e3S838 

ok = 

ons 


-_ 


oo 
SBSSaSSSEE: : 


s 2 * 


& BS BBE 


Ww 
wn 


~~ 

our 

oo 
oe 
Sxee 
we 
or 
sss 

Abus rnouyan® 


ow 
_ 


eEss 
mS 


~ 
a 
S3s 


(17 bid 18 asked) 
(2 bid 24 asked) 
6h 6h OCGA 
bid — asked) 
27 28 
34 

. 19) 
8 asked) 
92. 92 92 
157/175 182 176 176 
.++.{(112) bid —, asked) 
135|126 131 127) 130 


sutse 


Hy 
Bi 
ais 
382 
E 


SVEBESaren 
Feit 


sea 
Seessceanhes 


o 
+ Stack 
SSea82 


BeRE 
Siw: en 


Fy 
; 


I 


By 
e8eabee > 


S¥aseez 
bes 


fees 


sees 


«+++ /(254 bid 30 asked) 
ses] (Th Did 8 asked) 
+++»| (2) bid 4 asked) 
he 25' 225 24 


ais 
F 


. 
z 
S25= 
g 


" 


124 122 12 12 
35\105 110 107 110 
31, 5 5 4 5 

75, 71 7% 7) «7 
eees| (Th bid — asked) 


310, 6 657 
400! 193 193 19 Career ss ks 


+++», (75 bid 89 asked) 
coves 9 6h TW 7 
svesl 96) 78 5. seo) 4311 96 96) 94° 96) 
sess] 10/134 135 135 135 
180/11) 128 12 12 
26.108) 109 108 


S- 
S2us 
Sessssessssass 
. een: 
Ss 725 
s. 
ae 
at 4 


vst 
i" 
ifes 


a) 


42 * & 


Sis 
EE 


» ou ne oy Dec. 22 Nov. 
Do., part. Df. .... $3.50 Dec. 31 Dec. 
Do.. prior pid. . $1.75 Jan. 1 Dec. 
Hart Battery 2c Dec. 15 Nov. 30 
Loblaw, Inc. 20c Dec. 1 Nov. 15 
4At rate of 1.sh. for each 40 shs. held. 
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DIVIDEND NOTICES 

Oe eneeeencoemnesieeiineseil 
The Dominion Bank 


Notice is hereby given that the 
jul General Meeting of the 
syseholders will be held at the Head 
offee of the Bank in Toronto on 
Wenesday, the thirteenth day of 
Deember, 1939, at the hour of 2.30 
gdek in the afternoon. 
by Order of the Board. 
ROBERT RAE, 
General Manager. 


Toronto, 26th October, 1939. 


IME OF THE WOODS 
MING CO, LIMITED 


' DIVIDEND NOTICE 


NOTICE IS HEREBY GIVEN that a 
dividend of 1%4% has been on 
te Preferred shares of the '° 
1 of such shares on record at the 
doe of business on November 15th, 


wm. 
By Order of the Board, 
D. A. MacINNES, 
Secretary. 


| WRNDA MINES, LIMITED 


DIVIDEND NOTICE 

Notice is hereby given that an interim 
dividend of $1.00 per share, payable in 
Custien funds, has been declared by the 
Detrs of Noranda Mines, Limited, 

December 15th, 1939, to share- 

of record at the close of business 
lember 20th, 1939. 
horder of the Board. 

J. R. BRADFIELD, 

mato, October 27th, 1939. 


(anadian Malartic Gold 
Mines Limited 


2% King Street West, Terente. 
DIVIDEND NO. 7 


NOTICE IS HEREBY GIVEN that a 

Gvidend of 3 cents per share has been 

dared by the Directors of Canadian 

laurtic Gold Mines Limited, payable 

& Canadian funds on December 1 

li, to shareholders of record Novem- 

be 2th, 1939. 

By Order of the Board. 

H. WHITTINGHAM, a 

Secretary-Treasurer. 

October 27th, 1939. 


The Guelph Carpet & 
Worsted Spinning Mills 
Limited 
COMMON DIVIDEND No. 17 
Notice is hereby given that a Divi- 
tod of One Dollar ($1.00) per share 
— declared upon the outstand- 
ot Par Value of The Guelph Carpet 
& Worsted Spinning Mills Limited, 
[irate November 1, 1939, to Share- 
iders of record at the close of busi- 
Ses October 20, 1939. 
By Order of the Board. 
B. F. GRIGGS, 
Secretary-Treasurer. 
Guelph, Ont., October 27, 1939. 


The Guelph Carpet & 
Worsted Spinning Mills 
Limited 
PREFERRED DIVIDEND No. 42 
Notice is hereby given that a Divi- 
= of One and Five-eighths per 
= (1%%), being at the rate of Six 
= One-half per cent (6%%) per 
oat has been declared upon 
landing 614% Cumulative Con- 
ble Preferred Shares of The 


mmon Shares of No Nominal | rishe 


industry, the vice-presi- 


; milling 
dent declares. Sales volume in the 
5 | domestic markets, where competition 


was keen, was fully maintained. 


-- | Volume in the export market showed 
*|a@ substantial increase over the pre- 


vious year. 


Improved 
‘s | Purity Baking Co., Mr. Ker reports, 


but after payment of.interest on 
bank loans, there were insufficient 
earnings to provide adequate re- 
serves for depreciation. A transfer 
of $115,000 from surplus to invest- 


ments reserve was mostly applicable a 


to investment in Purity Baking Co, 

Since inception of the latter com- 
pany to end of the past year, West- 
ern Canada Flour Mills has made 
advances of more than $1 million, 
which advances have been written 
off or fully reserved on the books 
of Western Canada Flour, according 
to Mr. Ker. There are more than 
$1.7 million of bank loans of Purity 
Baking guaranteed by the parent 
company. The company’s bankers 
have requested that further security 
be provided for the direct and con- 
tingent liabilities of the company. 

Shareholders to Meet 

Security contemplated is a general 
security on the company’s undertak- 
ing, including shares.of subsidiary 
companies, Mr. Ker states. Prefer- 
ence and common shares were orig- 
inally issued on the understanding 
that such security cannot be given 
unless authorized by the preference 
shareholders. To that end the’ di- 
rectors have called a meeting for 
Nov. 20 of preference shareholders 
to approve granting of this security 
to the banks. 

Financial statements of the com- 
pany are reviewed under company 


reports 


Commodity Prices 


Under liberal supplies and ab- 
sence of any heavy speculative buy- 
ing, prices of most commodities 
during the week have gone lower. 

In the agricultural group offer- 
ings of cattle were large and while 
packers were buying ‘fairly freely, 
prices except for the better grades 
were a little easier, Hogs were 
also marketed in good volume and 
again packers were able to obtain 
requirements at slightly lower quo- 
tations. Absence of any material 
export demand resulted in lower 
wheat prices. 

Demand for commodities of the 
industrial group was curtailed as a 
natural. result of the heavy buying 
in the early weeks of the war and 
the belief that the Government 


th,| would not tountenance unjustified 


price advances. 
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tory .project at Ottawa—both big 
power users. Additional power 
sources were essential, he argued, 


@|to take care of such projects; of 


ive years, 
In regard to the Niagara System, 
Dr. Hogg estimated that if the pres- 
ent upward trend of power demand 
continued into December, and fur- 
ther increases averaging 10% annu- 
ally continued during the next two 
years, Hydro would be using all 
scheduled power available from 
Quebec by Dec., 1941. It might be 
‘to take blocks of power 
not slated for delivery, until 1944. 
Deficiency Next Year? 

(The Financial Post is unofficial- 
ly advised that present indications 
point to a primary power peak load 
for all Ontario Hydro systems of 
from 1,275,000 h.p. to 1,300,000 h.p. 
by December. An additional in- 


wartime emergency production; and 
of natural growth of industrial, do- 
mestic and rural demand. 


- The Commission, he revealed, had 


authorized outlay of more than $1 
million for additional transmission 
lines and equipment between King- 
ston and Trenton and from Chats 
Falls to Ottawa. It was probable, he 
said, that development of the High 
Falls and other sites on the Mada- 
waska River would be proceeded 
with at an early date. 

He did not suggest how the Niag- 
ara System future needs were to be 
met, But there is no doubt that the 
St. Lawrence scheme would go far- 
ther than any other, from both a 
short term and long term view- 
point, to meet the growing needs of 
the big Niagara division. How its 
cost and feasibility compare with 
alternative plans remains 
seen. 


November Dividends Show 
_ Decrease From Last Year 


Canadian companies are not going” 
to pay as much in dividends in No- 
vember this year as they did a year 


ago, according to estimates prepared |’ 
The actual | steer of 


by The Financial Post. 
estimated decrease this month is 
$3.4 millions, leaving the elévén- 
month total this year at $228.4 mil- 
lions, a decrease of just under 14%. 

The drop in payments scheduled 


for November this year is largely | Wesminciex Pa 


due to six companies. Last Novem- 


ber Bulolo Gold Dredging paid $1.5/ 7° 


millions but has no payment yet de- 
clared for this year. Placer Devel- 
opment is another company, that has 
not yet declared any dividend to 
take the place of the $438,000 paid 
last November. Other concerns that 
have still to declare dividends cor- 


Saguenay Power, p. 1.3744q 
Shawinigan 


= 
are 


a ae 


6,435,429 
a—Quarterly. s—Semi-annually. a— 
Annually. ‘Initial. tOn arréars. {Interim. 


Bond Interest Due in Nevember 
1939 


to last year’s payments | Provincial 


responding 

are Buffalo Ankerite with $175,419, 
Pamour Porcupine with $600,000, 
Canada & Dominion Sugar with 


$287,500. 
Laura Secord payment, which was a 
special disbursement, there is reason 
to hope that similar dividends will 
still be declared this year. 

May Reach 1938 Total 
If this is done 1939 total dividend 


i* payments by Canadian companies 


can still equal or exceed last year’s 


0693 | high level. 
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Canada (D.B.3.): 
Retail (Sept.) .... 82.9 
sale ee . 


sen 
a oe 
- 
Set 
ane 


iy) .... 98.1 i 
: The base of indices that 
equals 100. The British index is Board 
Trade converted to 1930 base. 

Base of price quotations is as follows: 
Cattle — Steers, good, over 1,050 Ib., top 

rice, Toronto. Copper - Someeres New 
York. Silk — Crack db., 13-15 New York. 
96 centrifugal c/f New 


28? 


Only concern to reduce its rate 
this time is Canada Iron Foundries, 
which is paying $2 a oo instead 


“o5% | of $2.50 on its 


Menthly Dividends 
‘ 1939 


35,962,000 


ited Grain Trading 


“May be Widened Soon) 


ice Movements and Volume Restricted But Should 


he eA er ee 


WINNIPEG.—Wheat prices on the Winnipeg market continue to 


e within 


narrow limfts close to the 70-cent basis for November 


Wheat Hold-up 


Hits Carriers 


from this continent commence in 
volume. Reports suggest that a con- 
siderable number of ships will be 
detailed to transport lumber from 
North America especially from the 
west coast. All such will likely 
carry wheat as well. 

Instructions issued by the British 
authorities to allow feeding of a con- 
siderable quantity of home grown 
wheat to livestock in order to lessen 
dependence on foreign corn seem 
likely to result in increased imports 
of bread grain. 


U. S. Crop to Be Small 


Probability that the United States 
will produce a very small winter 


be wheat crop is, so far, a comparat- 


ively minor market influence in Can- 
ada but it may become more import- 
ant. United States wheat prices at 
present are far above export levels, 
and practically no wheat or flour 
would be exported except for gov- 
ernment subsidies, These are still 
being continued, although to a some- 
what limited extent. Once it be- 


$0 | comes definitely established that the 
ieee U. S. wheat crop next year will be 
small, such subsidies may be cut off, 


increasing the dependence of neutral 


i countries on wheat from Canada. 


Apparently subsidized exports to 
Great Britain are not being attempt- 
ed, even now, as the British Govern- 
ment desires to see appropriated for 
wheat purchases, U. S. dollars which 


1'682 | could be employed to better advant- 
1 


age, in purchase of other products 
for British use. 
- * s 

Argentina Sets Price 

For the immediate present, prac- 
tically no investment buying is 
going on. So far as the market can 
judge, the British buying agency is 
prepared to pay approximately the 


C. S. L. and Other Oper- 
ators Affected by Lack 


terminal elevators cannot take any 
more wheat and farmers on the 


grain boats are moving on the Great 
Lakes, There is no place to take 
the wheat. Canada Steamship Lines 
has a score of vessels tied up in 
Montreal. Other lines report similar 
conditions. . 

Recently the British buying agency 
made an arrangement to take some 
wheat. For the first half of Novem- 
ber present plans call for the move- 
ment of around 12 million bushels 
overseas provided that shipping is 
available. 

Developments in the past few 
weeks have been distinctly disap- 
pointing to the shipping trade. 

It is true that during the first few 
weeks of the present crop year Can- 
ada Steamship Lines and other car- 
riers handled a heavy flow of grain 
from the head of the lakes down to 
the seaboard. But this movement 
only lasted until the elevators were 


Affects Earnings 
: This situation has a definite bear- 


on earning power of the steam- 


year, Canada Steamship Lines and/| nigh 


other operators are not likely to 
show any appreciable improvement 
over last year’s returns. — 


70 cents basis for present purchases, 
but the Canadian Wheat Board, 
while willing to sell some wheat at 
that price, will not release stocks 
below it. Argentine wheat is still 
nominally making the price basis on 
which cash transactions take place 
Otfered in home markets, at ap- 
proximately 20 cents a bushel under 
Canadian wheat, it can, in limited 
quantities, undersell this country’s 
wheat in Great Britain and in con- 
tinental markets by a differential 
which just about represents the dif- 
ference in milling value. 


Company Reports 


M. & O. Paper 


Minnesota & Ontario Paper Co., 
according to the interim report of 
the trustees, was able to show a net 
operating profit of $608,245 for the 
first nine months of 1939 as com- 
pared with a loss.of $14,964 in the 
corresponding period of last year. 
In the detailed plan of reorganiza- 
tion submitted on October 16 to the 
Minneapolis courts by the trustees 
it was stated that net income, be- 


oss fore bond interest but after other 


charges, was $400,035, thus indicat- 


469 ing that September operations re- 
ose | sulted in net earnings of about 


23,543,271 

6,516,263 

24,298,569 

21,019,377 

6,436,429 

227,432,836 231,820,170 

Summary of November Payments 
1939 1938 


w id 
York. Wheat—No. 1 Man. North., Ft. w.- | DI 
Pt. A. basis. Hides—No. 1 packer light. 


DIVIDEND NOTICES _ 
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Beattie Gold Mines 


we OTI 
Mie, Carpet & Worsted Spinning | geciared by the 


imited, for the Three Months 

October 31, 1939, payable No- 

pmo 1, 1939, to Shareholders.of 

be at the close of business Octo- 
20, 1939, 


tadeq 
be 


By Order of the Board. 


1939. 
By order of the Board. 
H, WHITTING 


1 | $208,000 


Consol. Income and Surplus Account 
(Excluding foreign subsidiaries and 
National Pole & Treating) 
9 Months Ended September 30 

1939 - 
8,831,128 
7,767,806 
1,063,322 
1,078,286 


*14,964 
65,631 
67,943 


1,828,389 
1,220,144 
os 


88,946 

91,751 

605,440 

2,114,818 

90,617 

Net loss for period ...' 1,509,995 
*Loss. 


Working Capital 
Sept. 30 
939 


017,276 
1,975,978 
69,703 
2,062,957 
Dec. 31 
1938 


$ 
7,053,973 
202 1,140,907 


5,913,066 


an increase of $3,209,888 over the 1938 
period. 

The balance sheet shows a further 
improvement in financial position. 
Net working capital at $40.5 millions 
increased nearly $28 millions. 
Notes payable to banks were reduced 
from $3.9 millions to $2.5 millions, 
while advances under the bank 
credit agreement remain unchanged 
at $5 millions. 

On the asset side of the balance 
sheet cash shows a slight improve. 
ment at about $2 millions, while in- 
ventories increased from $41 mil- 
lions to over $41.6 millions. 

Annual meeting is being held in 
Montreal on Nov. 15, 1939. 

Comparative figures on the con- 
solidated profit and loss account fol- 
low: 

Consol. Profit and Less Account 
Years Ended July 31 
(Expressed in Canadian currency) 

1039 1938 


84,787,207 81,571,919 


G 26,642,968 24,479,078 
Add: Miscel. inc., etc. 149,600 196,208 


earnings of $13.07 in the preceding 
year. 


There were no dividends paid on 
the preference stock in either year, 
and at Sept. 1, 1039, arrears totalled 
$87.12% on the stock. After deduct- 
ing full dividend requirements on 
the preference in the 1939 fiscal year, 
a loss was shown on the common 
stock, as was the case in the previ- 


king capital increased to $353,- 
669 at July 31, from $247,507 at the 


tories 
Invest. in affil. cos. .. 
Bank loans ise.) eos 1,364,000 


+e _. 315,877 
Purity guar. 1,725,188 


Cons. Income and Surplus Account 
Years Ended outy ot 
1 


Spesoting profit .. 
accts. eeee 

Bank loan int. ..... 
Net profit & surp. for 
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HALLET - CAREY - SWART 


LIMITED 


GRAIN - STOCKS - BONDS 
Exporters - Grain Futures 


Head Office — WINNIPEG, Man. 
Branch — FORT WILLIAM, Ont. 


Wheat Prices 


For Week 
Oct. 31 

Low 

40% 

69% 

81% 

66% 

64% 

80% 

55% 

- 55% 54% 


Oct, 31, 1939 


Crop year from 
Aug. 1, 1939 
Low 


Wheat 
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New Chemicals 


New Markets 


YES, and new industries ... . are constantly bubbling out 
of test-tubes. The miracle of chemistry presents an ever- 


Winnipeg Grain Futures 


Open 
Oct. 25 


-70 
-70% 
71% 
76% 
32% 
38% 
31% 
31% 


aa 
a 
44 


1.61% 


profits. In 1914, the American 


changing picture of new markets, new supplies and new 
chemical in was vir- 


tually non-existent in world importance. But 
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1936, America was making, more chemicals—tons or dollars 


—than Germany, Englan 
combined. = 


Particularly at this time, when the international situation is 
controlling factors are litera 


so uncertain and the 


, France, Italy, Japan and Russia 


chang- 


ing from hour to hour, to keep abreast of new developments 
businessmen, investors, chemical producers and chemical 


users 


read 
Chemical Industries 


1—Because CHEMICAL INDUSTRIES is non-technical, 
easy to read and informative, 


2—I+ gives you all the important information on new 
chemical products and processes, as well as new uses 


for old chemicals as discovered. 


3—A digest of all chemical patents published the 
month after they are issued in Washington, D.C, 


4—A concise, searching review of trends in the chemical 
field as presented in the monthly |6-page Statistical 
nical Section. 


& Tech 


S—All for only $3.00 a year — less than a penny a dey. 


FREE 


blished: the 1939-1940 chemical BUYERS GUIDE- 
BOOK NUMBER ... an exhaustive work containi 

than 600 pages on sources of supply. Not only is this the 
outstanding buyer's guide in chemical and allied fields, 
it is the one that gives chemical formulas, chemical 
and physical properties, uses, containers, shipping reguia- 
tions, tariff, etc., under each product. Contains over 20,000 
trade and brand names identified as to what each is, the 
maker and his address. Given free with every subscrip- 
tion to CHEMICAL INDUSTRIES. Use coupon below. 


mace ono v tin Mell Todty ee 5 — — in 


CHEMICAL INDUSTRIES, 
522 Fifth Avenue, 
New York, N.Y. 
Please enter my subscription to CHEMICAL INDUSTRIES 
me the new chemical BUYERS 
is check for $3.00. 


G. Tamblyn Ltd. 


See or re marpine 26;301'300 25:630-144 
Profits of G. Tamblyn Ltd. in the |““"* ***” ; 


Earned surplus fwd. .. 28,367,383 26,561,300 


October 26th, 1939. 


LL 
25 King Street West, Terento. 
DIVIDEND NO. 9 

NOTICE 18 HEREBY GIVEN that s 
dividend o cents per a been 


B. F. GRIGGS, 
Gu Secretary-Treasurer. 
tlph, Ont., October 27, 1939. 


(soa Wines. GaBue @MPANY 
DIVIDEND NOTICES 


Nov. 15 Oct. 31 
Just 


Nov. 15 Oct. 20 
Jan. 1 Dee. 15 


Nov. 22 Oct. 31 
ov 1,100,179 


Twin City Rapid 
Twin City Rapid Transit Co. 
$44.22 | Teports ement in earnings 
durifig the first nine months of the 
current year, compared with the cor- 
responding period last year. Operat- 
ing revenue was greater by more 
than $46,000 during the period and 
net income of $23,166 compares with 
a loss of $144,471. 


Income Account 
Nine Months Ended os. 30 
" 1938 
sewed¥e 


85 
750 | parative figures for the three periods 
follow: 


Mines . paya in 
funds, December ist, 10939, to share- 
posters at record November 15th, 1939. 
By Order of the Board, 
H. WHITTINGHAM, 
Secretary-Treasurer. 


Toronto, October 26th, 1939. 


TAEFERRED DIVIDEND WO. 48 
ures, NOTICE that | the regular 
oa thee, Dividend of $1.625 per 
6, outstanding Preferred Stock of 
pany for the three months’ 
dented November 30th, 1939, has 
€clared as Dividend No. 43, pay* 
ber 15th, 1939, to share 
$ of record at the close of 
November 30th, 1939. 
ALSO “A” DIVIDEND NO. 17 
TAKE NOTICE that 2 


“aly 


Sales and Profits 


Quarter 1939 1938 = Incr. 00 par 164,900 
3 $ $ Common, n.p.v. .... 1,742,645 


ended 
ah iia, 897,464 848,900 Working capital 
23,179 21,047 tg - : 
842,028 52,471,724 51,252,286 
21,858 Current liabilities .... 7,876,086 9,200,347 
Working capital ..... 44,504,738 41,001,039 


Jan. 1 Dec, 15 
IDec. 15 Nov, 30 
Dec. 1 Nov. 15 
*h 40 shs, held. 
ine tax. 
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20,422 


$ 
6,221,583 
4,814,846 
1,406,747 
808,059 


2 
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6,267.650 


arnings 
4/208, 728 


rp. ‘ 

be 4 1 
13.650 1,235,738 
52.504 268,319 
82.665 » 188,100 
—— —_——_—— 
71.400 = 458,817 


Sept. 38 
939 . 19n8 


>i a1 ant, 


sabes 
50,440 ° 

5.997 «= 890,402 
—_—_—_———— 
43,008 
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Position 
Company COPS SOOO SORE serene neweeeETeReceareesseseaseee® 
AGGTOSS oo. ccenccencccnseevenecesceeeseeeseweneenenes 
TOWD 2. ccc icccceeeeeeeees PROVINCE ccseeseecrenngesicen | 
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Less 
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Gross pene 

Less: in eereeee 
Amort. of int. ...... 
Misc, debits 


598,688 
14,461 
613,149 
697,151 
48,725 
11,744 
*144,471 
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These Industrial Advertisers are Reaching Canada’s Decisive 
Executive Buying Power Through The Financial Post: 
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‘Dinner in Mi ckcnal to- -night— 


lunch in Vancouver tomorrow. This is 


the age of stream-lined speed. Wieey over Canada 
from sea to sea! 


- ‘Thonghts,. too, have wings to quilehca Rabginative 
. minds. ‘What do Canada’s top-flight executives think 


of. your products. and services and what. these will 


* do a their firm? 
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The Financial Post is Canada’s national stream-lined 

‘medium for industrial selling. It covers each week 
the trans-Canada buy-ways—the nation’s largest and 
most influential audience of executive purchasing 
power. ; 


Because The Financial Post is stripped of all 
material not pertaining to business and finance 
‘the advertising carried encounters less sales re- 
sistance, reaches the right men when they are 
in the right frame of mind. 


An independent survey has revealed that The 
Financial Post is Canada’s best read paper by 
business men. 


, When the purchase of your equipment or services 
must be approved by several executives or a whole 


board of directors, you can rest assured that all will 
‘be disposed toward your product if you have con- 


ducted a thorough advertising campaign in The 
Financial Post. 


Utilize this powerful direct selling force — The 


Financial Post —to your profit. -Get in touch with 
our representative or your advertising agency. 


The Post is your take-off to top-flight executives— 


Canada’ 8 ACTION minds—deciding on your products. 


THE FINANCIAL POST 


DOMINION SQUARE | 481 UNIVERSITY 
-, BUILDING ‘AVENUE 


"MONTREAL 


coubiry as a whok 
how widely the se 
investment or fa 
Canadians the re 
most “communica 
Last year there 
lion telegraph me 


’ ada. This figure a 


000 cable messag 
were 31 million 
billion local telep 
Over 3,200 sys 
handling this tr 
In the telephon 
3191 systems, but 


seven account form 


There are not 
other fields of ¢ 


® the telegraph b 


seven - companics 
tional and Canad 
for nearly all of { 
Marconi is alone; 
while three com 
Cable business. 
Thus, while the 
Bumber of opera 
ally well over 90 
handled by about 


Big Plant Ac . 


The investment 
Companies runs in 
Millions at the e 
in the form of 
telegraph and te 

> terminal stl 
quipment, etc 
panies, for inst: 
miles of wire a 
Panies over 5,300, 

The telegrap! 
Maintain about 4 
minion. The numi 
ig not so great, | 

ne is int 


| ethers, it is possi 


telephone fro 
ms in service i 
maintenang 
@aborate and co 
system ” ' 

ined iakers - 
@taphers, wi 

Men, installation 


Other types of endl 


Behind the ac 


| COmmunications s 


ef wo 
ducing the equips 
Maintenance anc 
€3, switchboal 
hones; telex 
ents, etc. 


Prepared to 


Tt has always + 
communicati 
@ service in 


E lig Reed. In othe 
thet nll there i 


Sny given arc 
stalled equipme: 


F ally Needed, so 


between 


ve availab.¢ ‘ 


+ posal 


EN 





Member of Audit Bureau of Circulations 


ada's 


hdustry Stands Ready to Cope With Wartime 


Demands— Plays Vital Role in Economic 
And Social Life of Dominion 


Canadian communication facilities, in 
proportion to population, are among the 
gost extensive in the world, They are 
qperated under considerable climatic 
sod geographical disadvantages. Never- 
theless for efficiency of service they are 
comparable to those of any other coun- 
try, a condition which is reflected in the 
yery wide use of the available services. 
The almost instantaneous communica- 
tion facilities at the command of Cana- 
gians, whether in the field of the tele- 

ne, wireless, telegraph or cable, are 
tiken for granted. Few have any com- 
prehensive idea of the highly efficient 
nts established or the skilled per- 
wanel that has been created to operate 


the services. 


War Measures. 


Under wartime conditions there de- 
yelops a greater consciousness of the for- 
tute position in which this country 
fnds itself in respect to communications. 
The fact that at the very outset of the 
yar the Government put in force cer- 
win regulations restricting the use of 
equipment brought home to Canadians 
a realization of the vital services ren- 
gered to the nation by the various com- 
punication systems. 

The radio telephone serviee between 
Canada and Newfoundland has been 
prohibited for private purposes for the 
time being. It is no longer possible to 
gend code messages by cable. The trans- 
oeanic radio telephone services have 
sls been put on the banned list, though 
one can still call transatlantic neutral 
cuntries or across the Patific to Aus- 
tralia, etc. 

Undoubtedly certain of these restric- 
tions will be lifted later on as the coun- 
try. adjusts itself to wartime conditions. 
Meanwhile the suspension of these serv- 
ices, even though only temporarily, is 
Pym {elt throughout the social and economic 
Ti life of the country. 


7 Wide Use of Facilities 


Beause of the completeness and ex- 

iveness of the services available, the 
wmiry as a whole does not appreciate 
bw widely the services are used, or the 
mvesstment or facilities which give to 
Cmadians the reputation of being the 
most “communicative” in the world. 

Last year there were nearly 13 mil- 
lon telegraph messages handled in Can- 
wa. This figure does not include 1,400,- 

m % cable messages. In addition, there 
were 31 million long distance and 2.6 
billion local telephone calls handled. 

Over 3,200 systems are engaged in 
handling this traffic. 

In the telephone field alone there are 
$191 systems, but of this number about 
even account for the bulk of the traffic, 

There are Not so many operators in 
ther fields of communication. All of 
he telegraph business is handled by 
even companies, with Canadian -Na- 
tonal and Canadian Pacific responsible 
for nearly all of the business, Canadian 
Marconi is alone in the wireless field, 
While three companies handle all the 
table business, ' 

Thus, while there appear to be a grea 
lumber of operators in the field, actu- 
ily well over 90% of the total traffic is 
lundied by abput 18 companies. 


big Plant Account 


The investment in these and smaller 
companies runs into many millions; $335 
nuillions at the end of last year. This is 
1 the form of thousands of miles of 
‘egraph and telephone wires; cable 
“nes; terminal stations; branch offices, 
“wipment, etc. The telegraph com- 
Péhies, for instance, use over 373,000 
Mues of wire and the telephone com- 
Pahies over 5,300,000 miles. 
= - ‘elegraph and cable companies 
—— about 4,900 offices in the Do- 
‘ a The number of telephone offices 
ts * $0 great, but as each individual 
ne ie interconnected with the 
. - 1 is possible for the individual 
tong (ene, from nearly 1,300,000 sta- 

‘1 service in this country. 
“ ~ maintenance and operation of this 
* erga and complicated communica- 
tite — provide employment for 
Sieien 000 people. They are all highly 
teers Wworkers—switchboard operators, 
ae spaers, “wireless operators, line- 
ther nation men, sound and many 

‘ypes of engineers, 
es the actual personnel in the 
coe services are many more 
daria = of workers engaged in pro- 
ilies © equipment necessary for the 
ohne ance and extension of services— 
€8, switchboards of all kinds, wire, 

“phones, telegraph and wireless in- 

ents, etc, 


P 'epared to Serve 


, has slways been the proud boast of 

Sommunications systems that they 

, Vide service in advance of actual pub- 
Rite, In other words, they do not 
res til there is an actual demand for 
i y, trvices, but anticipate the growth 
tone, Ven area, To that end they in- 
uly» €quipment beyond what is actu- 
‘eeded, so that seldom is there any 


sae ntween actual demand and the 
Pprd available, 


Largest Circulation of All Canadian Financial Papers 


—Bell Telephone photo. 


In the development of Canada’s resources and our growth 
as a nation, in facilitating modern activity in business, politi- 
cal and social spheres, the Dominion’s vast communications 
industry has played a vital role. Advent of war has thrust 
upon it intensified demand for essential services and pros- 
pect of still greater development in future. 


‘PUBLICATION OFFICE: TORONTO, NOVEMBER 4, 1939 


| | = , pn 
ce Major Tasks 
Stability of Operations Holds Over a Long 
Period of Years —Big Investment Interest 


nications Fa 


{ 


‘10c:a:Copy; $5.00 a Year 


r i " = FR Re ee yO eee ee eS ge Sod 
‘ eave e ' . 7 

j : : 

4 4 x 
; , ¢ RT ; > IS Hse ire a ee tye. 
‘ + 
L P S T 
‘ 
= . 


In. Major Systems of Canada 


In this and the following pages, The Financial Post spot- 
lights the ramifications and significance of the nation’s com- 
munications industry. The history and extent of its develop- 
ment, the large investment its operations have attracted, and 
the position of the major enterprises within the industry, are 
featured in this survey of one of the country’s most important 


service industries. 


Science Speeds Industry's Advance 


Ever since men have had something to 
tell to their fellows at a distance, they 
have tried to find ways io speed up the 
progress of the message. For thousands 
of years they made little real headway. 

In this country, the Indians did very 
well; for they invented smoke signals, 
covering fires on hilltops with blankets~ 
to make the smoke go up in puffs—a 
crude form of telegtaphy. Indeed, in this 
respect, they did rather better than the 
people in Europe. Even by Queen Eliza- 
beth’s day, they had developed no 
quicker methods of sending messages 
than by beacon fires, messengers, bugles, 
cannons and bells. 

When electricity was discovered, people 
began to wonder if they could not harness 
it to carry their messages; for electricity 
travels with the speed of light, ie., fast 
enough to go around the world in a frac- 
tion of a second, 

So the telegraph was invented. 


Then, a young man living with hig par- . 


ents in Brantford, Ontario,‘ had one of 
those bright ideas which sometimes turn 
out to be brighter still. 

He was in his early twenties and had 
to earn his living. His father had invent- 
ed a system of visible speech which en- 
abled the deaf to “talk” to one another. 
Alexander Graham Bell (that was the 
young man’sname) took a position in the 
school for the deaf, at Boston, to seach 
the system. He came home to Brantford 
to spend his summer holidays. There, in 
1874, while experimenting with the 
human ear, he noticed how its delicate 
membrane vibrated under the impact of 


sound waves. ay me Sys 
- AS Bell knew, humane hex by vibre- 


tions in the air which strike on the ear 
drum. These are translated as sound 
somewhat in the same way as the tele- 
graph operator translates the vibrations 
of his instrument. 

The task which young Bell had set 
for himself was to convey these vibra- 
tions by electricity over wires, and maké 
them set another “diaphragm” vibrating 
in such a way that it would start a new 
set of vibrations in the air just like those 


oe 


which had been set up by the voice 
speaking into the receiver. 

There follows ‘a long period of experi- 
mental work. Eventually success crown- 
ed Bell's efforts and in February, 1876, 
he filed an application covering his in- 
vention of the telephone and a patent was 
granted at Washington in March of that 
year. 

When the first instrument had been 
made and when it had been improved 


to carry the first sentence, the great 
adventure had hardly started. ‘There 
were all sorts of difficulties to be met 
and mastered, It was an adventure, one 
of the greatest of the century, A young 
man had a device in which the world did 
not believe and did not know it wanted, 

Prejudice had to be broken down, 

Capital had to be interested. 

Troubles had to be overcome with the 
instrument—the wiring—the exchange. 


In August of the same year the patent 
was granted, Dr. Bell came back to Can- 
ada and made his first experimental talk 
over a long line. That was between 
Brantford and Paris, Ontario—a dis- 
tance of eight miles. It was only a one- 
way talk, the answer being telegraphed 
back from Parig to Brantford, but it 
served to demonstrate the basic sound- 
ness of his invention. 


It was during the winter of that same 
year that Hugh C, Baker, of Hamilton, 
had a telephone installed in his house 
and in the houses of several of his friends. 
they thought it would be am to be 
able to play cheas without ng to 
leave their own firesides. 


This was the first time that three tele- 
phones were connected on one line—the 
first party line. 

From this line grew the first “central” 
in the British Empire—the Hamiiton ex- 
change,.opened in 1878. 

At first it was difficult to understand 
what was being said over the telephone; 
local calls were somewhat of an achieve- 
ment, while calls to a distant city were 
considered out of the question, 

However in 1878 an inventor named 
Blake made a new kind of transmitter 
which made it so much easier to hear 
that the telephone quickly became more 
popular. | 

Improvement followed improvement. 
Blake's solid disc of carbon was replaced 
by carbon in granules. These alternately 
were packed tightly together and then 
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Investors have a large stake in Can- : 


ada’s communications industry. Invest- 
ment in the telephone and telegraph 
fields alone. exceeds $382 

Public investment in the industry is 
largely confined to, telephone securities. 
The principal telegraph services are op- 
erated by departments of the Canadian 
National and Canadian Pacific Railways 
and by the Dominion Government. 

A far as radio. broadcasting and radio 
telephone services are concerned, there 
is little public investment interest. The 
principal radio stations are owned by 
the Dominion Government through the 
Canadian Broadcasting Corp. and a 
large number of others are privately 
owned. 

From the above it is evident that a 
survey of the communications industry 
from an investment standpoint is neces- 
sarily confined to telephone securities. 
Few classes of securities enjoy a higher 
investment rating. 

One would not describe the develop- 
ment of the telephone industry in Can- 
ada as spectacular. Rather, the history 
of the industry has been one of almost 
steady growth and expansion. This 
growth has been acccompanied by a sta- 
bility which is difficult to duplicate out- 
side the public utility field. 


~ Have Excellent Record 


The’ principal investment require- 
ments of a large circle of investors are 


"security of principal and steady income. 
., Few .classes of industrial and public 
utility.- securities meet these require- 


"ments’ to the same extent as do bonds 
and shares of telephone companies. The 
latter, is, of course, a general statement 
which does not necessarily apply to each 
individual security. Bonds and shares 
of every company must be judged on 
their own merits. 

The major companies in the Canadian 
telephone field have an excellent record. 
Qver a long period they have a demon- 
strated earning power and regular divi- 
dends have been paid on their capital 
stocks for many years past, Through 
good times and bad the companies have 
been able to show good profits, ‘an im- 
portant factor to the investor. 

Of course, the telephone business does 
not remain untouched by slumps in gen- 
eral business activity. When general 
business slackens earnings of telephone 
companies decline. However, experience 
shows. that they are affected to a less 
extent than the great majority of in- 
dustrial companies. Most Canadian 
telephone concerns do not know what it 
is to have a deficit. \ 

During the recent depression earnings 
of the telephone companies declined and 
common dividends had to be reduced 
somewhat. But the reduction in com- 
mon dividends was small when com- 
pared with most industries. 

In the past few years the telephone 
industry has responded to the recovery 
in general business activity. Telephones 
in service have increased. Long dis- 
tance toll traffic has improved. Earn- 
ings have risen. 


Principal System in Canada’ 


There are seven principal telephone 

systems in Canada and three of these 
are government owned. However, more 
than 72% of the telephones in Canada 
are owned and operated by the four 
largest privately owned systems. 
‘The four major operating companies 
in Canada from the investor’s standpoint 
are: The Bell Telephone Co. of Canada, 
British Columbia Telephone Co., Mari- 
time Telegraph & Telephone Co. and 
New Brunswick Telephone Co, 

In selecting securities of these com- 
panies for investment, one has several 
alternatives. Bell Telephone has bonds 
and common shares outstanding. British- 
Columbia Telephone has bonds, and 
preference, preferred and common 
shares, Maritime Telegraph & Tele- 
phone Co. has bonds, and preferred and 
common stock. New Brunswick Tele- 
phone has only common stock. 

Bonds of these companies are regard- 
ed as a prime investment medium. 
Fixed charges have always been earned 
by a wide margin. Because of their high 
investment rating, the yield on tele- 
phone bonds is not large. : 

British Columbia Telephone and Mari- 
time Telegraph have always earned and 
paid their preferred dividends. Bell 
Telephone has paid common dividends 
every year since 1881. British Columbia 
Telephone since 1916, Maritime Tele- 
graph and Telephone since 1912 and New 
Brunswick Telephone since 1910. 


Return is Limited 

Investors in securities of these com- 
panies are largely interested in steady 
income and security of principal. Op- 
portunities for capital appreciation are 
not large, In fact, return on share capi- 
tal is limited by government regulations. 

At present one of the first questions 
asked by an investor in regard to any 
security is the possible effect of the war. 

Indications are Canadian telephone 
companies will not be adversely affected. 
In fact, their business is likely to improve, 
Any spurt in business activity and em- 
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Busit.ess activity in British Colum- 
bia in the current year to’ date has 
continued at a high level. This is re- 
flected in operations of British 
Columbia Telephone Co. which op- 
erates the principal telephone sys- 
tem in the province as well as with 
other smaller systems. ; 

Telephones in service on the B.C, 
Telephone system increased by 
11,924 or 15% in the first eight 
months of the current year. No an- 
nouncement hag been made as to 
the trend of long distance toll traf- 
fic in B.C. 


B. C. Telephone Co. 


British Columbia Telephone Co., 
the second largest privately-owned 
telephone utility in Canada, has a 
long record of good earnings. Divi- 
dends on its preference and common 
shares have been paid regularly 
since the company was incorporated 
in 1916. 

Stability of earnings has been one 


of the features of the company’s /- 


operations. Even when profits de- 
clined during the depression years, 
the company was able to show good 
earnings on its capital stock. The 
low point of earnings was 1933 when 
net profit was equivalent to only 
$5.90 a share on the ordinary shares. 
Since then, earnings have appreciat- 
ed. Net profit in 1938 was equivalent 
to $8.59 a share on the common stock. 
Capital of the company consists 
of $11 millions of 4% % first mortgage 
bonds; 10,000 shares of 6% cumula- 
tive preference shares; 45,000 shares 
of 6% cumulative preferred shares; 
and 45,000 ordinary shares. The pref- 
erence, preferred and ordinary 
shares are all par value $100 each. 
Has Excellent Dividend Record 
Bond interest after depreciation 
has alwaye been earned by a wide 
margin. In only five years since it 
was incorporated has the company 
paid less than 8% on its ordinary 
shares, these being the years 1982 to 
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Coast Units 
Expanding Trend of Installations 
~ Continues Through Current Year 


amounted | Okanagan Telephone 


The number of telephones in ser- 
vice is the highest in the history of 
the company, amounting to: 123,375 
at Dec. 31 last. Telephones in service 
have shown consistent gains over the 
past five years. Long distance rev- 
enue was down about 2.6% in 1988 
but a better showing is expected in 
1939. 

Public interest in thé company is 
confined to the bonds, preference and 
preferred shares. Except for a few 
qualifying shares for directors the 
common stock is owned by Anglo- 
Canadian Telephone Co., which in 
turn is @ subsidiary of Associated 
Telephone and Telegraph Co. 

British Columbia Telephone Co. 
had its origin in a number of small 
companies organized before the turn 
of the century. In 1916 the present 
company was incorporated with a 
Dominion charter as the Western 
Canada Telephone Co. The name 
was changed to the present title in 
1923 when the company acquired the 
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1938, after providing for deprecia- 
tion, amounted to $55,830, Compar- 
able earnings for the year ended 
June 30, 1938, were $71,268. 

Balance sheet of the company 
shows total assets of $13 million. 
Investment in land, plant, 
= equipment amounts to $1.1 mil- 


Directors—It.-Col. E. B. Westby, pres.; 
B. H. Gunning, vice-pres.; D. Grierson, 
J. E. Elliott, Ross » all of Van- 
couver, B.C. 

Man. dir. — D. Grierson, See. — W. T. 
Haynes. 
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Science Speeds Industry's Advance 


(Continued from page 13) 


that the electric currents set up by 
the voice “wearied” on the old- 
fashioned line. When they had gone 
a little way they petered out and died 
away. It was found that thicker 
wires worked better, but there was 
still much loss of current even When 


the wires were almost as thick as 
a lead pencil, 


At first iron wires were used. 
These were soon replaced by copper 
wires, By the early nineties trans- 
mission had improved so much that 
it was quite practicable to talk over 
a distance of some 700 miles—say 
from Quebec to Windsor. 

Then, in 1908, “floating coils” were 
invented. These look something like 
a large doughnut and are made by 


through the telephone line, the 
current carries much farther. It 
made it possible to talk almost twice 
as far as before—in fact, from Mont- 


coils are used today on telephone 
lines. Their size has been greatly re- 
duced, .and their efficiency increaged, 
by the discovery in the Bell labora- 


| tory of a new material called “derm- 


alloy.” 
Repeaters Lengthen Circuit 

Perhaps the greatest step forward 
in long distance telephoning was 
made through the invention of the 
vacuum tube repeater which steps 
up the “tired” current and sends it 
on its way with renewed vigor. Many 
such repeaters are necessary on a 
very long telephone circuit. 

The first telephone repeaters in 
a were installed in Kingston in 
1916. 

That was a big year for the tele- 
phone; for, in October of that year, 
a trial talk was carried on between 
Montreal and Vancouver, 2,500 miles 
as the crow flies. As a matter of fact, 
the electric currents had to travel 
a great deal farther than that be- 
cause they had to go by a round- 
about route through Buffalo, Chi- 
cago, Omaha, Salt Lake City and 


In that same year, too, the third 
year of the war, telephone scientists 
demonstrated that it was practicable 
to talk over great distances without 
wires. But people were too busy 
then with the war to think about 
much else and it was not until 11 
years later, 1927, the telephone 
service was established between this 
continent and England. ‘ 

Big Step Forward 

A problem which worried tele- 
phone pioneers was that of telephone 
wires on city streets. At one time 
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streets in the, larger urban centres 
were cluttered with telephone lines. 
Such is not-the case today. Nearly 
70% are underground. But it took 
a tremendous lot of work and in- 
genuity in the laboratories and ex- 
perimental workshops before the 
wires could be put there. 

Telephone cable had to be invent- 
ed, and that proved to be one of the 
major steps in the progress of tele- 
phone service. The telephone con- 
ductor wires were wrapped in insul- 
ating material so as to keep each 
wire from contact with its fellows, 
and then enclosed in a lead sheath. 
At first the wires were wrapped in 
rubber or gutta percha. It was 
found that a better way was to wrap 
them in cotton, and better still, 
paper. Thus wrapped, they are 
bound together and sealed against 
moisture in lead casing so that they 
look like great lead. pipes. Then 
they are drawn into conduits under- 
ground. 

The tiny wires that these cables 
contain are almost hair-like in their 
fineness and yet, perfectly insulated 
in paper wrapping, they serve as 
efficient conductors of ‘the voice 
currents. Some types of telephone 
cables, only slightly over 2% in. 
thick, contain 1,818 pairs of tiny 
‘wires, enough wires to serve a large 
part of the downtown area in any 
of the larger Canadian cities. 


Develop New Circuits 


But telephone scientists were not 
content with this, They wanted to 
make each pair of long distance 
wires serve more than one “talking 
channel.” 

Telephone engineers tackled the 
problem and the “phantom circuit” 
was one of the successful experi- 
ments.. This phantom circuit makes 
it possible for two pairs of wires to 
do the work of three pairs. 

Then telephone engineers worked 
out an even more effective method 
of making the wires carry still more 
voice currents. They developed 
“carrier circuits.” Roughly speak- 
ing, these act like radio send- 
ing stations, except that instead of 
going broadcast through the air, the 


carrier voice currents are sent along’ 


the wires at various frequencies or 
wave lengths. Due to the difference 
in the frequencies with which sev- 
eral conversations are carried over 
a single pair of wires at the same 
time, there is no interference. 

The modern exchange is nothing 
like the first exchange set up in 
Hamilton just over 60 years ago. In 
that exchange there were only seven 
lines serving 50 subscribers. The 
modern exchange, either manual or 
dial, is highly efficient and repre- 
sents tremendous progress compared 
with the early Hamilton exchange. 


Industry Mighly Organized 
In the early years of the telephone, 


the telegraph companies tried to sell 
the telephone to the public; for it 


Limitep | 


was thought that the greatest use 
of the service would be to enable 
people to telephone their messages 
to the telegraph office without hav- 
ing to go there themselves, 

The biggest business step forward 
was taken in April, 1880, when the 
Bell Telephone Co. of Canada was 
started. It was organized by the 
late Charles F.Sise. By that time a 
number of independent telephone 
companies had started—sometimes 
two in one city~and the télegraph 
companies were still in the telephone 
business, Mr, Sise persuaded some 
Montreal men to subscribe part of 
the funds necessary to bring all 
these . telephone interests, except 
those in British Columbia; into one 
organization. Thus for some yé 
the Bell Telephorie‘Company of Can- 
ada controlled neatly all‘ the tele- 
phones east of the Rockies. 

During ‘the years 1908 and 1909 the 
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company sold out its western inter- 
ests to the Provincial Governments 
of Manitoba, Saskatchewan and 
Alberta. 

Over 3,000 Systems 

Today, there are over 3,000 tele- 
phone systems in Canada; many of 
them are neighborhood organizations 
with only a few subscribers, But 
about 90% of the telephone business 
in the Dominion is in the hands cf 
seven systems: Maritime Telegraph 
and Telephone Co. in Nova Scotia; 
New Brunswick Telephone Co, in 
that province; Bell Telephone Co. 
of Canada in Quebec and Ontario; 
the three government systems of the 
Prairie Provinces; and the B. C. 
Telephone Co. west of the Rockizs. 

All these companies work together 
to enable their subscribers to talk to 
one another and with the subscribers 
of the smaller companies. 

Today Canadian telephone sub- 
scribers can talk with any: one of 
Over 36 million telephones—that Is, 
with 93% of all the telephone instru- 
ments in the world. 


Allied with the wartime 
problem is the question of main- 


skyrocketed, skilled personnel found 
its way into the armed forces, and, 


at times, operating conditions placed | Stock 


a heavy strain on all forms of com- 
munication services. Nevertheless 
they were able to maintain services 
at a high pitch of efficiency, which 
speaks well of the organization 
within the industry. 

There is no question but that the 
operators will face many new and 
difficult problems in the present 
conflict. There is equal confidence 
that such problems will be over- 
come.just as they were in 1914-1918. 


Stability of Operations 


(Continued from page 13) 
of the telephone, and a sharp rise in 
business activity is expected. 
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development of co-operative o 
tems, account for nearly two third 
of all the reporting systems 
Canada. 
Distribution of Systems 


3,18 


There has already been some im-| Alberta 
provement. In recent months, and | yivon 


especially since the outbreak of war, 
there has been a sharp increase in 
long distance toll traffic. Continu- 
ance of the upward trend in tele- 
phone ‘installations is also looked 
for. , 

In addition to the major compan- 
ies mentioned. above there are a 
number of small concerns such as 
Northern Telephone Co. and Okana- 
gan Telephone Co, Both of these 
companies have godd records, but 
public’ investment interest is not 
large. 

There are also a-number of tele- 
phone holding companies in. which 
Canadians have a substantial -pub- 
lig, interest. Among these are As- 
sociated Telephone & Telegraph Co. 
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telegraph field is confined to com- 
mon shares of Montreal Telegraph 
Co,, which shares are very closely 
held. This company has lines in 
Qniario, . Quebec, \ the Maritime 
Provinces and in sections of United 


States which it leases to Great & 


Notth Western Telegraph Co., which § 
is controlled by the Dominion Gov- 
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In Ontario-Quebec. Aes | 


qhe telephone industry in Ontario 
god Quebec is dominated by- the 
pell Telephone Co. of Canada. 


All the large centres in the two 


provinces, except Port Arthur, Fort 
Wiliam and certain mining towns, 
served by this company. Rural 
are served largely by small 
pdependent concerns and municipal 


activity in the indystrigl centres is | 
on the increase and this is already | 
reflected in a,rise.in long distance | 


toll traitic. 


Bell Telephonie Co. 


with more than $200 millions-in- 

in buildings, plant and equip- 

and a total of 764,855 telephones 

in service at the beginning of 1939, 

Bell Telephone Co. of Canada 

by far the largest unit in the Can- 
‘an telephone industry, * 

In fact, it has more telephones ‘in 
jee than all the other Canadian 
e@ systems put, together, 
Conceived as a national enter- 
prise, the company once owned and 

ted telephone systems in the 
tree prairie Provinces and in the 
times. Years ago, however, 
these properties were sold and op- 
erations are NOW confined to Ontario 


and Quebec. 
Interchanges Service 

Most of the towns and cities in On- 
trio and Quebec and some rural 
greas are served by the company. 
Toa very large extent, however, the 
rural communities are served by 
jeal companies. In fact, Bell Tele- 

ne interchanges service with 906 
jocal systems in Ontario and Quebec, 
prgely in rural districts, serving 
j4.62 telephones. 

Then, too, the company ‘inter- 
changes service with all systems 
ioming the Trans-Canada. . Tele- 
phone System and their connections. 
also connects with the American 
Bell System, and the countries link- 
ei together with radiotelephony. . 

Of the 764,855 telephones the com- 
pay had in service atythe end of 
18, 271,775 were business tele- 
phones, 493,080 residence telephones 
god 79,935 extension telephones. 

Every day last year Bell Tele- 
phone Co. handled an average of 
5560000 local calls and 57,000 long 
distance calls. The proportion of 
local calls completed was 83.3%, and 
of long distance calls 93.3%. Calls 
ate not completed either because the 
called party does not answer or. be- 
cause the line is busy. 

Not a year passes that Bell Tele- 
phone Co. does not improve its plant 
ad equipment. Of the total number 
of telephones in service at the end 
of 1938, 469,487 were dial service. 
This number has- been, :inereased 
further since then. 


been earned by a wide mar- 
n. 

Common dividends have been paid 
continuously since 1881. Up to 1932 
the rate was 8% when it was re- 
duced to 7%%. In the years 1933 


to 1936 inclusive it was 6%; in 1937,| . 


7%%; and in 1938 and 1939, 8%, 
Earnings of the cc have 


shown steady improvement in the |: 


past three years. Net profit in 1938 
was equivalent to $8.06 a share on 
the common stock, $7.73 in 1987 and 
$6.94 in 1936. 

Business Good This Year | 

No official information is avail- 
able as to the trend of earnings in 
the current year. However, operat- 
ing revenues re likely to be higher. 
Recent information has not been re- 
leased ‘but inthe first quarter of the 
year there was an increase in the 
number of telephones in service and 
in long distance revenue. In view 
Skis petivity tals bleed ber gehen 
ness activity b 
béen accelerated. ¥ 
_While operating revenues are 
likely to be higher, net profit will 
not increase and may even be lower. 
The reason for this will be increased 
interest charges incident to the re- 

operation and exchange 
costs. Next year, however, there will 
be a substantial saving in interest 
me sae and an even greater one in 

Senn ~ of ooeten. an 
uncertain a 3} 
sible will be done to isaac 
ther depreciation of the Canadian 
dollar but there is rio assurance it 
can be maintained at its present 
level. 

The Bell Telephone Co.. is. cone 
trolled by Canadians, but 23.4% of 
its common shares is held by the 
American Telephone and Telegraph 
Co. Out of a total of 20600 share- 
holders, 19,279, or 93.6%, live: in 
Canada and hold 68.45% of the com- 
mon stock. 

Directers—*C. F. Sige, pres; *P. A, Mc- 

Farlane, : *F. Johnson, vice- 

; *W. F. Angus, C.-E. 

. *A. B. Purvis, *J. A. ‘Eccles, 

*P. F, Sise, Montreal; Hon. Henry Cock- 
rrison 


shutt, Brantford, Ont.;: W. H. Ha: x 
W.'S. Gifford, New York; J. M. Mac- 


. Mention has already been made 


donnell, Glyn Osler, Toronto; Sir George 
Garneau, Quebec, P.Q,; Hon. 8S. C. Mew- 
burn, Hamilton. Ont. ~ “ 
Vice-pres.—J. H. Brace. See.—F..G. Web- 
ber. reas.—J. R. Logan. Compt.—J. 


Cleugh. 
*Members of executive committee. 


Port Arthur & Fort 
William Systems 


Telephone systems in the twin 
cities of Port Arthur and Fort Wil- 
liam bear the distinction of being 
the only systems in Ontario operated 
by larger municipalities. 

Both have been successful, being 
entirely self-supporting, The Bell 
Telephone Co. operated in these 
cities at one time but withdrew. 
Both systems are connected with the 
Trans-Canada Telephone System. 

Fort William annual statement for 
1938 shiows a net profit on operations 
of the telephone system of $11,944, 


Has Extensive Plant 


Few telephone users realize’ the 
namifications of the company’s plant 
and equipment. It has 408 central 
offices. Outside plant includes about 
3% million miles of wire, 887,339 
miles of which are aerial cable and 
24682 miles in underground cable. 
Only 219,219 miles are overhead in 
gen wire construction. There are 
miles of subway and 4,931 miles 
adduct. 


that the company improves its plant 
every year. Actually, millions. of 
dollars are spent annually for this 
purpose. Expenditures on new con- 
struction and plant replacement in 
current year is estimated at $15.2 
millions, compared with $14.1 mil- 
lions in 1937. Of the total amount 
to be expended, $10 millions will be 
devoted to station equipment and ex- 
change lines; $2.7 millions to central 
office equipment; and $1 million to 
construction of long distance lines. 
$200 Millions In Fixed Assets 


Investment in fixed assets at Dec: 
1 last was slightly over $200 mil- 
lions and against this there was a 
soreciation reserve of $52.4 mil- 
ons, 

d debt charges, 

Investment in subsidiary com- T. = 


panies is carried in the balance Northern Telephone Co. 


sheet at $13.5 millions. The most 
important investment in this cate-| - ;worthern Telephone Co:,. New ‘Lis- 
Sry is 51% of the common stock of | ceard Ont,; ioe a telephone sys- 
Northern Electric Co., which manu- tem in northern Ontario, with local 
factures telephone and radio equip- | exchanges in 24 centres, including 
ment. Western Electric Co., a sub- Cobalt, Kirkland 
on . the American Telephone 
elegraph Co. holds 44% of 
the stock, one 
ae of the company at the end | - 
we consisted of $67.5 millions of lephones in ration, 
5% first mortgage bonds; $8.2 mil- nee Ber et 966 
lions of notes; and over $80 millions 
ef common stock. 
Refunds Bonds 
In July last, there was an import- 
ant development in connection with 
the bonds. Because of the uncertain 
international situation the company 
co a eg for refunding of 
millions Series A first mort- hat 

&ge bonds which can be called for | in 1987. Dividends of 8 cents a . 
redemption on March 1 next. With| were paid in both years. Assets of 
tis in View it sold $25 millions of] the company totalled $1,318,498 at 
“% first mort; Dec. 31, e 
Aug. 1, 1939, Oe ee te Direeters—T. McCamus, pete: ¥ 5a Bee 
By th : igson, vice-prés., 8S. C. MacDonald, W. 

3) ug action the company will] 4. Taylor, R. Ri Woods. 
not only make a large saving in-in-| See.-treas. & mgt—P, R. Craven. 


letest costs, but also in exchange as oF wee 
Eastern Townships Tel. Co. 


charges. The 5% first mortgage 
Us nn in Canadian = 
‘©. funds at the option of the ie interest in’ Eastern Town- 
bolder while the new 3%% bonds erie Co., which operates 
© payable in Canadian funds only. |» telephone system in the vicinity of 
a Company pays double interest | snerbrooke, Que., is limited, control 
. $25 millions of bonds for a period Being held by the Bell Telephone 
ae months but this is not im-/co of Canada. 
pew in view of the large saving}  Ajthough small in size, the com- 
se erest and exchange costs. pany is only eight years younger 
Telephone ene the deal the Bell/then the parent concern. It came 
‘ hone Co. took no chances 0M | into being in 1888 under the name of 
preciation of the Canadian dollar.|the Sherbrooke Telephone Associa- 
ve underwriting arrangement pro- tion. In 1802 it changed its 
to People’s Telephone Co, ‘and 

1912 to the present title. 


vided for payment in U. S, dollars. 
- _— ne solenoies of the ts 
onds on March 1 next of 1938 the com 
In auteady on deposit in New York. ae pe and 2,535 tions 
: ae of the course of events and | in Capital of the company 
lar ecistion of the Canadian | consists of 10,564 common no 
~ this has proved a wise move. par value, Dividends are paid at the 
ay nual savings in interest charges | rate of 72 cents a/share annually. 
‘on Tesult of the refunding opera-|" Bernings of the company have im- 
proved in recent years and 
dividends are os by a 


ture interest and sinking.fund pay- 
ments." This compared ‘with $27,062 
in 1937. _ . : : 
In 19388 Port- Arthur reported a 
profit of $36,528, after deducting 
operating charges only, and a sur- 
plus of $25,990, after depreciation 


of pole line.’ 

Operations for the year resulted 
in @ net profit of $105,294, a substan- 
tial increase over a net profit of $64,- 
747 in the preceding year. Interest 
on thé 4% first mortgage bonds was 
earned by a wide margin. The com- 


mon ‘stock had earnings of more than 


Will amount to about 

‘thually, This will now ie etient 
exchange costs : 

5% first- un 


5 millions of 
_ bonds which cannot be 
. is time. However, the volders 
accruing to common 
Will still be substantial, 
and common stock of the | $74,564. Included 
hoeny have always enjoyed &| bilities is a loan 
‘nvestment earning. Not only | Bell Telephone: Co. 


the company strong] 
finance: y entrenched | D’ rs—A. C. 
‘ally but it has an excellent] F'eteher., 
Feeord, ; ete, W. 2 


rant! 


after all charges, including deben- | sq 


name | iS 
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ne 
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usiness Holds Up 
At the end of 1938 it had 31,573 


telephones in service. As c 


Maritime Companies 


Results This Year Are Regarded 
As Satisfactory — Outlook is Good 


Telephone concerns in the Mari- 
time Provinces report satisfactory 
results in the current year to date. 
The new upward trend in the num- 
ber of telephones in service has con- 
tinued and long distance toll traffic 
of the systems in Nova Scotia and 
Prince Edward Island has increased. 


Prospects for. the immediate fu- 
ture-are favorable. Earlier in the 
year business activity was at a lower 
level than last year, but recovery 
forces have been at work recently. 

Both Maritime Telegraph & Tele- 
phone and New Brunswick Tele- 
phone have continued their pro- 
grammes of plant improvement ‘and 
modernization. 


Maritime Tel. & Tel. 


Almost steady expansion in the 
number of telephones in service, in 
earnings and in assets is the experi- 
ence of Maritime Telegraph and 
Telephone Co. since it was incorpor- 
ated in’ 1910. S 


telephones in serv 

to increase. At the en 

there were 42,564 te 

which is the largest ni 

history of the company, 

crease of 422 over the end 
The volume of toll traffic also 

been better. In each of the first 

eight months the number of tall 

her than in the cor- 


‘The experience of the Island Tele- 
phone'Co., a subsidiary which oper- 
ates the principal telephone system 


on Prince Edward Island, has been | 


to that of the parent - 


connects | $40,500 each 


Co., which operates a garage, repair 
shop and printing establishment. 

Plam and property owned by 
Maritime Telegraph and Telephone 
in Nova Scotia is valued at about 
$10.6 millions. It has in use over 
4,000 miles of pole lines, about 9,200 
miles of toll lines and 72,000 miles 
of wire. On the copper submarine 
cable to Prince Edward Island the 
company has a 99-year lease from 
1910. 

Plant and equipment of the com- 
pany is being improved every year. 
Net capital expenditure in 1938 to- 
talled $233,985, which included new 
dial exchanges at Dartmouth and 
New Waterford. Before the end of 
the current year dial systems will 
be installed at Amherst, Truro and 
Sydney Mines. , 

Capital of the company consists of 
$3.5 millions of and gen- 
eral mortgage bonds; -$1.5 million of 
7% cumulative preferred stock; and 
$3,752,680 of common stock. Pre- 
ferred and common shares have a 
par value of $10 each. 

In addition, Atlantie Utilities has 
outstanding $500,000 of 4% first 
mortgage bonds, and Island Tele- 
phone Co. $100,000 of 6% first mort- 
gage bonds. ; 

Dividends Paid Regularly 

Common dividends were initiated 
by Maritime Telegraph two years 
after it was incorporated as a mer- 
ger of several small concerns and 
have been paid continuously since. 
The rate, however, has varied. From 


. | 1923 to 1932 inclusive 8% was paid 


on the common; 6% from 1933 to 1935 
inclusive; 7% in 1936.and 1937; and 
7%% in 1938, 

Common jshareholders were given 
a bonus in 1931 of one Atlantic Utili- 
ties participating dividend right for 
each share held. Holders of these 
rights receive pro rata division of 
year. 

Under the statutes of Nova Scotia, 
the Public Utilities Commission is 
authorized to allow the company to 
charge such rates as will enable it 
to earn 8% on the value of its prop- 
erty as appraised by the commission. 

irecters—J. H. Winfield, pres. and man. 
dir.; W. A. Winfield, - mgr.; E. L. 
MacDonald Powe) oo A. Corbett 


. W.R. . 
Halifax; C. F. Sise, treal; A. J. 
. Yar- 


1, Truro; Killam, 
sabe Sean MeConnel Sydney; J. W. 
McLeod, New Glasgow; Hon. F. R. Davis, 


Comptretier—C. A. B. Bullock. See.-treas. 
—T. N. Goudge. 


leph iboats 
ities | N./B. Telephone Co. 


25,200 miles of wire and 866 miles wat 


Farmers’ Telephone 
The Farmers’ Telephone Co., which 


New Brunswick Telephone Co., the 
second ranking telephone system in 
the Maritime Provinces, has spent 


same time they had 3,518 telephones 
in service. 

Outstanding capital of the com- 
pany consists of $381,000 of 5% first 
mortgage and collateral trust bonds; 
36,286 shares of class A no par value 
stock; and 35,196 shares of class B 
no par value stock. An issue of $300,- 


and | 000 of bonds of one of the company’s 


24 cents a share in 1938 and 15 cents | adj 


trolled by. the Bell Telephone Co. of 
Canada. In all, it operates seven 


subsidiaries, La Compagnie de Tele- 
phone Nationale is deposited as 
security for the parent company’s 


exchanges and at the end of 1938) bonds. 


had 1,175 stations in service. 

Capital of the company consists of 
3,976 common shares, par value $25 
each. Dividends are paid at the rate 
of $1.25 a share annually. 

Earnings in 1938 were not suffi- 
cient to cover dividend require- 
ments, net profit being equivalent to 
only 87 cents a share as compared 
with $1.96 a share in 1937. The de- 
pp linc himunigr a samira, rr ag 


tenan 
vision for depreciation. / 
Assets of the company amount to 
$186,650. Real estate, plant and 
equipment are carried in the balance 
sheet at $176,908 against which there 
reserve of $68,728. 


Quebec Telephone 


and Power Co. 


Earnings Improve 

Earnings of the company fell off 
during the depression but in recent 
years there has been imprcevement. 
Net profit in 1936 wag equivalent to 
22 cents a share on the class A stock, 
as against 16 cents in 1937. No divi- 
dends have been paid on the class A 


stock since 1931, and none have ever 


been paid on the class B shares. In 
fact, no earnings have ever been 
shown on the latter class of shares. 

Organization expenses and certain 
other items of no real value were 
eliminated from the balance sheet in 
1938, the write-off being part!y ab- 
sorbed from the depreciation reserve 
of a subsidiary. Deficit account was 
increased from $9,211 to $29,640. 
Shareholders’ equity was in no way 
affected and the action seemed ad- 
visable so as to facilitate the declar- 
ation of a dividend whenever the 
general situation of the company 
permits, according to Earnest Beau- 
bien, president, 

Assets of the company total $1.6 
million. Investment in plant end 
equipment, before depre- 
ciation reserves, amounts to $1.3 mil- 
lion, Working capital amounts to 


Improvements were made to plant 
and equipment in 1938. At Rimouski, 
the main revenue centre, a new 
switchboard of modern type was 
installed to replace the old one which 
Directors—J._A. 


of co., 
ti 


board, 


with the same period of 1938, both 
telephone installations and long dis- 
tance toll traffic have held up satis- 
factorily this year to date. 

Control of the company is held by 
the Bell Telephone Co, of Canada 
although it is operated as an inde- 
pendent unit. In fact, its original 


Or 
wick Telephone Co. took over the 
New Brunswick properties of Nova 
Scotia Telephone Co. which had pre. 
viously acquired the Maritime prop- 
erties of Bell Telephone Co. 

Capital of the company consists 
solely of common shares, Additional 
capital required during the past 10 
years has been provided by share- 
holders and subscribers. In fact, only 
a few months ago shareholders were 
offered the right to subscribe for 
one new share for each 10 shares 
held at $10 a share. 

Purpose of this stock offering was 
to liquidate a bank loan which 
amounted to $220,000 at the end of 
1938 and to finance additional capi- 
tal expenditures. 

Issuance of the 57,848 common 
shares offered to shareholders will 
bring the outstanding capital to 
636,332 shares, par value $10 each. 

Capitalization of the company has 
shown almost steady expansion. 
Common dividends have been paid 
every year since 1909, although the 
rate has varied. From 1916 to 1931 
inclusive, the rate was 8%. Since 
then it has been 5% annually except 
for the years 1932 and 1937 when 
5%% and 5%% respectively was 
paid. 

During the past seven years earn- 
ings have varied between 49 cents 
and 59 cents a share. Last year 
earnings wer equivalent to 51 cents 
a share compared with 59 cents in 
1937. Gross revenue advanced 


A 
Message 


From 


PHILLIPS - 


To supply the telephone companies of Canada with equipment and 
-materials involves far reaching responsibilities.’ For telephone 
service is a service vital to the public interest, and the 
manufacturers. therefore have an obligation not only to the 
purchasers of their products, but also to every citizen of the 


Dominion who uses them. 


In recognition of that obligation, the Phillips organization is 
dedicated to the idea that the service rendered to Canadian 
telephone users must at all times measure up to the highest 
standards. As their contribution to that end, Phillips has enlisted 
the aid of the world's foremost telephone research and develop- 
ment engineers to keep their products abreast of the times. In 
addition to having established the most modern manufacturing 
facilities, they have built up a service and technique which is 
manifest in the steadily growing recognition of the Phillips name. 


With a background of almost fifty years of steady growth and 
progressive development, Phillips takes special pride in the port 
they have played in the development of the Canadian telephone 
industry, and pledge themselves anew to a continuance of their 


Sweeping Away 


The Barriers of Distance 


T 


HE distance between Central or Western Canada, and Nova 
Scotia, is only a matter of seconds today.. The Long Distance 


Telephone has turned miles into moments in Nova Scotia, as it 
has everywhere in Canada. Calls to practically every point in 
this province from the most remote parts of the Dominion are 
completed while you hold the line, and connections are crystal 


clear. 


Glance at the specimen rates below and learn how small is the 
cost of a three minute “voice-trip" to Halifax from various 
central Canadian points. Other parts of Nova Scotia can be 
reached for little more or less. It's practically a "round-trip" 
excursion, at a cost within the reach of almost any pocket. 


Montreal .. .$2.15 Ottawa 
Quebec . 


... $1.75 Toronto 


....$2.45 Hamilton 
.... $3.00 Windsor ... .$3.50 


.. $3.25 


(Station-to-Station daytime rates for 3-minute calls) 


MARITIME TELEGRAPH AND TELEPHONE 


COMPANY, LIMITED 


HEAD OFFICE — HALIFAX, NOVA SCOTIA. 


slightly in 1938, but operating ex- 
penses recorded an even larger in- 


crease. 

Directors—*Hon. F. B. Black, pres., Sack- 

ville; *H. P. Robinson, vice-pres.; W. C. 
*W. E. Sain 


Avalon Telephone Co. and the Bell 
Telephone Co. of Canada in collab- 
oration with the Canadian Marconi 
Co, With the outbreak of war, 


; | however, this service was suspended. 


The war has also resulted in sus- 


pension of the wireless telephone 
‘| service between St. John’s and the 


n; A. D. 

S 7G. P..B 1, South Nelson; 
W. J. Kent, Bathurst; Hon. G. B. Jones, 
Apohaqui; Pius Michaud, Edmundston. 
Sec.-treas.—N. E. Moore. Gen. mgr.—O. J. 


y Fraser, 


*Members of executive committee, 


Avalon Telephone 


Avalon Telephone Co., which owns 
and operates the telephone system 
in St. John’s, Nfld., and surround- 
ing district, has about 7,800 tele- 
phones in service, the largest num- 


Burin Peninsula. Equipment was 
also being installed for service be- 
tween St. John’s and Grand Falls. 
Franchise Extends to 1977 
Incorporated in 1919 to acquire the 
telephone system of the Anglo-Am- 
erican Telegraph: Co.- the company 
operates under a franchise from the 
Newfoundland Government: extend- 
ing to 1977. 
Capitalization of the company con- 
sists of $800,000‘ of 444% first mort- 
gage bonds; 16,000 shares of 7% non- 


been relatively stable over the past 
nine years. Bond interest has been 
earned by a good margin and pre- 
ferred dividends paid regularly 
since the company was incorpor- 
ated. Common dividends have been 
paid as follows: 2% in 1922; 4% in 
1923; 5% in 1928; 6% in 1929; and 7% 
in 1930 to 1939 inclusive., ~ 

Gross earnings increased from 
$238,984 in 1937 to $254,606 in 1938. 
Net profit, however, declined to 
$45,599 from $51,022 due to increased 
operating expenses and larger pro- 
vision for depreciation. 

Assets of the company total: $1.7 
million of which $1.6 million Tepre- 
sents investment in plant and equip-: 
ment. Depreciation reserve against 
fixed assets amounts to $230,000. 
Working capital at Dec. 31 last was 
only $18,039. 


cumulative preference. stock, par 
value $25 each; and 9,454 common 
shares, par value $25 each. 

Earnings of the company have 


ber in its history. 

Early this year, wireless telephone 
service between Canada and New- 
foundland was established by the 


Directors—R. J. Murphy, pres. and man, 
es J. D. Cameron, sec.-treas.; ~G. 


The modern Brockville, 
Ont. works of Phillips Elec- 
trical Works Limited, _is 
the scene of the com- 
pany'’s new telephone 
manufacturing activities. 
Here are produced the 
latest and most efficient 
type of instruments and 
switching apparatus. 
Phillips also has a large 
plantin Montreal devoted 
to the manufacture of 
wires and cables. 


PHILLIPS 


WIRES, CABLES 
‘and TELEPHONE 
APPARATUS 


policy of manufacturing and supplying the finest equipment that 


modern science can provi 


de — equipment that will enable 


telephone users to take pride in the service it renders. 


Distributors in Canada: 


CANADIAN TELEPHONES & SUPPLIES, Limite 


HEAD OFFICE: 284 KING STREET WEST, TORONTO, ONTARIO — 


~ BRANCHES: 


WINNIPEG MONTREAL REGINA BROCKVILLE. . VANCOUVER 
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Outlook for the Government. 


Owned telephone systems in 
prairie provinces has improved. 
larger crop should mean 
business activity in the West 

turn an increase in telephones in 
service and greater long distance toll 
traffic. 

Financial results of the ‘three gov- 
ernment systems last year were 
satisfactory, improvement being 
shown over 1937. Reports for the 
current year should show continu- 
ance of that trend. 

The larger crop and increased 


purchasing power should result in’ 


larger revenues not only for the pro- 
vincial systems but also for the 
numerous municipal systems operat- 
ing in the rural areas. 


Alberta System 


Operations of Alberta Government 
Telephones improved in the year 
ended March 31 last. The system's 
operating revenue amounted to 
$2,572,847. Operating expenses to- 
talled $1,108,938, leaving telephone 
net earnings at $1,463,909. Net sur- 
plus for the year before provision 
for bad debt and depreciation was 
$592,612. This compares with $541,- 
280 the previous year. F 

$15.7 Millions in Fixed Assets 

The balance sheet of Alberta Gov- 
ernment Telephones shows physical 
assets at $15.7 millions. 

Capital debt of the system is 
shown at $27.6 millions. Part of this 
represents bonds sold to finance the 
construction of rural lines which 
have since been sold. Losses on sales 
and abandonment of rural lines, toll 
lines and equipment are shown at $8 
millions. Reserves, including sink- 
ing funds, total $2.8 millions. 

As presently constituted, the Al- 
berta Government telephone system 
has 33,575 telephones in service and 
has connections in Alberta servicing 
an additional 35,053 telephones. It 
has 275 exchanges and 43,000 miles of 
long distance lines. In 1937-38 there 
Was a gain of 1,275 in the number 
of stations in service. 

First Government System 

Alberta was the first province in 
the Dominion to have a Government- 
owned telephone system. The prov- 
ince entering into direct competition 
with the Bell Telephone Co. in 1906, 
and buying out the latter for $675,- 
000 two years later. 

Construction of the first govern- 
ment line was commenced in the 
fall of 1906 and put into service in 
the spring of 1907 between Calgary 
and Banff. 

System Extended Rapidly 

Under government ownership the 
telephone system was extended rap- 
idly. It was not limited to long dis- 
tance lines and urban exchanges 
which have proved self-supporting, 
but was immediately extended to 
rural districts. The original rural rate 
schedules were calculated to pay the 
cost of operation and maintenance 
only, without any allowance for capi- 
tal charges. Actually, in spite of 
subsequent increases, rural earnings 


¥ 


Publicly | Owned - $0436 we 
Operations Are Improved © 


were not even sufficient to provide 
for maintenance charges for that 


the telephone sy: 

was shifted in 1912 from the Depart- 
ment of Public Works to a new De- 
partment of Railways and Tele- 
phones, In the years 1912-1914 the 
system nearly doubled in size, but 
during the war years it marked time. 

At the close of the war, expansion 
began again so that the system today 
is almost five times the size it was 


and Telephones was created in 1912. 
From the time of installation of the 
first automatic exchange in Strath- 
cona in 1909, dial telephones have 
been standard equipment in the 
larger centres. 

Long distance lines blanket the 
province and are connected with the 
Trans-Canada Telephone System. 

The government system provides 
telephone service to. mast of the 
cities and towns. However, the city 
of Edmonton has its own telephone 
system. 


Sask. Govt. System 


The past 10 years have been dif- 
ficult ones for the Province of Sas- 
katchewan, but the Saskatchewan 
Government Telephone System has 
remained self-supporting and has 
continued to improve its service. 

Despite a decline in the number 
of subscribers the system has been 
maintained in an efficient condi- 
tion, physical plant modernized, 
equipment improved and long dis- 
tance lines extended.. During the 
past four years, 2,549 miles of long 
distance pole lines have been recon- 
structed. 

The financial statement for the 
year ended April 30, 1939, is not 
available as yet, but in 1937-38 the 
system had net operating revenue 
of $041,124. After providing for 
interest charges, depreciation and a 
write-off of intangible capital there 
was a net deficit for the year of only 


$4,277. 


Assets of $17 Millions 


The balance sheet of the ‘system 
as at April 30, 1938, shows total assets 
of about $17.4 millions. Of this 
amount, $14.7 millions is invested in 
plant, buildings and equipment. Re- 
placement reserves total $5.6 mil- 
lions. Government investment in the 
system amounts to $12.2 millions, 

Operations..of the . Government 
system are largely confined to that 
portion, of the telephoné field “that 
requires expert -techtiical ‘mainten- 
ance and centralized Handling. This 
includes the city, town*:and ‘village 
exchanges, and the-:long -distance 
telephone network,...«-«- 

In the farming districts telephone 
service is provided by small rural 
companies, which have been actively 
fostered and supervised by the Gov- 


UPPER STOREY, OLD REGINA 


TRADING Co., BLDG., 


ROM a humble 


of progress, the 


REGINA. 


Sie 


ernment, At présent there are 
1,150 of these rural companies and 
all of them interchange service with 


Government 

The history of telephones in Sas- 
katchewan ‘dates back to before 
formation of the province. In 1884, 
that is, in North West Territory days, 
Regina had nine telephones and by 
1889 the number had grown to only 
39. An exchange was opened in 
Prince Albert in 1891 and in Saska- 
toon in 1893, Yet, when the provin- 
cial Government entered the field in 
1907-08, Saskatchewan was largely 
undeveloped from the point of view 
of telephone service. 

Bought Private Companies 

The first step taken by the_tele- 
phone department of the Govern- 
ment was to purchase the existing 
telephone properties in the province, 
which consisted of 17 local exchanges 
and 492 miles of long distance pole 
lines. Since. then the system has 
been expanded almost continuously. 

Even during the depression years 
long’ distance telephone lines were 
pushed farther into the thinly popu- 
lated northern section of the prov- 
ince. Tangleflags or Frenchman's 
Butte may not mean anything to the 
outer world, but their addition to 
the roster of places served by the 
Saskatchewan Telephones means a 
great deal to these small bushland 
settlements on the fringe of civiliza- 
tion. 

In the use of automatic equipment 
Saskatchewan was years ahead of 
some of the larger provinces. As 
early as 1907, when it was still pri- 
vately owned, the Saskatoon ex- 
change was converted to automatic 
operation. When the Regina plant 
was destroyed by a cyclone in 1912 
it was replaced with an automatic 
exchange. 

There are now 10 automatic ex- 
changes on the system. The most 
recent conversion from manual to 
automatic type is Yorkton, which 
was changed over in 1936. 


Manitoba Telephone 


The Manitoba Government Tele- 
phone System is owned and operated 
by a provincial government and ts 
entirely self-supporting. It provides 
service in rural districts at among 
the lowest rates in Canada. 

Revenues of the system declined 
during the depression, but in each 
of the last four years there has been 
a steady improvement. Gross rev- 
enue for the year ended Nov. 30, 1938, 
amounted to $3,199,538, an increase 
of $144,232, or approximately 5% 
over 1937.° Long distance and toll 
revenue rose $31,130, an increase of 
5.6% over the previous year. 

Surplus for the year, after credit- 
ing $72,000 to reserve for intangible 
capital, was $164,413. This, together 
with the surplus at the end of the 
previous year, gives an accumulated 
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inning in 1908, through three decades 
askatchewan Government Telephones 


stands as a monuntient to the foresight of the early builders 
distance is spanned — boundaries 
people are closely welded 
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h the magic a telephone. Do you want to 
“up north”? — do you want to conclude a business 


deal with a client in another city? — or do you wish a friendly 


chat with a neighbour a few blocks away? 


do any of these 


and beyond, thanks to the Saskatchewan 
Government Telephones!. 
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Plant experiditure in 1938 amount- 
ed to $615,548. Of this amount, $144,- 
952 was capital and $470,596 replace- 
ment. , 

System Dates From 1880 

Telephorle service in Manitoba 
dates from 1880 when it was first 


introduced by private individuals | used 


operating a small exchange in Win- 
nipeg. In 1881, the Bell Telephone 
Co. bought out\this exchange. The 
next year it: established exchanges 
at Portage La Prairie and Brandon. 

Shortly after the turn of the cen- 
tury, there developed in Manitoba 
a movement for government owner- 
ship of telephones. It was felt the 
government would expand service 
with greater speed than a private 
concern, After considerable negotia- 
tion the Manitoba government pur- 
chased the Bell System, considera- 
tion being $3.4 millions of 4% Pro- 
vince of Manitoba bonds. At that 
time only 14,043 telephones were in 
operation. 

Since it was acquired by the Gov- 
ernment the system has shown al- 
most steady growth, Today, Mani- 
toba, with a population of over 700,- 
000, has 72,035 telephones in~ use. 
Out of this number, 69,080 are direct 
subscribers to the Government Sys- 
tem. The other 2,955 are connected 
with municipal systems and private 
companies. These private systems 
are connected with the Government's 
long distance lines. 

The Manitoba Telephone System 
is the only one in Canada which 
provides both unlimited and limited 
services to rural communities. Those 
not desiring unlimited service have 
the privilege of a limited service at 
$1 a month, which permits 30 calls. 
Incoming calls and calls on the same 
line are free. 

Whenever need has developed, 
long distance lines of the system 
have been extended to new districts, 
This service extends to the northern 
mining districts of Manitoba. The 
long distance service extends to 
every settled part of the province, 
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1902—First wireless station opened 
at Glace Bay. . 
1908—Rural mail service inaugur- 
ated. 
1909—First use of a to 

save lives on sinking Re- 
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tance service. 
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miles of poles and 26254 miles 
wire, This compares with 1211 mile 

At the present time the average 
miles of poles and wires per su 
scriber stands at: poles, one mile 
wire, 2.3 miles. This compares with 
0.79 miles of poles and 1.37 miles ¢ 
wire per subscriber in 1908. 

There has also been a large in, 
crease in both pole and wire cireuit 
long distance mileage during ths 
past 29 years. At present there ars 
1,929 miles of poles and 9,419 miles 
of wire. This compares with 1.1% 
miles of poles and 3,351 miles x 
wire in 1908. 


d , between Montreal, Toronto 
' Hamilton, Ont. 7 and Vancouver, 
1878—First telephone exchange in| 1917—Successful two-way telephone 
world opened at New Haven, communication between air- 
Conn. First commercial tele- ground station. 


Ont. 
+|1879—First automatic telephone was | 1921—Conversation by deep 
nit sureln patented. First telephone ex- sea cable from Key West, Fla., 


totalled $174,582. Taxes paid to the change opened in Montreal. to Havana, 


Cuba. 
city amounted to $118,837 com 1880—Bell Telephone Co. of Canada| 1922—First ship-to-shore ee 
with $117,395 in 1937. 


incorporated. : communication 
aid. 
At Dec, 31, 1938, debentures out- 


1881—Windsor-Detroit cable America, at sea, 
Telephone line between To-/| 1924—Toronto’s first dial 
Standing totalled $1.4 milion, 
against which there was sinking 


exchange 
ronto and Hamilton com- opened, First public demon- 
pleted. stration of picture transmis- 

fund of $499,457, leaving net funded 

debt at $895,183. 


1885—Canadian telegraph line actoss sion over telephone circuits 
Canada completed. New York-Cleveland. . 


Services to Suit 
all types of 
Business Enterprise! 


Whether your business is very extensive or 
relatively small, there is a type of telephone 
equipment best suited to your needs. 


To, help you..obtain the; hest,.our staff is. pre : 
pared to make a survey and submit recom: 
mendations for your consideration. This is 
done without obligation to you.. 


WIRING PLANS consist of simple switching devices with 
push buttons and enable you to — 

—— place or receive calls on one or more lines 

— ‘hold a line’ while talking over another line 

— intercommunicate between telephones. 


PRIVATE BRANCH EXCHANGES (with attendant) for 
firms requiring the centralization of telephone traffic. 
Manual or, dial equipment may be had, depending on your 
telephone needs. 7 sett 


DIAL PRIVATE BRANCH EXCHANGES (without attend- 
ant). These systems may be obtained with or without light 
signals to augment the ordinary ringing equipment. — 
—~ provide 24-hour service 
— calls may be answered or placed at any one of 
several locations 
— assure absolute privacy on all calls 


— provide for the restriction of some 
telephones, if desired. 


TELETYPEWRITER SERVICE provides. instantaneous 
typewritten communication between two or more points 
which may be separated by a hundred yards or several 
hundred miles. 


HAND TELEPHONES (available in two styles, regular and 
hang-up type) are more attractive and easy to use. Only 
one hand is required, leaving the other free to jot down 


notes. 


If you would like more information 
about the services outlined above, or the 
several other typés of telephone service 
now available, please get in touch with 
our nearest office. . 
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- Handle Over 11 Million Telegrams 


dian telegraph companies 
poser at invaluable service to the 
‘ in the transmission of mes- 
in the operation of Trailways 
oi the receipt and dispatch of 
getret and press reports. However, 
Je, realize the extensive 
meiiatiOns of the telegraph plant 
fo render these services. 
s and cables are received 
forwarded through 4,870 offices 
egal Telegraph pole mileage 
als 52,708 miles and wire mileage 
gomnts t0 373,283 miles. More than 
gm persons are employed in the 
and the payroll exceeds 
jllions. 
ena in plant and equipment 
ts to $46.3 millions. Figures 
fr 1998 are not available as yet, but 
income in 1938 amounted to 
g08 millions. Operating expenses 
ipialled $94 millions, leaving net 
prenve of $1.2 million, 
handled in 1937 total- 
jpj 12.065224. Cablegrams numbered 


244. 

Seven Telegraph Systems 

Ip all, there are seven telegraph 

in Canada, but the industry 

i, dominated by the telegraph de- 

of the Canadian National 
pailways and Canadian Pacific Rail- 
yay. The systems of these two com- 
es extend from the Atlantic to 
the Pacific. 

Small systems are owned by the 
yorthern Alberta and Temiskaming 
g Northern Ontario Railways. North 
jmerican Telegraph Co. operates 
yrih and west of Kingston, Ont. 
Wesern Union Telegraph Co, oper- 
gis across the southwestern part 
Ontario but does no local business. 
t alo relays transatlantic mes- 
ages at Canso, NS. 

Government System 

Thee Dominion Government Tele- 
paph Service operates lines in Nova 
gotia, New Brunswick Northern 

Nam Quibec and the western provinces 

it to the Yukon territory, and a 

Smigmall mileage in Ontario. The gen- 
feral object of the Government's serv- 
ice is to furnish wire communica- 
tons for outlying and sparsely set- 
fel areas where the amount of 
business is so small that commercial 
companies will not enter the field, 
At the same time it confines its 
wiivities to areas where public in- 
teesis require there should be 
communication. 

Sixteen trans-Oceanic cables term- 
hate in Canada, 14 of them on the 
Atlantic and two on the Pacific. In 
eddition, there are eight cables be- 
tween Atlantic coastal stations in 
Canada and the United States. The 
Atlantic cables are owned by Eng- 


Bk ach Year—$46 Millions Invested 


lish and United States interests. The 
Pacific cable, from Canada to Aus- 
tralia and New Zealand, is owned 
by a company controlled by the 
British Government. 


C.N. and C.P.R. Telegraphs 

Canadian National Telegraphs is 
the largest Canadian system. It has 
2,375 offices and a pole line mileage 
of 24,683 miles. Investment in plant 
and property amounts to over $20 
millions. In 1937 it handled ‘7,193,498 
telegrams, of which 1,171,696 were 
received from United States. 
‘ Canadian Pacific Telegraphs has 
1,712 offices and a pole line mileage 
of 17,478 miles. Investment in prop- 
erty and equipment amounts to $18.7 
millions. In 1937 it handled 4,976,619 
messages, of which 420,107 were re- 


ceived from United States. ‘ 


Net operating income of the C.N. 
Telegraphs in 1937 was $588,189, and 
of the C.P.R. Telegraphs, $963,664. 
Net revenue, before making pro- 
vision for interest on capital invest- 
ment, amounted to $243,048 in the 
case of C.N. telegraphs and $894,766 
for the C.P.R. telegraphs, 


Morse Invented Telegraphy 

The history of the telegraph in- 
dustry dates back to 1832 when 
Samuel Morse, an artist by profes- 
sion, was returning from Europe to 
America. He became interested in an 
electro-magnet shown him by a fel- 
low passenger. 

Morse conceived the idea of using 
such a device for sending communi- 
cations by wire. Experiments follow- 
ed. Using a similar magnet as a re- 
ceiver, with an attachment for re- 
cording the signals, he found he 
could transmit signals by alternately 
opening and closing the electrical 


circuit. Further study gave him the 


system of dots and dashes to repre- 
sent letters, known as the Morse 
code. 

Not until 1844, with funds voted 
somewhat reluctantly by the US. 
Congress, was he able to build an 
experimental line between Wash- 
ington and Baltimore. On the morn- 
ing of May 24, 1844, he sent his first 
message and since then the telegraph 
has been an ‘established means of 


‘communication. 


First Line in Canada In 1846 

The first telegraph line in Canada 
was established in 1846 by the To- 
ronto, Hamilton and Niagara Elec- 
tro-Magnetic Telegraph Co., organ- 
ized by a group of Toronto men. The 
Montreal Telegraph Co. began con- 
struction of a line to Toronto in 
Feb., 1847, and began actual opera- 
tion between the two cities on Aug. 


be $3 


\ 


Ps 
: " 
Rinse 

te : : . } 
4 ‘“tQ 

> s 

ong z 
. - . 0 oe 


Radio programme transmission 


—C. P. R. photo, 
is important part of telegraph 


companies’ work. 
ST 


3 of the same year. In 1852 it ac- 
quired the Toronto, Hamilton and 
Niagara Co. Montreal Telegraphs is 
still in existence but its lines are 
leased by the Canadian National 
Telegraphs. 

A variety of systems for transmit- 
ting and reading messages was 
evolved. Today, practically all trunk 
traffic between important centres is 
handled by automatic printers, the 
messages appearing on a tape at the 
receiving office in typewritten form. 
For lighter traffic, such as ‘in rail- 
road service, the simple Morse code 
is still considered the most flexible 
and efficient. 

Development of Cables 

Once land telegraph systems were 
established, men began to visualize 
similar communication between con- 
tinents by wires laid in the sea. It 
was the discovery of gutta percha 
and a method of applying it as insu- 
lation to wires that made this pos- 
sible. 

The first three attempts to estab- 
lish cable communication between 
this continent and Europe were un- 
successful. It was finally accom- 
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plished in 1866 and has been in 
operation ever since. 

The first cablés were operated by 
what was known as the mirror sys- 
tem. A beam of light from an oil 
lamp was focused On a little mirror 
attached to a magnet and suspended 
between the poles of an electro-mag- 
net. Electrical inipulses received 
over the cable caused the mirror to 
move either to the right or left, ac- 
cording to the direction of the cur- 
rent. Changes in the direction of the 
current were controlled by means 
of two keys manipulated by the 
transmitting operator. Slight move- 
ments of the mirror were detected 
by much greater movements of the 
reflected spots of light. 

Movement of the light spot to one 


side represented dots and to the | ainerta 


other side, dashes. The receiving 
operator calied out “he signals to 


yan assistant in~ an: adjoining room 
-who wrote the message down, Oper- 


ators who performed this ‘kind of 

work were known_as “spot-dodgers.” 
Opens Up New Fields 

An important phase of the tele- 
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livered on the evening of filing, at a 
cost of the ordinary day rate for 10 
words, Low-cost flat rates have also 
been established for birthday mes- 


Saskatchewan Leads in 
Miles of Pole Lines 


. The extraordinary development of 
telephone service in Canada is well 
illustrated by the fact that the Do- 
minion has about 210,000 miles of 
pole lines. Not all of this is visible 
for more than 6,000 miles is in under- 
ground conduits. Ontario might be 
expected to have the largest mile- 
age, but the returns of the Bureau of 
Statistics show that Saskatchewan 
is well in the lead with nearly 70,000 
miles of pole line. Ontario ranks 
second while Alberta is third 

In wire mileage, however, Ontario 
is well to the fore with Quebec sec- 


are now within reach of the subscrib- 
ers served by the Avalon Telephone 
Co. which serves approximately 
7,800 subscribers in St. John’s and 
the surrounding district. 

The new circuit also links New- 
foundland’s telephones with those in 
the United States: All calls to that 
country will be routed via Canada 
through the overseas switchboard of 
the Bell Telephone Co, in Montreal. 
It is expected that service between 
Newfoundland and other parts of 
the world will be ready in the near 
future. 

From the very beginning, the his- 
tory of telephony in Newfoundland 
has been closely identified with the 
growth of the Canadian telephone 
industry. In fact, by a strange coin- 
cidence, it is exactly 56 years since 
a young man set out from Montreal 
to explore the possibilities of estab- 
lishing local telephone service in 
Newfoundland under the auspices of 
the Bell Telephone Co. of Canada. 
The young man was L. B. McFarlane, 
later president and chairman of the 
board of directors of the company. 
He made an agreement, which con- 


1! tinued for some years, whereby the 


318,285 
388,058 | 
262, 
416,326 
571 


5,307,884 


Control Held in Canada 
Over 93 per cent of the. share- 
holders of the Bel] Telephone Co. of 
Canada reside in the Dominion. 
They hold 68.45 per cent of the out- 


graph business is radio broadeast standing stock. 


T 


Anglo-American Telegraph Co. was 
granted the right to use Bell Tele- 


260 | phone patents on a royalty basis, In 


1919, Anglo-American Telegraph Co, 
telephone plant was sold to a New- 
foundland group which organized 
the Avalon Telephone Co. 


Bell Employees Shareholders 

At the end of 1938, 3,554 employees 
of the Belt Telephone Co. of Canada 
held 34,934 shares, or 4.4 per cent of 
the company’s outstanding stock: 


Strowger the Undertaker 
Invented Automatic Telephone to 
Make Sure He Got All His Calls 


apparatus 


forward in the evolution of the tele- 
phone. 
With the common battery type of 


of a telephone, is centralized in the 
telephone exchange, thereby elimin- 
ating the necessity for individual 
batteries in each telephone set. 
Thus smaller and improved tele- 
phone instruments are made pos- 
sible. Lifting of the receiver auto- 
matically signals the operator. 
Ottawa Had No. 1 

The first switchboard of this type 
to be used in Canada was installed 
in the Ottawa “Queen” office. It 
was placed in service on April 13, 
1900. Common battery switchboards 
soon appeared all over the Dominion. 

The automatic telephone ex- 
change appeared first as a contem- 
porary of the manual board of 1879. 
Its introduction at that time is 
known because there is on record a 
patent for a machine intended to 
fulfill the necessary functions of 
mechanical switching. Apparently, 
however, the time was not yet ripe, 
for there was. no market for the 
system and it came to an abrupt 
end. The manual switchboards were 


HE Northern mining district of Manitoba, world-famous as 
the country "North of 53", is served, with the rest of the 


Province, by the Manitoba Telephone System, which provides 
both urban and rural telephone service at the lowest rates in 


Canada. oy 


Since it was acquired by the Government in 1 908, the System 


has grown from 14,042 to 68,837 telephones. Today, it is not 
only modern and efficient in every respect but is entirely 
self-supporting, its revenues being sufficient to meet all 
charges without help from taxpayers. Long distance toll 
charges within the Province are the cheapest in Canada, and, 
through the lines of the Trans-Canada Telephone System, 
connections can be established quickly and clearly with any 
part of the world where telephone service exists. 


@ THE SYSTEM OWNS AND OPERATES TWO RADIO BROAD- 
CASTING STATIONS, CKY AT WINNIPEG, ONE OF CANADA'S 
MOST POWERFUL STATIONS, AND CKX AT BRANDON. 
TOGETHER, THESE STATIONS SERVE THE MAJORITY OF RADIO - 
LISTENERS IN MANITOBA AND SURROUNDING TERRITORY. 


‘ 


MANITOBA TELEPHONE 


require careful considera- 
tion in determining the maximum 


Seaforth and Arnprior in Ontario, 
Early Problems Difficult 

In Terrebonne, a complete auto- 
matic system was erected and, for a 
few days, rendered indifferent 
service. Home-made aerial cable, 
badly insulated, was used; modern — 
lead-covered cable was unobtain- 
able. After a rain, this cable became 
water-soaked, disrupting telephone 
talk. The batteries used soon polar- 
ized. There was no efficient battery, 
as known today, on the market, It 
is not surprising, then, to learn that, 
after only a few days’ existence, the 
poles and wires were removed,. the 
exchange was abandoned, the rep- 
resentatives disappeared, and the 
invested capital of many worthy 
citizens was lost. 

Edmonton Took Lead 

Later, an improved Strowger 
mechanism was placed on exhibi- 
tion: in Toronto, and attracted favor- 
able attention, but it was still lack- 
ing in many respects, and telephone 
companies hesitated to adopt it. 
Another experimentation period 
passed, and, as soon as the appar- 
atus could be relied on for accurate 
and speedy performance, it took 
hold. Edmonton was the first city 
in Canada to adopt the “automatic” 
as standard equipment. 

The Bell Telephone Company made 
exhaustive studies. Its first “step- 
by-step” dial office — Grover in 
Toronto — was placed in service in 
1924. Since then 65 similar offices 
have been opened in the Bell terri- 
tory. 
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ada, but in the United States and 
other parts of the world. 
Directly or indirectly, the com- 
a ny one el 
ee ae and companies 
doing a related business. 

Through subsidiaries it provides 
telephone service in British Colum- 
bia, Dominion Republic, Colombia 
and the Philippine Islands, It oper- 
ates equipment manufacturing’ com- 
panies in Chicago, Ill; Montreal, 
Que., Brockville, Ont; and Antwerp, 
Belgium. Distrib pani 


Anglo-Canadian 


Anglo-Canadian Telephone Co, is 
an investment organization which 
controls the penepel telephone Ne 
tems in British Columbia and the 
Dominican Republic through subsi- 


POINT TO POINT 
COMMUNICATION 
SERVICES 


Radiotelephony is an economical, flexible 
and reliable means of communication 
between camps and towns not connected 
by wire services, Marconi radio systems 
are also replacing wire services between 
points located in areas where mainten- 
ance of ovérhead wires is difficult, as is 
frequently the case in winter, 


TRANS - OCEANIC 
TELEGRAPH AND 
TELEPHONE SERVICES 


The Canadian Marconi Company furnishes 
the only lo service connecting 
world. High speed 

Werclauaii operates ° gether with diversity 
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plies Lid. 

While control is held by Associat- 
ed Telephone and Telegraph Co, 
there is substantial investment in- 
terest in Anglo’s securities. 

Capital of the company consists 
of 82,600 shares of 5%% cumulative 

$50 each; 487,- 


distance tele service efficiently 
In maintaining long - ey iitled os Fopidly 


toll office of Bell 
ciated Telephone in Canada is British trouble within a margin of s few feet on miles of 
Columbia ‘Telephone Co., control of 


c New Zealand Achieves Edge 


Controls B. C. Telephone 
The principal investment of Asso- 
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Telephone Used 


par value $10 each. 


Dividends are paid regularly on 
the preferred and Class “A” shares. 
No dividends have ever been paid 
on the deferred shares. The present 
dividend rate on Class “A” shares 
is 60 cents per annum, 


Earnings Stable 
In each of the past two years net 
profit of the company has been 
uivalent to 72 cents a share on the 
Class “A” stock. Indications are that 






earnings in the current year will be | 28 


at about the same level. 

Telephone systems controlled by 
the company were formerly the 
property of National Telephone and 
Telegraph Co., the assets and liabili- 
ties of which were acquired yy 
Anglo-Canadian in 1934, Throug 
its subsidiaries it controls over 150,- 
000 telephone stations and serves a 
population of 3,500,000. 

The company’s principal inveat- 
ment is in the British Columbia Tele- 
phone Co. in which it owns 44,981 
shares out of a total of 45,000. It 
also owns all the capital stock of 

ion Directory Co., North West 
Telephone Co., Chilliwack Telephone 
Co., Mission Telephone Co. and 
Canadian Telephones and Supplies 
Lid. In addition, it owns all the 
share and loan capital of Compania 
Dominicana de Telefonos C. por A. 


Sold More Preferred Recently 


Anglo-Canadian also owns 177,000 
of the 160,000 outstanding common 
shares of Telephone Securities Ltd. 
Recently it purchased most of the 
5%% collateral trust notes of this 

of which there are $879,- 
000 outstanding. It was to obtain 
funds with which to purchase these 
notes that Anglo-Canadian sold an 
additional $500,000 of preferred stock 
in August. 

The prince investment of Tele- 
a ov is 35% of the capi- 

stock ppine Long Distance 
Telephone Co, 


ments, less reserves, at $10.6 millions, 
Working capital amounted to $516,- 


t . Adam oF. 8, 
Spring, pres.; H, L. Gary, J, G, Crane, 
City, Mo.; Gerdon 

, Vancouver, B.C,; 


ewman, treal; Emmett 
Swan Fort Wa d. 
Sec G, Puy. 


Telephone Securities 


Telephone Securities is a holding 
company which together with Anglo- 
Canadian Telephone Co, owns 35% 
of the Philippine Long Distance 
Telephone Co, 

c ' 
empire of Associated Telephone and 
Telegraph Co. Anglo-Canadian Tele- 


pany, Canadian Telephones & Sup- 
plies Ltd, 

Canadians have investment inter- 
est in securities of the parent concern 
as well as securities of its Canadian 
affiliates. Its outstanding capital 
consists of $12,021,000 of 5%% de- 
bentures; $3,296,700 of 7% first pre- 
ferred stock, par value $100 a share; 
47,194 shares of $6 preferred stock; 

876 shares of $4 preferred stock; 
101,491 shares of Class “A” stock; 
and 1,038,308 shares of common 
stock. 

Interest Earned 


Debenture interest has been 
earned every year except 1032. 
However, in only one of the past 
seven years have earnings been suf- 
ficient to cover the dividend on the 
first preferred, that being in 1937. 
In 1938 the company earned $3.19 a 
share on: the first preferred as 
against $7.07 in the previous year. 


During 1938 the company paid 
dividends of $1.47 a share on the 7% 
preferred and $1.26 a share on the 
$6 preferred. This compares with 
$4.41 and §3,.78 respectively in. 1987. 
Including a ‘1 ent to be made 
Nov. 15, divid this year will total 
$1.96 a share of the 7% preferred 
and $1.68 a share on the $6 preferred, 


Arrears of dividends total $43.89 
a share on the 7% preferred; $37.62 
on the $6 preferred; $31 a share on 
the $4 preferred; and $31 a share on 
the Class “A” stock. 

Directors—E. C. Blomeyer, chm., cago; 
¥. 6. 6 » pres.; Theodore Gary, A. F, 
Adams, T. ary, City, Mo,; 
viewpret, ii, C Weeda lh One 
F. H. Woods, Jr., Thomas C. Woods, Chi- 

Farrell, Vancouver; G. L. 
. F. Benoist, treas.; P. W. 

Conrad, J, G. Crane, vice-pres. 

Gee--A, L, Funke. 


Committee—A. F. Adams, chm.; 
yer, J. G. Crane, H. L. Gary, 
dsay, F. S. Spring, F. H. 
Woods, Jr, 


Over Canada in ‘Phone Total 


Canedians continue to lead the 
world as the greatest telephone 
second 


talkers but have yielded 


place to New Zealand in the matter 
of the number of telephones per 100 
of population, according to the most 
recent figures on world-wide tele- 
phone development and usage, Deta 
released by the American Telephone 
and Telegraph Co. bring the record 


to Jan, 1, 1038. 


For some years Canada has ranked 
first in the number of yearly con- 
versations per capita, With 2360 
for 1937 compared with 222.4 of the 
year previous, this lead in talking 


by telephone is well maintained. 


Canada’s nearest contender for this 
honor is the United States which 
reports 220.2 conversations for the 
average man, women, and child dur- 


ing the year. 


Next in order come Denmark with 


wey with 101.1. 


Great Britain (and Northern Ireland) 
apparently do not use the telephone 
to the game extent as the people in 
North America, for the former have 
in pne year only 46.4 conversations 
per capita, but even then it is suf- 
ficient to lead Germany, which with 


40.1 is ranked far down the list, 


Néw Zealand has at last wrested 
’ |from Canada the coveted position of 
being second to the United States in 


point of view of telephone develop- 
ment. These two’Dominions have 
vied with each other over a long 
period with Canada generally hold- 
ing a slight advantage, but now New 


‘| Government Will Supervise 


Zealand reports 11.97 telephones per 
hundred of population compared 
with Canada’s 11.90. 

United States is well to the fore 
with 15.09 while listed among the 
first five countries are to be found 
Sweden with 11.75, Denmark with 


ties reyeal that Vancouver leads Can- 
adian cities with 2637 telephones 
per 100 population and is listed 
tenth among 05 of the world’s lead- 
ing cities. Toronto with 26.27 ranks 
second in Canada and eleventh in 
the world, Washington, D.C., leads 
with 38.82 followed by San Fran- 
cisco with 37.17 and Stockholm with 
36.08. * 


It is interesting to note that the 


Jeontinent of North America with 


21,050,000 telephones has over half 
the instruments in the world, and 
that the City of New York with over 
1,623,000 telephones hag more than 
the combined total of Russie, China, 
and British India in which countries 
can be found approximately one half 
the world's population. 


fund and publicly announce such 
action. 


Ottawa. Registrations must be re- 
newed after one year. 

“Every fund which collects money 
by apecial projects such as carnivals, 
bazaars, shows, exhibitions or other 
entertainment, or under an 


War Charity Organizations) © 


Strict regulations 


affecting all 
ponies engaged in charitable work 
‘or 
many 
operati 
been laid down by the Dominion 
Government. As outlined in a com- 
prehensive booklet by the King’s 


war purposes and affecting 
ent types of business co- 
in the war effort have 


Printer, they bar telephone canvass- 


ing. 


The act relating to war charities, 


phone Co, together with certain of | ping of effort. 


its wholly-owned subsidiaries owns 
all the capital stock of Telephone 
Securities, Tele- 


ciated Telephone and Telegraph. 
Anglo-Canadian Telephone algo 


the satisfacti 
Anglo-Canadian t ; 
phone in turn is controlled by A State that adequate provision hag 


nm may be granted upon 
on of the 


made for control of the funds; 
effort is not being dupli- 
that the application for 
is made in good faith. 
Government is to keep a 
of all war charities which 
forth the opening and clos- 
of the fund’s operation; the 
association or group 


raised; and the name of the of- 


fieers authorized (in writing) to per- 


mit soliciting for the fund. 


account books are to be kept show- 
ing the total:receipts and total ex- 
penditures of any collection, bazaar, 
sales, entertainment held for the 
purpose of raising funds and that 
the accounts are to be audited and 
copies sent to the Minister. 

All money received by the war 
charity fund is to be paid into a 


The official outline a the Act's 
proyigion says: 


y 
whenever in its discretion it may be 
considered that effective co-ordina- 
tion of public subscription for the 
relief of suffering or distress, 
whether connected with the war or 


of] otherwise, renders such termination 


desirable in the public interest. 

“The act provides that the Govern- 
ment may appoint a ‘charity co-ord- 
ination board’ which will take over 
all funds and other assets 


after the distribution and disposi- 
tion of such remaining funds, 

the Government is not satis- 
fied that a fund is being carried on 
in good faith, is not complying with 
all conditions imposed by the Act, 
or is not being properly administere 
it may terminate registration of the 


dj;members but financed by 


within one month following the date 
of the event. 

“Registration will not be granted 
to,any fund which proposes to make 
collections under a contract or ar- 
rangement whereby an organization 
o a person is to receive remunera- 

on based on a percentage or other 
scale dependent upon the amount of 
contributions collected by such 
organization, 

“Nor will registration be granted 
to any fund which makes or pro- 
poses to make any commereial con- 
tract for collection by telephone 
communication whether by soliciting 
for the sale of tickets, coupons, ad- 
vertising contracts or otherwise. 

Where funds collected in the year 
total less than $500, auditing by 
certified accountants is not required, 
the certification of two non-profes- 
sional persons being accepted upon 
the swearing of their affidavits. 


Municipal But Co-operative 

Of the 132 municipal telephone 
systems in Ontario, only 11 are the 
property of municipalities. The 
other 121 so-called municipal sys- 
tems were constructed by groups of 
persons to supply service to o 

e 
municipality, 


. Most in Canada 


Canadians have a special right 
to be interested in the telephone, 
It was invented in Canada, The 
specifications for its patent were 
written here. The first ‘successful 
test over miles of wire was made 
here, The first exchange in the 
British Empire was set up here, 

Today, Canada has‘slightly under 
12 telephones to every 100 people, 
a development exceeded only by 
the United States and New Zea- 
land. Morever, Canadians make 
more telephone calls per capita 
than the people of any other land, 


Long Distance Time 
Cut to Seconds 


Back in 1925 a long distance call 
was an achievement for it took an 
average of 7.6 minutes to establish 
connections. 

Following is the 14-year record of 


service; 
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The Marconi 
a Radio 
and the U; thence to all parts 
of the wor 


SHIP TO SHORE 
TELEPHONE 
SERVICE 


Several hundred Canadian ships are equipped 
with Marconi sparine type transmitters, re- 
celvers, direction finders and depth sounders. 
Most of the radio stations dotting our coasts 
also use Marconi pSreins SOG Ore operated 
by Marconi trained operators. Moré than 
twenty-five Marconi radio beacons and 
numerous direction finding stations ide 
shipping in Canadian waters and Sonbiieste 
an essential requisite: to safe and efficient 
navigation, 


MANUFACTURERS OF 
TRANSMITTING AND 
RECEIVING APPARATUS FOR 
ALL TYPES OF RADIO 
COMMUNICATION SERVICES 


CANADIAN MARCONI COMPANY 


MARCONI BUILDING, MONTREAL 


Vancouver Winnipeg Toronto Halifax $+. John's, Nfld. 


MARCONI.. 7he Greatest Name in Radio 


Evening—and Sunday—Messages 


for % the Cost! 


New, fast evening and Sunday telegraph service rates applicable 
between offices in Canada enable you to enjoy the speed, convenience 
and attention-gripping advantages of telegraph service for less than 


ever 


before! 


Messages will be accepted at any time for transmission and delivery 
immediately after 7 p.m. or at any time Sunday. 


words for the price 


ten-word day message ! 


0% 


reduction for immediate 
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the United States, Europe, Java | CADILLACS HAVE “CUSTOM INTERIORS” — 


easier control of operation, and fur- 
ther development of streamlin 
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Practically all Requirements for 
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Supplies Made in Canada — 


_Pquipment required for operation 
Canada’s communication systems 


tirms withi 
the highly specialized equipment 
e mported from other countries, 


perticularly the United States, while 


pefore the 
‘qequipment were brought in from 
ny. But generally speaking. 
jis country is able to meet her own 
gequirements. These cover a wide 
geld — wires, cables, switchboards, 
yacuum tubes, instruments, and the 
thousand and one other items re- 
for the modern communica- 


tion system. 


Northern Electric 


Northern Electric Co,, the largest 
manufacturer of telephone and sound 
equioment in Canada, hag no securi- 
ties in the hands of the public. There 
is, however, an indirect & ent 
interest since 
Co. of Canada Owns 51% of its com- 
mon stock. ; 

western Electric Co, subsidiary 
of American Telephone and Tele- 


greph Co. also has a substantial in- |), 


erest in the company, owning 44% 
of its common stock. 

Through Northern Electric Co,, the 
Rell Telephone Co, has direct con- 
trol of its supply of both apparatus 
ynd cable. This enables it not only 
tg secure equipment at fair prices, 
put also ensures a constant 
ard of apparatus. 

Bell Telephone Benefits 

There are other benefits besides 
dividends arising out of the rela- 
tionship between Bell Telephone Co,, 
gnd Northern Electric. Bell 
phone has a contract with its 
sidiary stipulating that prices of the 
parent company pays for equipment 
will be as low as, or lower than, the 
lowest prices paid by other custom- 
ers for equipment. 

Northern Electric also acts as pur- 
chasing agent for Bell Telephone in 
puving other types of equipment, In 
this capacity it renders an impor- 
tant service in maintaining a dis- 
tributing system which permits the 
rapid delivery of supplies and equip- 
ment as needed. 

The company manufactures a wide 
range Of equipment and products 
in addition to telephone epperatus, 
It makes radio receiving and transe 


talking motion picture, telegraph, 
train dispatching, fire alarm, ic 
and police signalling, and power 
equipment, and a wide rangeof wire 
and cable. It also act®omge gelling 
agent for a wide range of allied 
products not made in its-own plant, 
Northern Electric Ca began as a 
small factory branch of the Bell 


sub- plus earnings of the compen 


Telephone Co, When the latter 
wag formed in 1880 one of 

was to secure good 
companies 


ia 


' 


i 
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the Bell Telephone fact 


This was accomplished in 1906, 
Bell Telephone se a minority 
interest in its manufecturing sub- 
si to Western Electric, Bell 
Te since 1899 had also con- 
trolled the Imperial Wire and Cable 
Co, and in 1914 this concern was 
merged with Northern Electric and 
Manufacturing Co, to form the pres- 
ent Northern Electric Co, 

Since 1914 there has been a sharp 
increase in the amount of money 
invested in Northern Electric Co. A 
good deal of this has come from sur- 
which 
ve been put back into the ness 


1 
instead of being distributed to share- 
holders. 


Phillips Electrical Works 


Public interest in Phillips Elec- 
trical Works Ltd. is confined to its 
5% first mortgage bonds of which 
there are $1.3 million outstanding. 
More than 80% of the share capital 
of the company is held by Associated 
Telephone and Telegraph Co. 

Bonds of the company are well 

both as to assets and earn- 
ings. Average annual earnings over 
the past three years have been equa! 
to over 4.22 times bond interest re- 
quirements before depreciation and 
2.74 times after depreciation, Earn- 
ings available for bond interest after 
tenrenne. amounted to $174,173 in 
or as compared with $190,819 in 
Fixed assets were carried in the 
balance sheet at Dec. 31 last at 
slightly over $3 millions. After de- 


<'s 
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—Belt 
Splicing a hundred strand telephone cable is no job 


ducting depreciation reserve of 
$981,212, depreciateti fixed assets 
amounted to §2 millions. Working 
capital amounted to $1.7 on 80 
that total depreciated fixed assets 
and net current assets had a value 
of $3.7 millions. 


Modernizes Plant 


Early this year the company 
undertook modernization and exten- 
sion of its plant at Montreal for the 
manufacture of power cable and 
telephone cable, Cost of this was 
estimated at $500,000, of which $300,- 
000 was provided through the sale of 
bonds. 


Incorporated in 1917 to acquire the 
assets and undertakings of Eugene 
F, Phillips Electrical Works, the 
company is one of the oldest and 
largest Canadian manufacturers en- 
gaged in the fabrication of. copper 
rods, shapes and electrical wire and 
cable used principally in the electric 
power and telephone industry. It 
also makes telephone instruments 
and switching equipment: 

At Brockville, Ont., it operates a 
copper rolling mill for the manufac- 
ture of copper rods, flats and shapes, 
and a plant for the drawing and 
manufacture of wire products. Its 
telephone equipment plant is also 
located there. The power and tele- 
phone cable plant is at Montreal. 

Through Associated Telephone 
and Telegraph Co., Phillips Elec- 
trical Works has the advantage of 
clase collaboration on technical mat- 
ters with the engineering and manu. 
facturing staff of Automatic Blectric 
Co., one of the leading telephone 


Telephone photo. 
for the novice, 


manufacturing companies in the 


world, 

Marketing and distribution 
Phillips Electrical products is car 
ried out by an associated company, 
Canadian Ssephonss and Supplies 

Anglo-Canadian 


Lid. a 
Telephone Co. 

Principal market for Phillips tele- 
phone products are the numerous in- 
dependent (non- companies 
throughout Canada, The various 
companies controlled by Associated 
Telephone and Telegraph Co, 
through Anglo-Canadian Telephone 
Co, are also an t market, 
The most important of these ig the 
British Columbia Telephone Co, 


c 
inter-office or plant communicating 
systems, protective equipment, sub- 
station accessories and miscellaneous 
communication supplies, 


Activities of the company include 
the operation of wireless a 
the 

manufacture of broadcast transmit- 
ters, radio-telephone and telegraph 
receivers; arene and receivers 


of | &TS and 


In collaboration with the Depart- 
ment of Transport it operates a radio- 
telephone service for ships on the 
Great Lakes. 

Capital of Canadian Marconi con- 
sists of 4,554,682 shares of common 
stock, par value $1 each. Control of 
the company is held by Cable and 
Wireless Lid. of London, Eng. 
through Canmar Investment Co. The 
latter concern holds 2,300,000 shares 
of Canadian Marconi, 

The earnings record of the com- 
y cannot be said to be impressive, 
1938 the company earned six cents 

a share or 6% on its‘common stock. 

This compares with 5% in 1937. 

The ba e sheet as at Dec. 31, 
1988, showed total assets of $5.5 mil- 
lions, Patents and patent rights are 
carried at $1.9 million™ and land, 
buildings and equipment, after de- 


ce- | preciation, at $1.4 million. Current 


assets amount to $1,920,343 and cur- 


nt, |Fent labilities to $188,214, leaving 


working’ capital of $1,732,129. 

Directors—A. H, Ginman, pres.; Dr. M. L. 
Hersey and J. A. Boyd, vice-pres., Mont. 
real; A. E, Dyment, Toronto; G. W. Mac- 
Dougall, H. J. Symington, D. C. Cole- 

Bee. ‘dames Pena Gen. mgr.~ R. M. 
Brophy. : , 


Cane 
pe-| Canada Wire & Cable 


Earnings of Canada Wire & Cable 
Co. in the first half of the current 


ed. | year were somewhat below the cor- 


hat You May Talk To. 
Anyone, Anywhere! 


There are seven major telephone systems in Canada, each 
serving its own particular area. Linking these systems in one 
unbroken circuit from coast to coast, are the lines of the Trans- 
co Telephone System. They extend 4260 miles from Halifax 
to Vancouver and make available to every telephone subscriber : 
in the Dominion a low-cost long distance telephone service that is 
both dependable and swift. 


The Trans-Canada Telephone System is wholly Canadian — 
truly en "All-Empire”. route. In addition to providing internal 
telephone communication, it links the Dominion -with the 
Motherland, with every part of the world where telephones exist 
and with many ships at sea — Canadians have a right to be proud 


of the Trans-Canada Telephone System. 


TRANS-CANADA 
TELEPHONE SYSTEM 


responding period of 1938 Net 
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to its original value, it is impossible, 


in the cage of long circuits, to hear: 


the voice at the receiving end. To 
overcome this the Trans-Canada 
System uses repeaters at 22 points 
between Halifax and Vancouver to 
bring the voice current back to its 
original volume, 


Ready For Emergencies 


possibility of line trouble and inter- 
ruption of service due to weather 
conditions is great, Constant atten- 
tion must be given. Standby facili- 
ties are available to which the regu- 
lar circuits may be switched in time 


of trouble. 


669 Class “Ar shares; and 150,662 
Class “B” shares. 


Improves Position 
In recent years the company 


pansion of 

to Pry off preferred dividend arrears 
an vidends on the Class “A” and 
“B” shares were resumed this year. 
Dividends totalling $4 a share are 
to be paid on the Class “A” shares 
this year and 26 cents a share was 
paid on the Class “B” stock on March 
165, 


Investment in land, plant and 
equipment, after deducting deprecia- 
tion of $1.5 million, amounted to $2.1 
millions at Dec. 31 last. Working 
capital totalled $3 millions. 

Copper wire and cables of all 
qyoes from the finest enamel wire to 

e heaviest underground and aerial 
cables are man by the 
company. In addition it makes gtee] 
wire rope and cables, brass fittings 
and copper pipe. 

Noranda Mines and General Cable 
Corp. of New York, both hold a syb- 
stantial interest in the company, 
Directors—Herbert Horsfall, & ma 

.: W. .¥v 33. ¥. Mv 
ep eae a 
Montreal; D. R. G. Palmer, oS ® ly 


Treas. & compt.—J. E. McCallum, See.— 
A. I. Simmons, Asst. sec. & asst. treas-— 
P. G, Turner. \ 


Management of the Trans-Canada 
System is provided by a committee 
composed of a representative from 
each of the seven organizations par- 
ticipating, This committee has access 
to the data pertaining to all branches 
of telephone operation. It ects ase 
clearing house which receives reports 
of Trans-Canada revenues and sees 
that it is properly apportioned be- 
tween the seven systems. This elim- 
inates the necessity of each system 
having to settle with all other sys- 
tems, 

One of the marvels of the system 
to the average user of the telephone 
is the speed with which connections 
are made. A call from Halifax to 
Vancouver can be completed in a 
minute or two, Voice currents travel 
from Halifax to Vancouver in about 
one thirtieth of a second. 


Tax $4 Per Telephone 

Taxes paid by the Bell Telephone 
Co. of Canada continued to increase 
juring 1938, reaching a total of $3,- 
102,984, or $42,584 more than for the 
yrevious year, Based on average 
aumber of stations in service, this 
meant that the company paid out 
approximately $4 in taxes on each 
telephone during 1933. 


wan 


Marconi Co. in collaboration with 
the Transport Department of the 
Dominion Government. There are 
ultra-modern, high-power radio- 


radio-phone_ ship- 
through the entire length 
Great Lakes. 

Most of the equipment used in. 
radio-telephone circuits in Canada 
is designed and manufactured by 
Canadian Marconi Co, 

Radio-telephone service also plays 
an important part in aircraft com- 
‘aunication, For instance, planes of 


regarding weather conditiong and 
landing facilities. 


Longest Voice Channel 
The longest direct voice channel 
in the British Empire is that from 
Toronto to Calgary on the trans- 
Canada line, It is 2,200 mileg in 
extent. : 


THE TRANS-CANADA TELEPHONE SYSTEM 


is comprised of 


THE MARITIME TELEGRAPH AND TELEPHONE COMPANY 


THE NEW BRUNSWICK TELEPHONE COMPANY 


THE BELL TELEPHONE COMPANY OF CANADA 


THE MANITOBA TELEPHONE SYSTEM | 


THE DEPARTMENT OF TELEPHONES, SASKATCHEWAN 
THE ALBERTA GOVERNMENT TELEPHONES 
THE BRITISH COLUMBIA TELEPHONE COMPANY 








- Link With Outside World!s 


<P 
atte 


Ontario Provides Communication 


For Western 


tario Semen t of Lands and For- 
ests, was installed and is main- 
tained by the Canadian Marconi Co. 
and complete radio-tele- 

and radio-telegraph facilities 
for the northwestern portion of 
Ontario. 

Four Central Stations 

Four central stations, at Kenora, 
Sioux Lookout, Red Lake and Pickle 
Lake, provide a network serving 
these areas. Each station utilizes 
separate high-powered transmitters 
and “fixed tune” receivers for pub- 
lic telephone, telegraph and aircraft 
communication, while a fourth 
transmitter provides telephone serv- 
ice to privately-operated stations in 
the vicinity. 

At Kenora and Sioux Lookout, 
connection to the landline telephone 
system is provided so that a tele- 
phone subscriber in Red Lake, for 
instance, or a radio-equipped min- 
ing camp, may talk directly with a 
telephone subscriber in Toronto 
Winnipeg, Montreal or Buenos 
Aires. 


All Services Independent 
All these services are independent 
of each other and may be in simul- 
taneous operation without interfer- 
ence. Each service makes use of a 


Voice Amplifier 


Mining Areas 


number of radio channels so that 
operation may be maintained at all 


times. ‘ 

All telephone conversations pass- 
ing between the central stations are 
“scrambled” so that the speech is 
quite unintelligible to anyone who 
tunes in on these stations. 

One of the most valuable fea‘ures 
of the system is the provision for 
linking up with , privately-owned 
stations in the surrounding terri- 
tory. The extension of the telephone 
system to privately-operated sta- 
tions is providing a boon to an in- 
creasing number of ‘isolated mines 
and camps. 


Connections 

The arrangements for communi- 
cation with aircraft are unique in 
that each of the several aircraft 
operating companies may make 
use of the same equipment. 
Identical equipment exists at each 
of the four stations and con- 
sists of a high-powered radio- 
phone transmitter and a special 
“fixed tune” receiver that remains 
in operation continuously to pick 
up calls from any ‘plane in the 
district. When a call is received, it 
is transmitted along a telephone 
line to each of the subscribing com- 
panies’ offices, where it is heard 
through a loudspeaker. The com- 
pany whose plane is calling imme- 
diately asks the local telephone 
operator for connections to the radio 
transmitter and is then enabled to 
talk directly to the plane by speak- 
ing into the telephone. 


Makes Possible 


Long Distance Telephone Call 


More energy would be required |satisfactory arrangement for ampli- 


than is produced by the heat of the 
sun to transmit the human voice 
across Canada if it were not for re- 
peaters. 

Early in the development of tele- 
phone communication, the need for 
some device which would extend 
the range of the voice was apparent, 
and various attempts were made to 
produce suitable amplifying appar- 
atus to revivify the feeble voice 
range. 

- Fifty years ago E. H. Lyons, of the 
American Bell, made up a one-way 
amplifier for telephone current, but 
it was not of great use. In 1902 
Elbert Grissinger solved the prob- 
lem of a two-way amplifier. How- 
ever, the device of a combined 
receiver and transmitter was a crude 
and undesirable makeshift. 

Vacuum Tube Remedy 

One year later the American en- 
gineer Shreeve devised a mechanical 
amplifier which was put into use 
between Boston and Amesbury. 
Trouble was encountered by the 
packing of the carbon, A really 


fying purposes was not available 
until after the discovery of the 
three-electrode vacuum tube by 
DeForest in 1906. 

The forerunner of the present 
repeater, using vacuum tubes, was 
introduced in 1914 and inaugurated 
coast-to-coast telephony between 
New York and San Francisco. The 
first installation in Canada was at 
Kingston in 1916. 

Every long distance line has its 
repeaters, placed. at regular inter- 
vals. They are housed in either the 
long distance building or in special 
repeater stations. The vacuum tube 
amplifiers receive the weakened 
voice currents and send them under 
way with renewed vigor. 


55,000 Interviews 
Reduce Busy Buzz 


A telephone subscriber is not the 
only one concerned with busy sig- 
nals. The Bell Telephone Company 
of Cariada, for example, maintains 
as part of its sales organization, 
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Carrier System is the 
"Radio" of the 
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tion. As many as 12 telephone con- 
versations can be carried on simul- 
taneously over one pair of wires. by 
this method. In addition several 
telegraph circuits can be provided 
over the same circuit. 

The carrier system is practical 
only on long distance lines where it 
would cost more to build several 
wire lines than to use the intricate 
terminal apparatus necessary for 
providing several telephone circuits 
over one wire. 

Carrier works on the same prin- 
ciple as radio broadcasting except 
that the messages are guided along 
a wire instead of being radiated into 
space, More than one call at one 
time is made possible by using a 
different frequency for each mes- 
sage. 

At the end of the wire is an appar- 
atus that performs a duty compar- 
able with that performed by the knob 
on a radio—it filters or separates 
the electrical waves or voice im- 
pulses which speed along the wire 
vibrating at different frequencies. 
This is like tuning a radio set to a 
certain frequency and separating a 
desired radio station from the many 
others broadcasting at the same 
time. 


about 159 representatives in all the 
cities: in its territory. These. men 
make approximately 55,000 inter- 
views with businessmen, ‘visiting 
each firm at least once a year, in 
order to see that the firm’s telephone 


equipment is adequate for its volume 

of business. + or 
There are over 250 different types 

of equipment and service suitable for 


various business needs. 


—C.P.R. photo. 


Development of the autematic telegraph printer, which at distant points messages punched 
thenenheuily $e Geb alfldloncy end voleme of telegraph 


facilities. Photo shows Canadian Pacific Telegraphs operators at work. 


out on keyboards at the sending station, added 
transmission 


New Books 


_ Cost of Distribution : 
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New 


Price $3.50. 

This book is a product of a sur- 
vey made by the Twentieth Century 
Fund, of New York. 

The chief single fact to emerge is 
that it costs considerably more on 
the average to distribute goods than 
it does to make them. Researchers 
found that of every $1 spent by the 
consumer, about 59 cents goes for 
distribution and only 41 cents for 
production. 

On a dollars and cents basis, then, 
distribution occupies a larger and 
more important area of the economy 
than production. This fact in itself 
furnishes a basis for the entire study, 
which goes on to look at the dis- 
tribution system as a whole, to find 
out what changes have taken place 
in recent times and to examine the 
efficiency of iis various working 
parts. ; 

After its examination of the dis- 
tribution system as a whole, the re- 
search staff turned over its factual 
findings to the Twentieth Century 
Fund’s Committee on Distribution. 
On the basis of the facts uncovered, 
the Committee then attempts to an- 
swer the question “Does Distribu- 
tion Cost Too Much?” and to make 
recommendations for greater effi- 
ciency. ~ 

The Committee concludes that 
the answer to the basic question is 


“yes,” but it adds that the reason 
for excessive distribution costs does 
not lie in the realm of generally 
high profits. 

The recommendations are num- 
erous. This one is of particular in- 
terest: 

“The immediate repeal of all laws 
which are designed merely to pre- 
serve, or to destroy, some special 
group in the distribution structure, 
without regard for the general pub- 
lic interest.” 

The outstanding illustration of 
this type of legislation is the chain 
store tax law, in most cases unjusti- 
fiable on economic grounds. 

The study is as thorough as to defy 
brief summary, and is certain greatly 
to influence informed opinion on the 
manifold phases of distribution. 


Handbook of Law 


CIVIL CODE OF LOWER CANADA. 
By E. Howard Cliff, of the Montreal 
Bar. Published by Wilson & Lafleur 
Ltd., Montreal. Price $6.50. 


This 1939 edition of the Civil Code 
includes amendments effected by 
Imperial, Federal..and Provincial 
legislation, up to and including the 
4th session of the Quebec Legislature. 
It also gives space to the Federal 
Bills of Exchange Act as amended 
to date. The 772 pages in this hand+ 
book (it measures 6 x 4%) covers 
every phase of the Civil Code in ef- 
fect in Quebec. The book is designed 
primarily as a ready reference for 
the lawyer or notary and while legal 
terminology is of necessity used, the 
material is readily understandable 
by the layman. Such a book will be 
used largely by members of the Que- 


bec legal profession but it also could 
be used with great advantage by the 
business firms in the province or one 
having dealings in Quebec, Quebec’s 
Civil Code differs very widely from 
that in force in other provinces and 
even a cdsual reading of Mr. Cliff's 
work.would repay the reader many 
times over. The book is well in- 
dexed. 


Newfoundland 
PUBLIC AFFAIRS IN 
LAND 


Cardiff, Price $1 or four 
shillings. 

This is the second book on New- 
foundland to be written by a former 
Commissioner of Natural Resources 
in the Newfoundland Government. 
However, unlike his predecessor in 
office, Thomas Lodge, Mr. Ewbank, 
did not take up his pen to write a 
critical survey of conditions in New- 
foundland. He does not attempt to 
discuss the arguments for and against 
the Commission form of Government 
Rather, his book is made up of six 
addresses which he delivered as a 
member of the Commission for three 
years prior to his retirement last 
summer. 

The book is essentially a record of 
the official view of a number of mat- 
ters which are of interest to every 
Newfoundlander. Mr. Ewbank alone 
is responsible for the speeches them- 
selves,‘but the broad lines of policy 
which they embody are in accord- 
ance with the views of the present 
Commission of Government. As Mr. 
Ewbank says in the preface, they 
will serve to show the spirit in which 
one of the British Commissioners 
approached his problems, 


The addresses discuss the Bowater 


Eng. 


In the great Northern Electric plant in 
Montreal are centred manufacturing, 
distributing and merchandising services, 
vast in scope, varied in character, and 
always keyed to meet the ever-changing 


problems of to-morrow. 


Whatever 


equipment is required to generate, 
transform, distribute or use electricity 
for industrial, residential or any other 
purpose is available from any one of the 
twenty-one branches of the company 
strategically located in the important 
centres of the Dominion. 


MOTTA x a ke CITIC 


CTRICAL SERVICE 


A NATIONAL ELE 


directly upon public revenue while 
many millions receive assistance 
from the public purse in diverse 
manners. Canada and Great Britain 


Many million. words have been 
written on the subject of taxation 
and public finance, but any book 
that brings these. subjects more 
acutely into focus is a welcome addi- 
tioh to the existing bibliography. 
Harold M. Groves has studied the 
many ramifications of tax and pub- 
lic finance and lucidly presented his 
observations in a new book, “Finan- 
cing Government.” It is one of the 
first attempts to present the prob- 
lems of taxation in their entirety for 
the lay reader and student. 

One needs only to remember that 
study of government today involves 
questions of economics and political 
science, sociology and even military 
science, to appreciate the magnitude 
of the field covered by Professor 
Groves’s book. 

The history of taxation and evolu- 
tion to its present intricate pattern 
is an intriguing story. The book does 
not lose sight of Professor Groves’s 
declared objective of meeting the 
needs of students and at the same 
time, making a comprehensive ex- 
position of the general subject. 


The Story of Advertising 


THE HISTORY OF AN ADVERTISING 
AGENCY. By Ralph M. Hower. 
Published by Harvard University 
Press, Cambridge, Mass. Price $4. 


For some years Harvard’s Gradu- 
ate School of Business Research has 
been engaged in publishing full- 
length histories of important busi- 
ness firms or families. Fifth in the 
series is this condid analysis of the 
record and present position of N. W. 
Ayer ‘and Son, one of the pioneer 
advertising agencies of the contin- 
ent. Dr. Hower has written a volume 
that is not only ‘a fascinating ac- 
count of the rise of a single business 
firm ‘but is at the same time a story 
of the rapid advance in‘ the ethical 
standards of all business during the 
past seventy years. His volume is so 
lengthy and penetrating a study of 
advertising at work that it is likely 
to stand for many — as one of the 
most authoritative textbooks avail- 
able for use in schools of journal- 


ab 


in ‘the. forefron 
both in profit-making m, 
ods and in.moral standards 


& and i 
ity methods; and a study of apo 


cal advertising agency at Ww 
including facts as to its income ay 
penses and profits. ae 


Canada’s Central Bank 


THE BANK OF CANADA. By Mi 
L. Stokes. Published by the 
a of Canada, 


This is the first of what wi 
the years, prove to be a tong aaa 
sion of books on the operation of the 
Bank of Canada. Mr. Stokes was 
prompt to set himself to his task and 
he has provided a volume of Sub. 
stantial value on the history ang 
purposes*of Canada’s central] bank. 
ing ns: 

A large part of the book i 
the various efforts made by on 
ent political groups in Canada tg 
achieve the establishment of the 
bank, This record will be of inestime 
able value in years to come. The set. 
up of the bank is also outlined. 

Only to a limited degree does Mp 
Stokes (who is a Canadian, now pro. 
fessor of economics at an American 
college) attempt to judge of the 
results of the bank’s work. It is 
too early for that. As he puts it 
“The bank is feeling its way along. 
Its credit policies will develop along 
the lines experience dictates,” 

He adds, “The Bank of Canada hag 
not yet been faced with a major 
crisis and has still to prove itself* 
This was true when Mr. Stokes com. 
pleted his book last April. Today 
the Bank is indeed facing a major 
crisis—the organization of Canadian 
finance for the war effort. 


Book Notes 

A large increase in the number 
of Canadians represented in the 
“International Who's Who” is. a 
feature planned for the next issue 
that goes to press in about six weeks, 
John S. Webb, Canadian representa. 
tive of the volume informs The Fin- 
ancial. Post. 

“International Who’s Who” covers 
some 40,000 persons in all parts of 
the world—is published by Europa 
Publications, of London, England. 

s a fe 


Current edition of the Canadian 
Bookman,.now being published on a 
bi-monthly basis by Ryerson Press, 
includes .articles by a number of 
Canadian reviewers and essayists, 

Of particular interest is a trans- 
lation of one of Jean Charles Har- 
vey’s articles in Le Jour, calling upon 
French-Canadians to mix more with 
their English-speaking compatriots 
bringing in any 
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For men’s fashions 

and for fine pipe 
tobaccos, London leads 
the world . . . Piccadilly 
isa'London Mixture” as 
famous in Canada as the 
mistures developed by 
exclusive West End 
tobacconists are famous 
with their exacting 


Piccadilly 


LONDON 
SMOKING MIXTURE 


Latest development in 
paper manufacture 
“Sampson White 


Envelope” 


has a bond finish; is carried in two 
| weights; is brilliant white; is 
| opeque, and has the unusual quali- 
| fication of having the strength of a 
mg content bond three times the 
price. 


Toronto Envelope Co. 
LIMITED 
366 Adelaide St. W., Terente 


JAMES W. SEWALL 
Timber Cruises and 
Valuations 


JAMES W. SEWALL 
Olé Town, Maine 


PHILLIPS & BENNER 
Buitan Block, Port Arthur, Ont, 


TRADE WITH 
GREAT BRITAIN 


The ramifications of the Royal 
Bank of Scotland throughout 
Great Britain and the entire 
World enable it to handle 
every description of British 
pire and Foreign i 
business 


Head Office: 
EDINBURGH. 

254 Branches in AU 
LONDON : 
Chief City Officer 
3 Bishopsgate, E. C. 2 


1$202,876 .a year ago, This 


nt agency controlled 


Pisa, 
by the Morita Government, which | 


a year ago placed all its orders with 
German and other European firms, 
has placed an order for 10,000 tons 
of newsprint, with Canadian manu- 
facturers. 

This tonnage (not 100,000 tons as 
reported in press dispatches) is to 
be delivered by the end of the year. 
No arrangements have been made for 
shipments to the Méxican market in 
1940, but enquiries are afoot, It is 
likely that shipments will be made 
next year, dependent upon world 
conditions. 

Reflects War Situation 

The busineas secured from Pisa, 
while not large, is welcomed, It re- 
presents one of the first results which 
the newsprint industry here expeéct- 
ed from the dislocation of interna- 
tional trade following upon the war. 

It does not necessarily follow that 
other Central and South American 
countries will follow Mexico's ex- 
ample and place orders here, but 
prospects are good. Mexico was 
largely dependent upon German 
newsprint; not so the other southern 
countries. The latter have been 
looking to the Scandinavian coun- 
tries for their newsprint supplies. 
So far the Scandinavians have been 
able to maintain a fair supply of 
newsprint shipments to the United 
States. Whether they will be able 
to do so to South America (or at 
least on a profitable basis) remains 
to be seen. 

English Price Adjusted 

The second development this week 
was the announcement from London 
that the controlled price of news- 
print in the United Kingdom had 
been advanced to £17, or $75.99, The 
principal reason given for the in- 
crease is the difficulty experienced 
in importing pulp from Norway, 
Sweden and Finland. 

The new figure represents an “in- 
crease” of £5 15s., or 51.1% over the 
previous rate set by the controller. 

The “increase” is quite likely to-be 
m Actually the ad- 
vance ‘is not as great as indicated; 
in fact, there has been no practical 
change in the price actually being 
paid by the English publisher. 

No Actual Increase «°° 

The previous rate was £12 5s.pplus 
increased. costs resulting from the 


» ‘ : 
’ 

. . 

, 

“ree 3 
~ -_ 
f (Pa f : 
. t4 
a 7 

“eS t Poe : Ess os 


os 
¥ ‘ 4 
‘i . 


make good reading for investors. 
October has been an exceptionally 
good month. Production and ship- 


needs. October consumption in the 
United States will show an increase 
of between 8% and 9%. The higher 
consumption was not backed up by 
increased advertising; the gain 
being due almost solely to larger cir- 
culation figures brought on by in- 
creased reader interest. 
More Reader Interest 

So far’ the advertising figures in 
the States have been a little disap- 
pointing and there is a possibility of 
consumption flattening out. It is not 
anticipated that consumption will 
decline; but the rate of increase will 
be less. Thus for November the in- 
dustry is again anticipating an in- 
crease in American consumption, 
probably as much as 7%. Ordinarily 
this anticipation would not be justi- 
fied on the basis of advertising 
figures. a 

How long newsprint consumption 
will continue to increase in. the 
United States without a correspond- 
ing gain in advertising revenues, is 
a matter of interesting speculation. 
Eventually consumption of” paper 
must be brought in line with the 


| advertising trend, but for the time 


being the American publishers eap- 
pear to be content with circulation 
increases. ’ 


Company Reports 


Robert Gair Co. 


Robert Gair Co., Inc., manufact- 
turer of paper containers, reports a 
net loss of $96079 for the three 
months ended Sept. 30, 1939.. Earn- 
ings covered depreciation and in- 
come’ note interest but special 
charges for losses on sale of inven- 
tories of discontinued operations and 
loss on disposal of capital assets and 
readjustment of investment in form- 


er affiliated company brought the 


large loss reported. In the three 
months ended Sept. 30, 1938, the 
company reported a net loss, after 
all charges, of $37,947. 

For the first nine months of 1939, 
the company’s net loss of $279,388 is 
more than three times the $73,635 
loss reported for the corresponding 
peiod of 1938. 

Consol, Profit & Loss Stajement 


3mos. 9 
ended e 


Operating profit 

Less: Depreciation ... 
Subsid. bond int. ... 
Subsid. pfd. divid. . 


Net oper. profit 
Less: Inventory loss . 
Income note int. ... 
Loss on assets & 
invest. s+. +e.+¥ee¢ 
Income tAMOS cesesre 


9,750 


163,225 
78,186 
48,665 


119,953 
12,500 


From Our Own Correspondent 
Cos.’ con- 
solidated earnings statement for the 
three months ended September 30, 
1989, shows an upswing in revenue. 
Net profit amounted to $3,809 after 
interest, depletion and depreciation 
charges. For the like quarter of 1938 
there was a deficit of $184,536 after 
similar charges. 
Gross. income for the past three 


months totalled $487,253 as against 
brought 


cumulative earnings for the nine 
months ended September 30, 1939, to 
$903,963, as contrasted with $1,419,237 
for the like period.-of- 1080. ‘These 
— are subject to adjustment on 
audit. 
Cumulative Deficit Larger . 

While interest charges and the re- 
serve for depletion and depreciation 
are lower, there was a net loss at 
the end of September 30 this year 
of $443,728, as against $73,062 a year 


ago. 
Comparative consolidated figures 


follow: 
Income and Expense Account? 
3 Months Ended 


BIG CONSOLIDATED UNIT 


At Port Alfred, Que., Consolidated 
Paper Corp. operates a newsprint 
mill having four newsprint machines 


Kraft Board 


Prices Advance 


Adjusted Price Schedule 
ill Help Earnings 
‘Materially 


From Our Own Correspondent 

MONTREAL.—An increase of 11% 
in the price of kraft board and liner 
went into effect on November 1, 
This is the second price increase an- 
nounced by the industry since Sep- 
tember and, in conjunction with a 
strong. demand, should prove of 
material benefit to the four principal 
operators in the Canadian field, 
name!y, Bathurst, Brompton, Dry- 
den and the Wayagamack division of 
Consolidated Paper Corp. 

The situation in regard to kraft 
prices in Canada is reflected in the 
American market where there has 
been:a very substantial increase in 
price in recent weeks. Over the past 
week Americ manufacturers of 
kraft wrapping paper have again ad. 
vanced the price to $80 a ton, an in- 
crease of $5 a ton over the previous 
price which was set in September 
and ‘represents a total advance of 
nearly $21 a ton. from the low price 
of midsummer. 

Not all American companies are 
quoting an “$80 a ton price,” but this 
is only because some companies do 
not have extra supplies to sell 
therefore they are not in the ma 
actively for additional business. 
When they do sell, however, it is at 
the $80 price. 


Vancouver Kraft Co. 
Under Reorganization 


Frem Our Own Correspondent 
MONTREAL.—Steps have been 
taken to dissolve Vancouver Kraft 
Co. and form a new corporation. This 
fact came to light recently, says the 
Paper Trade Journal, when holders 
of obligations of California-Oregon 


4,020 Paper Mills and its successor, Col- 


umbia River Paper Mills, received 


408 | notification from F. W. Leadbetter, 


3,800 
tSubject to adjustment. 
9 Months Ended =" 
1 1938 


’ 
083 1 
63, 70,747 
542,330 552,384 
769,289 810,449 
443,728 73,962 


U. S. Paperboard Trade 
Reflects New Conditions 


From Our Own Correspendent 

MONTREAL, — thoard pro- 
duction in the United Stetes during 
the week ended Sept. 23 reached its 
highest level this year at 129,350 tons. 
This continued the rapid rise which 
set in immediately upon outbreak of 
the European war. 

Operating ratio in the week ended 
Sept. 23 rose to 80% from 79% in the 
preceding week. ; 

Spot prices for paperboard have 


Less: Bank, 
Special loan int. ..... 
Bond int. & 
Deplet. and deprec. .. 


risen with increased demand and 


many companies have withdrawn 
quotations. 


Position of Chartered Banks o 


NAME OF 


0 
BANK 


president of Columbia River Paper 
Mills, that the reorganization plan 
of Vancouver Kraft Co., under which 
the obligations were issued, had 
been completed. 

Under the new plan, Vancouver 
Kraft stock is shown to have no 
value, equity in the company now 
being represented by obligations of 
California-Oregon Paper Mille and 
Columbia River Paper Mills, succes- 
sors. 


FUEL COST $10.5 MILLIONS 

Canada’s pulp and paper industry 
had a fuel bill of $10.5 millions in 
1937. ‘Purpose of coal amounted in 
value to $4.8 millions; fuel oil, $683,- 
065; mill waste, $801,932; wood, $77,- 
137; gasoline, $5,487 and kerosene, 
$8,343. 


FROM PULP TO RAYON. 
Woodpulp is a highly important 
item in the manufacture of rayon 
yarn and rayon staple fibres. It is 
estimated that during 1937 approxi- 
mately 76% of the raw material used 
for rayon wag woodpulp; the re- 
mainder was pulp for cotton linters, 


and a daily capacity of 480. tons of 
newsprint, 50 tons of board and 
wrapping paper and 100 tons of sul- 


se. 
Screenin gs 
Trend of Consumption 

Newsprint manufacturers in this 
country are hopeful regarding the 
outlook for next year. Their optim- 
ism is based on many factors, not 
the least of which is the anticipated 
increase in the consumption of news- 
print paper in the United States. So 
far that expectation seems to be jus- 
tified.: 

However consumption is tied up 
intimately with the volume of ad- 
vertising and, in this respect, recent 
reports have not been too encourag- 
ing. This may be a temporary con- 
dition. On the other hand it is im- 
portant for newsprint investors to 
bear in mind that until there is a 
definite upturn in the volume of 
advertising in the United States, then 
the Canadian industry cannot ex- 
_ any large increase in consump- 

on. 


This does not mean to say that they 
will not secure additional business. 


They have a good chance of replac- | | 


ing a considerable volume of trade 
formerly held by European coun- 
tries. 


United States, it is the belief that 
if the present conflict turns out to 
be a long war, and there is a lot of 
allied purchasing in the United 
States, there. may eventually be 
some large profits which the makers 
thereof may decide can be used 
more advantageously for their own 

than the pay- 


advertising purposes 
ment of taxes to Uncle Sam, as they" 


did in 1920. But there is a ing 
opinion among American business- 
men, especially those who experi- 
enced the ‘abnormal conditions 
brought about by the last war, that 
it is better for them to make reason- 
able profits and offer reasonable 
prices to their customers. 

If this policy is followed by any 
large number of manufacturers, it 
means that earnings will not be ab- 
normal and therefore there will not 
be any abnormal spending on adver- 
tising. j 

It is still too early to come to a def- 
inite conclusion in regard to the 
prospects for advertising in the 
United States, but it is just as well 
to keep in mind that so far the ad- 
vertising volume has not been re- 
sponsible for the increase in the 
consumption of newsprint in the 
United States. 


Newsprint in 1940 

So far Canadian manufacturers, as 
well as a number .of rican op- 
erators, have announced mainten- 
ance of the present price of $50 a ton 
for the first quarter of 1940. In some 
quarters it is believed that there will 
be an aoe adjustment of prices 
for the balance of the year. This is 


manufacturers’ 

policy is not to increase the price of 
newsprint unless such action is war- 
ranted by increased costs, etc. 

Higher prices in the United States 
after the first quarter are possible, 
of course, but so far the majority of 
the manufacturers anticipate that 
any improvement in their earning 
power next year will come from in- 
creased deliveries rather than 
through higher prices. 


In respect to advertising in the | 


phite pulp. This plant provides 
approximately one quarter of Con- 
solidated’s total newsprint 


More Newsprint Paper 
Exported from Canada 
~ 


From Our Own Correspondent 

MONTREAL. — Newsprint paper 
exports from Canada in Septembér 
continued at a high level, having a 
value of $0,872,464 compared with 
$8,523,556 in September last year. 
The volume was. 4,663,265 cwt., as 
against 3,011,722 cwt. a year ago, ac- 
cording to the Dominion Bureau of 
Statistics. 


Cumulative returns for. the nine 
months ended with September show 
newsprint exports at a value of $81,- 
180,060, against $73,802,415 a year ago. 
The volume was 37,578,837 cwt., com- 
pared with 34,386,440 a year ago. 
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Simon Fraser 


name of Simon Fraser, a native 

Glengarry, is written boldly on 

pages of the early Canadian 

of the Pacific Northwest. He 

a partner in the powerful 

West Company and in 1805 

as placed in charge of its fur 

operations beyond the Rocky 

tains. ‘In 1809 he explored the 

, rushing Fraser River which 
bears his name. 
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* Output on Larger Scale 

trom Cuniten Coblpebtent 

MONTREAG./<Comiraky bo euse@ 
ations both production and p- 
ments of cellulose acetate to the Uni- 
ted States in the form of sheets, rods |. 


Abitibi Power & Paper 
~ Company, Limited 
TORONTO, ONT. 


Owning directly or through subsidiary companies, 
mills at 

Iroquois Falls, Ont. __. 

Pine Falls, Man. Smooth Rock Falls, Ont.. 


Sault Ste. Marie, Ont. Fort William, Ont.: 
Port Arthur, Ont. 


Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


Beaupre, Que. 


1617 - 1939 


BANK of NEW SOUTH WALES 
Heed Office: Sydney, Austraita 


Assets of £127 millions. Lenden Offices st 
Over goo branches im Australia, 29 Threadneedie St., B.C.2. 
New Zealand & Pacific Islands. and at 47 Berkeley Square, W.1. 
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Running the “white waters” 
of the Freset Rives. 


BLAZING NEW TRAILS 


SIMON FRASER’S courageous adventuring 
finds its modern counterpart in the industrial 
laboratories of today. For modern science 
is blazing new industrial trails continually. 
Moved by the common urge to develop 
our Dominion, this Century-old Bank is co- 
operating with far-sighted business men and 
welcomes further opportunities to serve 
Canadian industry and enterprise. 

Coast fo Coust in. Canada 


NEWFOUNDLAND, JAMAICA, CUBA, - PUERTO RICO, DOMINICAN | 
REPUBLIC, NEW YORK, CHICAGO, BOSTON, LONDON, ENCLAND 


URY OF BANKING EXPERIENCE 


Canada as of September 30, 1939, Shown bi “Monthly Returns to -Minister of Finance 


LIABILITIES 


SUPPLEMENTARY INFORMATION 


3 
3 


ROYAL BANK 
OF SCOTLAND! 


(“ncerporated by Royal Charter, 
’ 


Total Assets ..... $420,670,150 
($5 to £1) 
| win Associated Bank: 
“ms Deacon's Bank Lid.. | 


Montreal... .sss0esebs? 
Nova Soosls. .esseevess 
Toronto eeeeeWepeneens 
Provineiale, .s1.+2s+000 
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.Of this amotiht, 991,262,969 represents deposits in Canada in-cyrrencies other than Canadian, carried under demand and savings deposits in Canada, prior to Aug. 1988. "And loans for which they are guarantors. 


, 
Investors’ Chronicle 
~4 i Established 1960 64, 
. Net Seles of any 
Weekly Financial Newepapes’ ; 
in Gregt Britain 
OVERSEAS FINANCE 
in all F Céntres | 
lies escimen sopy Wit be Hane ET” : 
“ded on post card application tos” Py) a eesti Se os : 
THE PUBLISHER, i. ‘The business Bank bank in Paris, the assets and #Thé assets and labilities cf the 
INVESTORS’ CHRONICLE, jf eam on -sunder lnbiities ofthe Reval Bank of Canada Banque Canadienne Nationale (France) 
20, BISHOPSGA' ( ) are included in the above same being considered a branch oper- 
a aad statemen te to Royal ating as «subsidiary of the Banaue 


LONDON, £.C. 2, E. 
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“Gold will emerge from this disturbed period with added prestige 
as the international medium of exchange,” the U. S. post hag the 
Treasury, Henry Morgenthau, told the U.S. Senate last w 

This latest authoritative word on the outlook for gold should put 
the quietus for another while on the jitters some people periodically 


get about gold in the years ahead. 


Mr. Morgenthau’s statement appears 


at length elsewhere in this edition. That statement is especially inter- 
esting es giving the clearest presentation so far to a view time and | gre: 
again presented in this column: that is, the practical as opposed to the 


theoretical aspect. 


The Politics of It 

Setting aside completely the 
things economists are saying in 
favor of gold and the philosophical 
arguments for gold, you come down 
to the hard fact that the. British 
Empire and United States have a 
gigantic political and economic in- 
terest in keeping gold valuable and 
that no set of politicians are going 
to hang themselves by doing any- 
thing that decreases or impairs the 

. value of gold. 

Some have argued that the future 
of gold depends on victory by Brit- 
ain and her Allies. The eagerness 
with which Hitler snaps up any 
gold hordes he can find indicates 
that even he recognizes gold’s su- 
perior advantages for the world’s 
business. 

’ ° os 
The Big Drive 
Mining continues to be one of the 


most powerful driving forces in- 


Canadian economie life. Take the 
$300,000 that the Fishers. of Fisher 
Body fame have just sent here from 
Detroit to develop Faymar Gold 
Mines, the promising young Porcu- 
pine development. Foreign Exchange 
Control regulations have had the ef- 
fect of pretty well damming up.the 
tremendous flow of American capi- 
tal to Canada; not that they. prevent 
its entry, simply that. Americans so 
far haven't got it figured out that 
their money invested in high-yield 
investments in Canada is likely bet- 
ter off here, even if they must leave 
it in this country for the duration 
of the war. 


Biggest So Far 

So far as can be found out, this 
$300,000 for Faymar is the largest 
single bloc of American money that; 
has come to Canada since war was 
declared. It seems almost certain 
that, in the near future, the same 
company is going to get a further 
$200,000 of American funds. 

Exchange control pretty well 
rules out the market in-and-outer 
but the foreigner who wants a safe 
place to put his money at high-yield 
rates, even if it is virtually. “in- 
terned” for the duration of the war, 
is likely soon to realize that Canada 
still offers unique advantages. 


See Long Fight 

The 13-day strike at Privateer 
‘Gold Mines in the Zeballos camp 
ended last week when the 89 dis- 
charged employees went back to 
work. But litigation over the Pio- 
neer Gold Mines strike is likely to 
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continue for a long time. Both 
parties have announced their inten- 


tion to appeal the decision to higher | S¢cti 


courts, whatever it may be. 
The issue involves validity of the 


British Columbia Industrial Con-| the 


ciliation and Arbitration Act, which 
will be tested for the first time. The 
fight is between the Government 
and the striking employees of Pio- 
neer, represented by the C.LO. af- 
filiated union of mine, mill and 
smelter workers. 

The Pioneer management was 
merely in the background of the 
case until the union issued sum- 
monses against Managing Director 
Howard James and directors of the 
company, charging them with un- 
lawfully refusing to bargain col- 
lectively with the men. Earlier, the 
strike leaders had been charged 
with the same offense, as well as 
with calling an illegal strike. 

s a a 


Watched Closely 
The Pioneer controversy is being 
closely watched by mining men 
throughout British Columbia, as its 
result may have far-reaching ef- 
fects in the industry. It is claimed 
that if Pioneer:is obliged’ to recog- 
nizé: the C.LO. and the Government 
loses, thus invalidating the whole 
legislation covering industrial. dis- 


‘putes, the way will be opened for 


the. rapid spread of the C.LO. 
throughout the province’s gold 
mines. 

‘Meanwhile the C.LO. has been 
urging the Provincial Government 
to call a conference of mine oper- 
ators an gold mine workers to dis- 


E cuss. costs of living in relation to 


Wages onthe basis of increased 
price of gold. The C.LO. claims that 

etause payment for gold in U.S. 
funds has increased the price of 
gold to $38.50, companies should 
share the increase with their men. 

The operators, on the other hand, 
say that it is too early to make any 
general revision of wages and that 
war taxation is likely to absorb all 
the increase; also that the dollar 
exchange rate may change at any 
time. They are also opposed to 
dealing with the-C.LO., already out- 
lawed by the Trades Congréss of 
Canada and regarded as an alien 
organization with Communist affili- 
ations. 


Bulolo Shows 


Record Profit 


Nets $3.55 Against. $3.13 
Previous Year — Has 
New Dredges 


Record production and profits are 
shown by Bulolo Gold Dredging in 
its annual report for year ended May 
31, 1939. As the company’s seventh 
dredge was started in July, 1939, and 
an eighth is to be in operation in a 
few weeks, the current fiscal year 
may well exceed that for 1938. 
Bulolo’s placer properties are located 
in New Guinea, 

Earnings of $3.55 in the 1939 fiscal 
year compared with $3.13 for 1938 
and $3.37 in 1935, the previous re- 
cord year for profits, 


Greater Yardage Dredged 
During the 1939 year, 14.7 million 


112 million cubic yards the previ- 
ous year. Bullion output was higher 


oped during the 
year. Reserves at May 31, 1939, 
were estimated at 182 million cubic 


equipment has 
until more hydro-electric power is 


% power 
plant to develop 2,800 h.p. should be 
completed before the end of the 
current fiscal year. , 

. Income and Surplus Account 

Years Ended Ma 31 


= 
+ 5,595,572 
1,294,517 


+ 4,301,055 


a number of rich cross veins were 
also which did not show in 
When the decision to 


over 1,000 ft. of ore had been exposed 
by development work. Since then 
ore length has been nearly doubled. 


Ore Body Still Open 

Sinking the shaft to 449 ft. with 
levels at 175, 300 and 425 ft. pro- 
vided one agreeable surprise. A 
nearly vertical vein was followed 
in the shaft to the 200-ft. level where 
it disappeared to the north. This vein 
was located again in the 300-ft. level 
station and on the 425-ft. level the 
same vein proved to have a width 
of 7 ft. This is just one of the in- 
stances in which veins have been 
found that were not even suspected 
from drilling results. 

The largest part of the ore opened 
up to date has been in the main con- 
tact vein which is still open to the 
west on all three levels. 

To the end of September, 1,774 ft. 
of ore had been opened up on all 
levels. On the 175-ft. level, the 637 
ft. of ore opened up averaged $19.60 
per ton. On the 300-ft. level, 679 ft. 
of ore averaged $14 to the ton while 
the 458 ft. of ore on the 425-ft. level 
ran $12.60 to the ton. 

The average width of the ore on 
the different levels is not known 
since drilling or crosscutting has not 
been done beyond the drift width 
of 6 ft. It is known the main ore 
body broadens out to 20 to 30 ft. in 
places. Since drifting has been in 
the margin of ore bodies in places, 
the best values have not necessarily 
been revealed. 

Expect $9 Mill Heads 

When development has been com- 

pleted, it is estimated that thé av- 


Prospecting 


ore in 1938 at a total average 


and pre-production 
harges. How the excess profits tax 
will be worked out for new mines 
is not yet known. 

Costs will undoubtedly be affected 
by the war but the company should 
get $38.50 for gold against the-peace- 
time price of $35. All yalues given 
have ‘been worked out at $35 gold. 

So far the company has been af- 
fected very little by the war. All 
machinery for the mill was ordered 
before the war and part of it has 
already been shipped to the prop- 
erty. 

Diamond Drill Results 

Diamond drilling done on the 
north contact prior to shaft sinking 
indicated four ore shoots. The main 
zone cut in 10 consecutive drill holes 
at 100-ft. intervals over a length of 
900 ft. and to 500 ft. depth gave an 
average grade of $8.75 per ton across 
a 9-ft. width. North of this were two 
other zones partially indicated. One 
open at both ends; showed a length 
of 500 ft. averaging $7 a ton across 
9 ft. The other ore body open at 
both ends was exposed in two drill 
holes 200 ft. apart showing 15 ft. of 
$8.05 ore and 14.4 ft: averaging $10.50. 
At 50 ft. south of the main zone an- 
other was exposed in the drilling 
over a length of 500 ft. averaging 
$12.27 across an average width of 
7.3 ft. The shaft was sited near the 
east end of the north ore zone. 


Many Other Ore Chances 


Aside from the present under- 
ground development, many other 
important ore chances exist. On the 
south contact—the same one on 
which the famous East Malartic de- 
posit is located—diamond drilling 


is Active 


Despite War Incidence 


Although war has caused a slump 
in prospecting, new discoveries an- 
nounced from day to day indicate 
many prospectors -are still in the 
field. ™ 

The latest gold rush is at Keehzik 


er. Already 200 claims have 
been staked along the formation lo- 
cated by the Dempster brothers this 
summer, Central Patricia is among 
the companies which have located 
claims and a small crew has: been 
sent in for exploration. 

The 18 Dempster claims, staked for 
Coin Lake Gold Mines, are in the 
most advanced stage of exploration. 
Although a limited amount of work 
has been done, diamond drilling is 
being considered right after the 
freeze-up. Half a dozen trenches have 
been opened over a mile and a half 
on the Coin Lake ground, with val- 
ues of $1.75 to $21.70 in gold obtained 
in the iron band disclosed. Where 
exposed, the band has a width of 4 
to 18 ft. 

Howey and Austin Dumon have 
staked claims on both ends of Coin 
Lake’s ground and Alex. Hennessey 
and A. H. Honsberger are others who 
have made locations. 


Heenan Twp. Active 

Much interest continues in the 
newly discovered mineral area in 
Heenan twp., about 12 miles north- 
west of Jerome Gold. 

Late developments in Sudbury in- 
dicate a deal is pending between Joe 
Burke and Harry MacLachlan, or- 
iginal stakers in the district, and the 
Springer-Sturgeon interests. Burke 
and MacLachlan are both stated to 
have uncovered some good showings. 
Springer-Sturgeon principals al- 
ready hold some claims in the new 
district. 

It is estimated that 250 claims have 
been staked along the break, which 
extends across Heenan and Marion 
townships into Dore township on the 
west. Among the major interests in 
the field is Consolidated Smelters, 
understood contemplating diamond 
=e its 22 claims on Heenan 

e. 


Mosher Has Group 


Newest group staked is in Dore 
and was recorded by Jack 
Campbell, of Massey, for a Toronto 


| syndicate. Adjoining this property, 


on Trailbreaker Lake, are nine 
claims held by Mosher Long Lac. 


an Consolidated Smelters adjoins these 


to the east. The Oliver-Severen and 


Roche Long Lac are on the same 


break to the east with 15 and 12 


234.367 | Claims respectively. 


551,452 

++ 2,150,311 

+ _ 2,701,763 
D 


$3.55 
3.00 


to 20 ft. Average mining grade is 
about 144% though in richer and 
narrower sections it runs to 4%%. 
Some diamond drilling has been 
done, sufficient to indicate consid- 
erable depth and present plans take 
into consideration the installation of 
a small mill, which it is believed 
could’ be used profitably as well as 
aiding in a much larger exploration 
programme. 


New Lochalsh Discoveries 

With establishment of Cline Lake 
Gold Mines as a producer, interest 
has been directed to the Lochalsh 
area, and new discoveries have been 
reported. Two promising showings 
have been uncovered just south of 
the C.P.R. station at Lochalsh, as 
well as three finds in Renny town- 
ship, north of the C.P.R. main line 
from Missanabie station, about 25 
miles east by north of Cline. 

In both fields, it is reported, grab 
samples and stripping have yielded 
from $4 to $9 per ton, while on one, 
in Township 47, near Cline Lake, 
G. L. White; a Chapleau druggist, has 
installed a 10-ton Nutt mill. In the 
same township Dog Lake Syndicate 
has taken over a property staked by 
Robert Burns, of Chapleau. In two 
trenches 1,100 ft. long, samples run 
from $1.75 td $21 per ton, 

On the White holdings open pit 
work has been carried out on a 4 
to 6-ft. vein. Some free gold has 
been found in iron pyrites. Jack 
Tremblay and associates staked 37 
claims near Renny Lake last sum- 
mer, but development has been held 
up. Mineralization consists of a wide 
zone of iron pyrites. Adjoining these 
claims are 18 held by two Chapleait 
men, John N. Burns and ‘J. Burns. 


‘ 


Pato Consolidated 
Profits Show J ump 


13.3 Cents a Share Against 
Less Than One Year 


Ago 


A sharp rise in profits to $436,223 
from $21,334 the previous year fea- 
tures the annual report of Pato Con- 
solidated Gold Dredging for the year 
ended April 30, 1939. More than 
three times the yardage of gravel 
was handled in 1939, with recovery 
of 58,883 oz. of gold from 14.9 million 
cubic yards handled. Pato’s prop- 
erties are in Colombia, S.A, 

Earnings per share amounted to 
13.3 cents a share for the 1939 fiscal 
year compared with 0.7 cents a 
share the previous fiscal year. Work- 
ing capital nf $211,737 on April 30, 


>| 1939. ~ 


the Raye Syndicate nine. Ed. Der- 
raugh, of Sudbury, is reported doing 
development work for Coniagas 
Mines Ltd.; Gunnar Gold has nine 
claims on the most easterly part of 


; |} the field. 
00 


May Reduce Costs 
Four dredges were in operation 
throughout the year and a fifth was 
operating 10 months. The three new 


to | big share in bringing it to the pro- 


parently it represents a “main break” 
for ore values have been encoun- 
tered along it for a very great 
length. Malartic Gold Fields has 13,- 
000 ft. along this break on its east 
end, a distance of over two miles. 

In the southeast part of Malartic 
township, Malartic Gold Fields has 
a second property of 200 acres which 
can be explored later. An interest 
is also held in a property adjoining 
Canadian Malartic Gold Mines. Dia- 
mond drilling gave gold values on 
this property but continuity was not 
established. ‘ 

Funds for bringing the property 
into production have been provided 
by sale of treasury shares. Up to the 


Week in Oils 


duction stage. Other enterprises 
which owe much to the Norrie ore 
sense are Sladen Malartic and Per- 
ron, Mr. Norrie is also general man- 
ager of Inspiration Mining and 
Development Co., which operates 
over 30 diamond drill rigs, mostly in 
Quebec. 

President is M. A. Thomson, of 
Montreal, partner of Nesbitt, Thom- 
son & Co., which has provided the 
finances through purchase of shares 
under option. Other directors are W. 
H. Miner, president of the Miner 
Rubber Co., Montreal, C. O. Stee, 
mining manager of Siscoe, and An- 
drew Davis, president of East Mal- 
artic and vice-president of the Davis 
tannery at Newmarket, Ont. 


Big Air Training Scheme 
May Hoist Oil Output 


Estimate Paper Plan For Empire Aviation Schools on 
Prairies Would Use Twice Present Yearly 
Output of Alberta Wells 


From Our Own Correspondent 
CALGARY.—Canadian oil production interests anticipate a com- 
pletely changed picture, so far as the marketing of western oil is con- 
cerned by the decision to train air pilots for the army on the western 


plains. 


It is estimated that it takes around 4,000 gallons of gasoline to train 
one military pilot. To train 25,000 pilots, as stated in plans to date, 
waquld, on this estimate, require about 100 million gallons or, roughly. 
over six million barrels of crude, the whole amount of Alberta’s pro- 


duction last year. 


Turner Valley crude is an excellent type for conversion into high 
octane aviation fuel, hence Alberta producers may find a magnificent 
market dropped right on their front doorstep. 


Plan New Refinery 

Plays are being prepared for 
erection of a refinery at Lloydmin- 
ster by the A. C. Chemicals Ltd. of 
Saskatoon. A few days ago Col. 


Arnold, president, and J. R. Cat-|’ 


ternach, its chemist, were in Lloyd- 
minster, together with R. L. Shaw. 
also a director, discussing plans. It 
is intended to produce high-test 
gasoline, alcohol, glycohol boiler 
compounds and anti-freeze. 

A 1,000-barrel storage tank is 
being put up at Lloydminster Roy- 
alties No. 1 and a 500-barrel tank at 
Shaw Petroleum No. 2. When com- 
pleted, pumping will commence. 
Additional storage is required to fill 
a contract which has been entered 
into with the Saskatchewan Power 
Commission to supply the Commis- 
sion’s boilers at North Battleford 
with 100 barrels of crude daily. 
Storage tanks are also being erected 
at North Battleford to ensure con- 
tinuous supply. 


May Boost Market 

Arrangements have been com- 
pleted by which the McColl-Front- 
enac Oil Co. will take over all the 
assets of the Texas Company of 
Canada, including an extensive re- 
tail distributing system in the Prai- 
rie Provinces. The agreement is to 
take effect Feb. 1, 1940. Texas of 
Canada is a subsidiary of the Texas 
Corp. of United States. McColl- 
Frontenac, formerly controlled by 
Nesbitt, Thomson & Co., was last 
year brought under control of Texas 
Corporation through the acquisition 
of 31% of the common stock, 

There is much speculation as to 
the reason for the deal.. One result 
is likely to mean the displacing of 
Texaco-manufactured Montana gas- 
oline with gasoline processed from 
Turner Valley crude. This might 


increase Turner Valley's yearly 


market by some 800,000 barrels. 


Consolidating the two marketing 
organizations would likely permit a 
sharp reduction in distribution costs. 
That these costs are at present very 
high was shown in evidence sub- 
mitted @0 the McGillivry Royal 
Commission. Prairie province distri- 
bution costs of the larger marketers 
were reported to the Commission as 
follows: Imperial Oil, 4.311 cents per 
gallon; British American, 4.796 cents 
Texas of Canada 6.188 cents, and 
McColl-Frontenac 12.750 cents 
gallon. r 


Might Need Refinery 
Prior to outbreak of war, Texas 


some! time Alberta oil men have 
been agitating for application of 
dumping duties against Montana 
gasoline. The Customs Department 
has promised action: 
McColl-Frontenac is supplying its 
prairie outlets with Turner Valley 
gasoline processed by Imperial Oil. 
On taking over Texaco outlets, Mc- 
Coll-Frontenac will likely serve its 
tremendously increased market by 
increasing its gasoline purchases 
from Imperial Oil refineries, or 
from British American. Both Im- 
perial and British American, which 
have spent something like three 
millions of dollars this year on 
prairie refinery construction or en- 
largement, are in a position to sup- 
ply any enlarged McColl-Frontenac 
demands. ’ 

Combining of the McColl-Front- 
enac-Texaco markets would prob- 
ably warrant construction of a new 
prairie refinery. 


* * * 


Output Higher 

With Alberta oil production 426,- 
092 barrels ahead of the same 
period in 1938 at September 30, and 
with considerable increases over 
last year expected for October and 
November, 1939, production is ex- 
pected to exceed the 1938 record by 
about 800,000 bbls. Yield for 1939 is 
now estimated at 7,500,000 bbls,, 
compared with some 6,700,000 bbls. 
last year. 


The Department of Lands & Mines 
reported this week that September 
production totalled 701,209 bblis., 
compared with 867,939 bbls. in Sep- 
tember, 1938. All but about 4,000 
bbls. came from Turner Valley. At 
the end of September, 1939, pro- 
duction stood at 5,600,667 bbls, com- 
pared with 5,174,575 bbls. for the 
same period last year. 


October production is expected to 
exceed 800,000 bbls., compared with 
667,454 bbls last October. November 
production, due to continuance of 
harvest demands late into ‘the 
month, will perhaps exceed 700,000 
bbls., compared with only 427,236 
bbls. last November. ' 


Getting Closer 

Brown Consolidated No. 1, im- 
portant test of the Jumping Pound 
structure 25 miles west of Calgary, 
has encountered the Dalhousie sand 
marker about 6,280 feet and drilling 
is now proceeding below 6,320 feet 
with the top of the Madison lime 
expected by 6,600 feet. The well’s 
log has confirmed the opinion of 
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New Brunswick To Survey 
Potential Mineral Wealth 


From Our Own Correspondent 

SAINT JOHN.—New Brunswick; step up production on little notice 
plans extensive surveys to deter-/ Dr. J. A. L. Henderson, an official of 
mine the potential mineral wealth of| New Brunswick Gas & Oil Fields 
the province, according to Hon. F. W.| Ltd., recently said the province's oil 
Pirie, Minister of Lands and Mines. | production could be tripled or quad. 

Several survey parties are to be| rupled on very short notice, if ip. 
sent out, under the direction of the} creased demand warranted such a 
provincial geologist, Dr. W. J. Wright,| move. During the summer the com. 
to comb the province in search of} pany carried on an extensive drill. 
favorable mineral indications. Some-| ing campaign, and a large number 
what similar surveys have been con-| of new wells are either producing 
ducted in the past, but nothing so/at present, or could quickly be 
ambitious as the investigation now | brought in. Three new wells are now 


being planned. e being drilled. 
Need Systematic Drilling Production in the Minto coal field 

One of the drawbacks to develop-} is up 50% over the output at this 
ment of New Brunswick’s mining} time last year. The mines are work- 
industry in the past has been lack | ing full.time, but not full capacity, 
of. systematic drilling. Favorable} due to development work being car- 
seams of basic minerals have beenj|ried on and, to a certain extent, 
discovered at various times, but the /shortage of labor 
necessary drilling has, for the most ——-— 

NEW TRUE FISSURE 


part, been. lacking. 
“We have several good-leads and From Our Own Correspondent 
intend to follow them, and others,}/ MONTREAL. — Montreal Curb 
Market announces the suspension of 


through to a finish,” according to | 
i New True Fissure stock from trading 


Mr, Pirie. 1 
So far as coal and oil is concerned, } pending receipt of satisfactory im 
formation from the company. 


New Brunswick is in a position to 
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United States goitg to lower 
of gold, or stop buying all 


the distributi 
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sources of both electric power and| - 
cheap water transportation |: 
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material for aluminum produc- 
Estim Id output of 561,000 Aimaieha Lan 
tmated world output 0 ; um Guiana. : fe 

pe'ric ‘ons of aluminum in 1938 oxlonsive xpserven fron tr eee 

game from the following countries; dryin - or t operates 
Metric | ing plant, United States produces a 

considerable tonnage of bauxite and 

perhaps some lower grade deposits 

could be found in Canada. 


Where is alumi: uced 
in Canada? ener Sem 


where is the world’s aluminum 
uced? 


tons 
161,100 
130,100 
*55,000 


Why is Canada an important 
ucer? 
| There is no aluminum ore—bauxite 
emined in Canada but it is not the 
tion of bauxite, but availability 
t power that determines 


an aluntinum industry. airplanes and 


other products where str 

weight material is vouuivade es 
millions expansion programme of 
— Co. = Canada now under 
way involves further expansi 

the Arvida and Shawinigan ornleed 
and construction of the new King- 
ae aan exclusively a fabricating 


Seven of raw materials plus 
power equivalent to 16 tons of coal 
gre necessary to make one ton of 
sluminum. Naturally it is easier 
tp transport seven tons of raw 
material than 16 tons of coal. 

Cheap electric power is respons- 
bie for establishment of the alumi- 
gum industry in Canada. The two 
Canadian smelting plants of Alumi- 
pom Co. are situated close to the 


What are the chief uses of 
aluminum in wartime? 


The greatest single use in wartime 
is in manufacturing airplanes. Near- 
ly 85% of all the material going into 
“all-metal” aircraft is aluminum al- 
loys. Aluminum lends itself ad- 
mirably to framework, wings, spars, 
skin coverings, propellers, etc., and 
is also used in airplane engines for 
pistons, manifolds, crankcases and 
cylinder blocks. 

Aluminum is also important in 
manufacture of mechanized equip- 
ment especially where light weight 
is important. Automobiles and motor 
trucks make a wide use of aluminum 
alloys, particularly in engines. 
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On on ‘little notice 7 
erson, an officia) of © 
Gas & Oil Fields 
d the province's oj] 
be tripled or quad- 
Short notice, if ip.’ 
warranted such @ 


BUSINESS IS PICKING UP 
SHOWS AND SHOPS APLENTY 


There is always something 
doing in New York... always 
good reasons for visiting this 
glemorous city... ond always 
the some good recsons for 
stoying at The Shelton Hotel,’ 
o GRAND, CENTRAL location. 


SENSIBLE RATES 
SINGLE ROOMS $2.25 to $4 
DOUBLE ROOMS $4.50 to $7 


lecludes free use of swimming pool 
end gymnasium 


ny 
SHELTON HOTEL 
LEXINGTON AVE., at 49th ST. 


NEW YORK 


Under KNOTT 
A. & WALT. Menager,” 


Is war likely to increase the 
demand for aluminum? 

War has already stepped up alumi- 
num demand treméndously. In Eng- 
land almost the whole output of 
aluminum is now devoted to war 
needs. One large English firm, ‘the 
Northern Aluminum Co. ‘reports 
“During the present emergency we 
have been compelled to devote the 
whole resources of our organization 
to war service requirements with 
the consequent restriction of the 
range of alloys available. Until fur- 


he Minto coal tied 
the output at this” 
ne mines are works 


nary industrial coritracts.” - 

As Canada is the Empire’s largest 
aluminum producer, - increased. Uni- 
ted Kingdom orders are sure to 
come to Canada. Of 58,717 metric 
tons of aluminum exported from this 
country in 1938, 30,765 tons went to 
the. United_ Kingdom. 

To be: able to meet this increased 
demand the big new aluminum plant 
Canadian currency fer hotel accom- is under construction at Kingston, 
medations accepted subject te neo 
more than 10% discount. 


CARRY MONEY SAFELY 


[i WHEN 
e 
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YOU 

TRAVEL 
Canadian Pacific Express 
TRAVELLERS. CHEQUES 


Wingold 
What has happened to Wingold? 


Last February, shareholders of 
Wingold Mines granted an option 
on five claims to San Antonio Gold 
Mines for 75,000 San Antonio shares, 
30,000 to be paid immediately and 
the balance before May 27, 1941. The 
balance of the company’s claims 
were sold to Forty-Four Mines, for 
400,000 shares of that company. The 


rs | Forty-Four company’s property is 


being explored by San Antonio Gold 

Ss nd age eee aaa ae 
7 a uthori capital of Wingold is 
USINES three million shares of which 2,300,- 


000 shares have been issued. 


Chromium M, & S. 
Has Chromium Mining & Smelt- 
ing Corp. commenced production 
of chromium yet? Is it true that 
chromium may prove valuable in 

wartime? ? 


for B 


Chromium Mining & Smelting} : 


Corp. has commenced production of 
Chrom-x and the first carload has 


c Trains 


product in Canada. Previously small 
shipments were made mainly for 
test purposes and gave satisfactory 
results. 

The company has been experi- 
encing the mechanical difficulties 
usual to'a new plant but it is under- 
stood these are now being smoothed 
out. Nothing has been announced 
as to anticipated profit. When finan- 
cing was carried. out, the company 
estimated earnings of the new plant 
would be $250,000"per annum before 
interest and taxes but after depre- 
ciation. Allowing $50,000 for inter- 
est and taxes, 000 per annum 
would be available for the common 
a or approximately 6 cents a 
share. a 

Chromium ig°a valuable "mineral 
in wartime and: um Mining 
& Smelting Corp. been in close 
touch with the British Government 
ADMIRAL BEATTY || regarding its production. 


SAINT JOHN,N.. | ‘ 
Sudb Basin 
As a holder shares in .Sud- 
bury Basin Mines purchased at 
much higher levels, I would ap- 
precite your comment on the 
present position. 


ay and slam 


visit the £ aie Boo 


ful room,” 1 
Mount Royal Hotel. 


f 
pirection ° y 
VERNON G- CARD® « 


I 
GEA 


ed 


ay 


or New York 
ievnning Dec. 1sth 
West Coast: 
GE BLOSSOM. - 
SPECIAL 
Diesel -e 
e to Florida’s 


1% hours 
to St.Petersburg 
ing-seat 
ane. Buffet-lounge 
y. Washingtos 
6:10 P.M... ; 

. Y. Penns Ste 
1:30 P.M 


base metals, the fixing of prices of 
copper, lead and zinc, has removed 
certain part of the speculative in- 


terest. ‘ 
Probably the chief asset of Sud- 
Falcon 


as Follows:— 


Bingle reom witheut bath, $2.56 
sinning water and tollet.” : 
5 tle room with shower, $2.75. 
Sins room with bath, $3.00, 


E SOUTH 
Soliciting your 


The ated patronage, 
F. STRUCKETT, 
Manager 


ther notice, therefore, we regret that | Roumania 
it will not be possible to fulfill ordi. | Australia 


*| be much better. 


1918 


Canada is a big exportea of Alumi- 
num today. 


Ont. to be ready for production in 
May 1940. . 
* an 


Germany is not self-sufficient in 
either nickel or manganese, two of 
the alloy metals used to give alumin- 

and hardness. If 


to. -help in supplying some alloy 
metals. 

Germany purchases almost her 
entire requirements of bauxite out+ 
side her‘own boundaries. Because 
of the blockade, it will probably be- 
come increasingly. difficult for her 
to finance large purchases of bauxite. 
The British may compete in the 
German sources of supply, perhaps 
offering more than the world mar- 
ket price to keep Germany from 
getting supplies. 

s* ¢ 6 
_ Where does the world get its 
bauxite requirements? 

Although aluminum is the third 
most common element in the world, 
production of bauxite, the present 
source of aluminum, comes from a 
relatively limited number of coun- 
tries. Output in 1938 was as follows: 
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Gold will come 


7 
a 
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such a step would 
effects for 


in 


of gold since 
c 


c 
s 


difficult conditions of war, 
ent governments which possess 
> ape fetes it anything that is for 
sale. 

“The new situation in world trade 
brought about by the war in Europe 


will, of course, introduce some} relations with foreign countries, and | plus.” 


Mining Concentrates 


Arntfield Gold Mines has secured 
shareholders approval to increase 


outlined by Dr. J. E. Gill. Mr. Gill 
has recommended a geological sur- 
vey and drifting east 500 ft, from 
the No. 3 shaft at the 975-ft. level 
to test downward extension of two 
ore bodies, and for drilling below 
the level. It is proposed to continue 
No. 2 shaft 450 ft. with a new level 
at 1,000 ft. Surface drilling is also 
recommended. 
o a € 

Central Zeballos Gold Mines is 
expected to commence production 
next December. Funds for mill con- 
struction have been supplied by 
Reno Gold Mines. Production is 


368} expected to run $25,000 monthly. 


14 ore reserves are estimat 


Reasonably assured and probable 
ed at 10,000 


tons grading 0.8’ oz. gold per ton. 
* * s 
Malartic Gold Mines has 


412; Canadian 
19.305 | declared a dividend of 3 cents a 


What is the difference between 
aluminium and aluminum? 

There is no difference, Aluminium 
is just an alternative name for alum. 
inum. 
© The term aluminum is used com- 
monly in both the United States and 
Canada. In Great Britain, it is more 
usual to hear aluminium. 


Mining Enquiries | 


year, Sudbury Basin has been assist- 
ing in the financing of La Luz Mines. 
With this big capital expenditure 
now out of the way, Sudbury Basin 
can devote more of its income to 
the payment of dividends, 


Halliwell 
I hold shares in Halliwell Gold 
Mines for which I have been un- 
able to find quotations in your 
Peper recently. What is the out- 
look? 


The outlook for Halliwell Gold 
Mines appears none too bright. Fol- 
lowing disappointing results at its 
own property in Beauchastel town- 
ship, Quebec, the ‘company had over 
$200,000 remaining in current assets. 
This money was used for financing 
various projects such as Morris 
Kirkland Gold Mines and Dumico 
Gold Corp. It is understood both 
options were dropped with Halliwell 
retaining shares in each company. 

If the market for mining shares 
generally recovers, chances of Halli- 
well developing into a successful 
mining promotion company would 
Brokets inform us 
that there is no market for the stock 
just now. 


Obalski Ore Tests Better 
Mill Decision is Mooted 


Following further ore tests, 
Obalski Mining Corp. is now en- 
visaging production from its Cache 
Bay property. Mill feed will come 
from all three veins, according to 
plans. Original tests indicated only 


1} amounts’ were paid om Mar. 


share payable, Dec. 
holders of record Nov. 8. 
‘22 and 
Aug. 4 of this year. , 
: : * * *® 
Dawson Gold Mines. optioned 1,- 
999,995 shares to S. C, Sterling on 
Sept. 28 as follows: 500,000 shares 
at 10 cents payable by Oct. 1, 1940; 
and balance at 15 to 40 cents pay- 
able $10,000 monthly “commencing 
Nov. 1, 1940 for 12 months and then 
$15,000 monthly. Authorized capital 
is 3 million shares with 934,661 
shares issued. 


Mines optioned one mil- 
Oct. 


cents a share payable within 20 days; 
110,000 shares at 5 cents, 140,000 
shares at 8 cents and balance at 13 
to 40 cents a share, payable $2,500 
within 60 days and balance at $2,500 
monthly. 
ses @¢ es 

Island Mountain Mines has delayed 
declaration of its second interim 
dividend for 1939 a few weeks, due 
to necessity of giving 30 days’ notice 
to the. Foreign Exchange Control 
Board, as major part of distribution 
goes to the United States. Declara- 
tion will likely be made toward 
end of November. A dividend of 
8 cents a share was paid May 15. 


International Mining Corp. reports 
net asset value of 516,973 shares out- 
standing on Sept. 30, 1939, at $5,856,- 
446, equal to $11.32 a share. While 
net value is not necessarily realiz- 
able value, allowance of $188,031 has 
been made for estimated Federal 
income tax. As at Sept. 30, 1939, 
cash and receivables amounted to 
9.97% of net assets, 58.45% was in 
listed securities at. market value 
after Federal income tax, 30.23% was 
in unlisted securities and ventures 
at cost less reserve and balance of 
135% in deferred charges. Market 
value of unlisted securities was 
$44,950 in excess of cost. All remain- 
ing share purchase warrants expired 
on Sept. 1, 1939. 

w * 


Jerome Gold Mines,-in Opeepees- 
way field reportedly has revealed 
ore of higher grade in lateral devel- 


ore from “D” vein could be treated | ; 


but now a 17:1 concentration for all 
veins igs considered possible, Con- 
centrates should assay 2% oz. gold 
and 20% copper, it is stated. 

Tests are being carried out to de- 
termine if a simpler method of treat- 
ment than cyanidation can be 
employed. 

N. A. Timmins (1938) Ltd. did 
7,658 ft. of further drilling in 1939, 
under its option. Tonnage now indi- 
cated by drilling is estimated at 79,- 
300 tons in “D” vein and 28,000 tons 
in “C” vein, to 600-ft. depth, all 
averaging one half oz. gold per ton. 
“A” vein has 66,000 tons averaging 
2.76%, ere and $9.97 gold to 350- 
tt, 


dep 
Costs of development, to 1,000 ft. 
and mill construction are estimated 


Hudson Bay Mining Profit 


$1.33 During Nine Months) ¥*:,"c, 


656,336 or 


for depletion. 
the first nine months of 


d to 
Ty, the company states. 


ee: 


profit.in the September quarter of 
1939 = compared with the same 1938 


Estimated Earnings 
Three Months Ended Sept. » 
1939 im 
a2i8,ce? 211,274 
144,448 = 155,125 


Mines 
reports production of $750,513 for the 
nine months ended Sept. 30, 1939. 
Operating costs for the same period 
are estimated at not over $350,000, 
exclusive of 4axes and depreciation. 
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still greater risk element in business 


The winze has now been completely 
equipped to serve the four new 


short ore sections have already beer. 


exposed on the 1,050-ft. level. Two 


‘| books. First shipments are to be 


3,640 | a considerable portion of anticipated 
396 | OUtput. Mill has a rated capacity of 


Morris Kirkland Gold Mines has 
had 100,000 shares underwritten at 


suspended the beginning of the 
month and bondholders have placed 
a watchman in charge of the prop- 
erty. Outstanding liabilities are re- 
ported at $37,849 to preferred and 
ordinary creditors’ and $100,000 in 
first mortgage bonds issued to 
ance the 75-ton mill. 
” * 


Reno Gold Mines has resumed 
milling Oct. 10, shareholders were 


Canadian Malartic Shows |; 
Lower Operating Profits 


Operating profit of $114,825 was 
realized by Canadian Malartic 


: 


efi 


Gold 
Mines in the three months ended 
Sept. 30, 1939, against $144,534 in the 
same period of 1938. Figures are be- 
fore taxes, depreciation and deferred 
development, 

Lower operating profits in 1939 
were due chiefly to a decline in total 
production to $269,985 in the Sept., 


In Montreal 5 
Windso 


| EES 
ON DOMINION SQUARE 


J. Aldésic Raymond, Vice-President 
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informed at the annual. meeting. 
Main ore supply will be drawn from 
the Motherlode ore body, for the 
present, but the Bluestone vein will 
be linked with the tramline within 
six weeks. This will allow some ore 
to be taken from the new section. 


Rahn Lake Mines Corp. reports its 
new asbestos mill in operation. Ship- 
ments are expected to commence 
Nov. 15, barring unforeseen delays. 
Orders are already on the company’s 


Conveying & Elevating Ec 
Modern renal Transm a. 


Equipment 
Coal & Ore Handling Bridg: 


Welded Processing 
Equipment 


made under a two-year contract for 


200 tons of asbestos-bearing rock 
daily and recovery of 25% asbestos 
fibre ig anticipated. The property is 
in the Matachewan area. The mill 
at Elk Lake is reached by rail 

+ * s 


Slave Lake Gold Mines has re- 
ceived payment for an additional 
25,000 shares at 5 cents a share, the 
final block of 100,000 underwritten 
and due Nov. 11. Balance of agree- ar 
ment hoe peed oe eae 00 00 

es. at 6 to 50 cents a ef, * 5 
ett PYG LO ADS 9 Invited 
A & Development a 
sold 10,000 shares to Mill Pro- 


dactrs Ltd., on Oct. 1, payable with- UN BS ee Le | 
D , i 


Steam 
Generating 
Equipment 


Fe 


a 


i 30 days, and granted options on 
/ LEmMit Bs 


890,000 shares as ‘follows: 290,000 


within eight months with balance at 
7% to 70 cents per share payable 
within 18 °months, Authorized capi-| 39 
tal ae million shares with 1,300,000 

issu 


shares at 5 cents a share payable 
ONTO. . WELLAND | 


It’s on the press 


The 1939-40 edition of the most 
complete analysis available of the 
mining industry of Canada and 
Newfoundland will be ready for 
you shortly. 


IT WILL GIVE... 
Location of the Mines 


On producing companies, it will 
contain a full record of produc- 
tion, costs, earnings, ‘dividends, 
financial structure and details of 
directorate and personnel, Com- 
panies under development will be 
fully covered. 


Every mining area and every 
mining camp of consequence will 
be shown on accurate, exclusive, 
up-to-the-minute maps. 


Mine operators, engineers, share- 
holders and those who sell. equip- 
ment and supplies to the mines 
regard this noteworthy standard 
reference work as indispensable. 


READY SOON 
BUT ORDER NOW 


To be'on the safe side, order your 

Price Per Copy copy now. Delivery is guaranteed 
Postpaid if your instructions are received in 
a advance of publication date. 


Over 200 Pages 
Size 12” x 9” 


Who Own Them 


Who Operate Them 

Their Financial Structure 
Development Results 
History of Operation 
Record of Production 

Price Range of Stock 
Dividend Records : 
Maps of Areas and Properties 


Metal Prices 


Facts and Figures 
Canadian Mining Industry 


p----------- YOUR ORDER FORM —---- 


THE FINANCIAL POST, 481 University Avenue, Toronto 2. 


Send me, postpaid, .............. copies of The Financial Post 
SURVEY OF MINES, 1939-40. 


Herewith $......+++.. im payment. 
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_ Joseph Simard Consolidates: 

Many Interests At Sore 
Lid. has been, setup by Joseph Si-| arms, 
mard and his associates to take over [ships 


Marine Industries Ltd. and the Sorel 
Steel Foundries. Authorized capital 


guns, munitions, 

hicles, airplan seacnaient tee 
es 

Marine Industries recently 

into prominence on the announce- 

sera Sant Oe ee ae 


of no par value common, None of 
the shares will be placed on the mar- 
ket. 

Under the incorporation the com- 


pany is enabled to operate in all 
branches of the iron and steel busi-! by the Dominion Government 


BUSINESS HEALTH 


A healthy and successful business requires able and well- 
informed management, 

While no accounting system can take the place of business 
acumen or ability, the ills and disorders of a business are more 
often than not hidden and may not’be cured without proper 
examination and diagnosis. The X-ray which a physician 
uses will not mend a fracture or remove a source of trouble, 
but it will often give the physician that exact knowledge which 
will permit him to diagnose correctly and apply the remedy. 


Accounting is the X-ray of business. It will make plain 
the facts, expose the weaknesses and suggest new avenues of 
progress. The alert business man, the able manager, will see 
to it that he is assisted by this means. 

The chartered accountant, in consultation and advising on 
business problems, fulfills his most satisfying and perhaps most 
effective réle. 

One of a series of brief discussions of 
the work of the professional accountant. 


RONALD, GRIGGS & CO. 
Chartered Accountants 
WINNIPEG 
SASKATOON 


BENSON, GOORD & DAVIDSON 
Chartered Accountants 
Confederation Life Building, 


TORONTO, 
NEW LISKEARD and COCHRANE 


ARTHUR S. FITZGERALD 
AND COMPANY 
Chartered Accountants 
WINDSOR ONTARIO 


ALFRED WALFORD & SONS 
Chartered Accountants 
1112-14 Castle Bldg. 

1410 Stanley St., MONTREAL 

Phone: MA. 3836 


Hudson, MeMackin & Company 
Chartered Accountants 
SAINT JOHN and 
MONCTON, N.B. 
HALIFAX, N.S. 


Black, Hanson & Co. 
Chartered Accountants 


' Winnipeg, Fort William 
and Port Arthur 


ROBERTSON, ROBINSON, McCANNELL & DICK 
Chartered Accountants 


D. H. MeCANNELL — Licensed Trustee in Bankruptcy 
Sterling Tower, Toronto 


SAMSON, KNIGHT & CO. 


Chartered Accountants 
Licensed Trustees 


QUEBEC CITY AND ROUYN, P.Q. 


SHARP, WOODLEY & CO. 


CHARTERED ACCOUNTANTS 
313 CONFEDERATION LIFE BLDG. 
WINNIPEG, MAN. 


Masecar, DeRoche & McMillan 


Chartered Accountants 
SASKATOON, SASK. 


CLARKSON, GORDON, DILWORTH & NASH 


CHARTERED ACCOUNTANTS . 
Street w Toronto 
b— 


15 Wellington 
LVorente—Mentreal—Hamilte ‘Vancouver 


E. BR. C. CLARKSON & SONS 
Lieense@ Trustees and Receivers 
15 Wellington Street West, Toronto 


WILTON C. EDDIS & SONS 


Established 1895 
CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


OSCAR HUDSON & CO. 


CHARTERED ACCOUNTANTS 


Head Office — 199 Bay St, — Toronto, Ont. 
Telephone ADelaide 2381 
Branches — Montreal, Winnipeg, Vancouver 


THORNE, MULHOLLAND, HOWSON & McPHERSON 


CHARTERED ACCOUNTANTS 
E. J. HOWSON — FEDERAL BUILDING 
R. S. McPHERSON 
TOROKTO 


Licensed Trustees 


GALT 
KITCHENER 


RUTHERFORD WILLIAMSON & CO. 


CHARTERED ACCOUNTANTS 


RUTHERFORD WILLIAMSON, F.C.A. HAROLD A. SHIACH, F.C.A. 
TORONTO, MONTREAL 


Licensed Trustees and Receivers 
Rutherford Williamson, F.C.A. F, BR. MeCutcheon, C.A. 


TORONTO 
KIRKLAND LAKE 
ONTARIO 


J.P. LANGLEY & CO. 


C. P. ROBERTS, F.C.A. 
Chartered Accountants 


McDonald, Currie & Co. 
. Chartered Accountants, | 
Licensed Trustees & Receivers 

MONTREAL TORONTO QUEBEC - OTTAWA 
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e and: Retail 
Stocks Smaller:Than 
! in 1914 


EXCHANGE IS FACTOR 

aan ties eet amet 

Bos Sat wees eee 
r 

some aed in actual shortage, sharp 

price advances and a flurry of buy- 

ing by retailers, which later sub- 


sided. 

Owing to increased buying by 
druggists in the first few weeks of 
September, while consumers gener- 


}| ally took only their normal require- 


ments, retail stocks are larger than 
usual. This may relieve the shortage 
in wholesale circles in some cases, 
Gordon A. Slemin, general sales 
manager of the National Drug & 
Chemical Co. of Canada, told the 
Advertising and Sales Club of Mont- 
real recently. 
Different From 1914 

The present situation is quite dif- 

ferent from that of 1914, he stated. 


Stocks then, in both wholesale and}. 


retail establishments, were consid- 
erably larger than now. 

“In those days,” he explained, 
“buying was done on a longer-range 
scale. The druggists were not fright- 
ened, in fact, we had no difficulty 
in convincing them that they should 
lay in extra stocks of goods likely 
to be short later on. Not till eight 
months after did the trade wake up 
and then they came to us with such 
a tremendous demand for goods that 
prices went higher than a kite. 

“On this occasion, however,” he 
proceeded, “the hand-to-mouth policy 
of buying in recent years caught the 
trade with low stocks—and the 
threatened shortages became at once 


evident.” ; e 
Cod Liver Oil 

Among important products in the 
wholesale drug trade he mentioned 
cod liver oil, which he said had risen 
80% in price since Sept. 1. With 
Newfoundland output dwindling to 
a low point in recent years, produc- 
tion had passed largely into the 
hands of Norway and Great Britain. 
Despite the fact that Norway had 
an unusually large yield this year 
and a good carryover from the pre- 
vious year, she immediately forbade 
export except by license. Cod liver 
oil, Mr. Slemin pointed out, is an 
important nutrition and health prod- 


uct, 
Castor Oil for Airplanes 

Another product he named which 
had become scarce and high in price 
was castor oil, It comes almost en- 
tirely from India. Known to most 
people for its medicinal properties, 
it is also a vital war material, being 
uséd for the lubrication of airplane 
engines. Britain accordingly forbade 
export except for a few small ship- 
ments, “Today, we learn,” he said, 
“that an importer who scoured New 
York for it could only locate two 
tons and the price soared 125% over 
pre-war quotations.” 

Boracic acid, however, was a case 
of false alarm on the part of the 
druggists who recalled their experi- 
ence in the previous war, when this 
commodity was imported. It is now, 
according to Mr. Slemin, produced in 
large quantities in the United States 
and can be obtained without diffi- 
culty. There has accordingly been 
no change in price. 

Salts, Olive Oil 

On the other hand, Epsom salts, 
produced cheaply in Germany, is 
an item not easily obtainable from 
other sources. "When shipments from 
Germany were cut off, there was a 
severe shortage. Present quotations 
are just double those of a month 
and a half ago. 

In the case of olive oil, when war 
broke out, both druggists and con- 
sumers rushed to buy; the supply 
was cut off and what little can now 
be obtained costs nearly 150% mor 
than before September. : 

Actual drugs, Mr, Slemin declared, 
come from nearly every corner of 
the earth and have been affected by 
restriction of ocean shipping. 

Manuf. Conditions 

Conditions in the manufacturing 
division of the drug business, Mr. 
Slemin stated, were much more 
acute than in the wholesaling. Some 
of the raw materials increased 
greatly in price, others not. Some- 


affected. The result of this has been, 
he continued, that as the manufac- 
turers have to replace their present 
supplies, they have to make com- 
plicated readjustments in price, with 
the labor, container and other costs 
to be figured out. 

Supplies of quinine in Canada on 
Sept. 1 were probably not more than 
sufficient for one month, Mr. Slemin 
estimated. One major source of 
supply was immediately cut off, and 
prices went up to three times the 
pre-war figure. Armies need quin- 
ine as much or more than the civil- 
ian population and they come first. 

Mercury was cited as another ex- 
ample of what the drug trade is up 
against. Just recently, he stated, his 
firm wired an importer in New 
York for a quotation on 75 contain- 
ers of mercury. The price asked was 

but the importer wired 
again that the price had been raised 
approximately. 20%. Another ac- 
ceptance was wired. But this was 
followed by further increases until, 
before the deal was completed, the 
price had advanced to more than 
double the original figure and the 
quantity which could be obtained 
was only one third of the original 
quantity asked. 

Fine Chemicals 

On the other hand there have not 
been any such shortages or price 
advances in many fine chemicals, 
a to Mr. Slemin. Since 1914, 
the United States and Canada have 
learned to produce these, instead of 
me disastrously on foreign sup- 

es. 

“We can get what we need from 
below the border, where we do not 
make them in Canada,” he added. 

In goods handled on an agency 
basis, international exchange has 
been the biggest factor. 

For instance, in the case of Gerard 
soap, which is brought in from 
England, contrary to general expec- 
tations, supplies were not shut off. 
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to.stop him. But it may.be:a- 


VANCOUVER.—With the 
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extent fruit, British {olumbia’s 
major contribution to war 

in Canada will be in shipbuilding 
and possibly aircraft production. 
But no move in the latter direction 
has so far been made. 


manufacturer’s price had been ad- 
vanced and war risk insurance added 
to the cost, the favorable rate of ex- 
change enabled the goods to be laid 
down in Canada, at the pre-war rate. 
Imports From U.S. 
In the case of goods coming from 
the United States, however, ‘ex- 
change operates the other way. Not 
only is the price higher owing to 
the exchange, but the duties have to 
be paid based on a higher customs 
valuation. 

“In practically all cases in which 
we can get the goods,”. Mr. Slemin 
stated, “the only difference in prices 
is due to this exchange. If we can 
obtain goods from British producers 
at favorable terms, we shall help to 
maintain this British market for the 
aid of the Old Country.” 


Never has smooth, unfaltering production behind 
the lines been so vital. In this emergency Canada 
must provide a constant flow of feod, metals and 
materials. In Ontario ample reserves of low cost 
Hydro power make possible swifter operation and 
greater output in every field. And as the demand 
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s thing to do. He is‘apt to 
- He will hear a mixture of bloated 
lies and distorted facts. So incredibly 
fantastic is the whole performance 


that it becomes easy to understand | 42) 


why British and 


Once a week the German wireless 
broadcasts in English a programme 
it calls “Jim and Johnny.” It pur- 
ports to be a conversation between 
an Englishman and a Canadian. Al- 
ways, according to the programme, 
the Canadian has been swallowing 
the “big lies” of the Canadian press, 
Mr. Chamberlain, Mr. Churchill and 
the Ministry of Information, And 
each week the Englishman lets him 
in on the “real truth.” 

More amusing than Irritating, the 
broadcast is notable for the bold 
mendacity of its commentary. 


Unfortunate Quebec Timing 

In the last broadcast the “English- 
man” asked, “What's this I hear 
about a movement to take Canada 
out of the war?” 

“That started in Quebec. At first 
I thought it was just a bunch of 
French Canadians, but now it is 
sweeping the country,” said the 
“Canadian,” whereupon he announc- 
ed that Quebec‘cabinet ministers had 
sent a telegram of congratulations to 


increases, Hydro will keep pace. 


AGRICULTURE—To rich farming communities 
Hydro lines bring labour-saving electric power, 
intensifying production, increasing yield and 
quality. Electricity makes the farm as efficient 


as the factory. 


INDUSTRY—To match the enormous growth of 
industrial output, Hydro brings ample 
system capacity to meet all needs of 
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nope Bets news 


getting damn well fed up 
news from England. If we 
responsible government in 

it ought to be giving us the 

It should ask some questi, 
London and if it does not 
answers it wants we ought to 
out of this damn war. We 
something from London and 
weeks later we find it way aj , 


lies.” 


with all this? 
from 


Consumption Are Far- * 
Fetched Nonsense 


Hitler on his last speech!! (U: 
pily, the effect’of that startling piece | jin never heard of him and never 

met him.” 

The “Athenla” Again 

The “affidavit” of one‘Gus Ander- 
son (called “a good old citizen of 
Illinois”) that the Athenia was 
blown up in an internal explosion 
of munitions it was carrying, made 
a juicy bit of conversation between 
Jim and Johnny. Conversation went 


Englishman: “Well, I've Bot to 


-, Plenty of “Hells be toddling along. Meet me at th, 


The broadcast is apparently aimed 
at the United States and is designed 
to show that the English and Can- 
adian people are unenthusiastic 
about a war that their leaders are 
“forcing” them to fight. Here is an- 
other sample comment from last 
week: 

Canadian: “I hope we can get out 
of this war. I am damn well fed 
up on it.” 

(“Damns” and “hells” dre fre- 
quent. Herr. Goebbels thinks the 
Canadian manner of speech can best 
be simulated by a nasal twang and 


something like this: 


Englishman: “And have you 
about the 


Canadian: “You mean that boat 
that was torpedoed?” 
Englishman: “Torpedoed! Wake 
up,.man. The Athenia was not 
torpedoed. That dream is out.” 
(Business of reading from Ander- 
son affidavit telling how boat was 
blown up at 5 or 6 in the afternoon 
just when Anderson was sitting 
down to dinner and then floated 
around for 14 hours until it was “shot 


same place same time next week 
and I'll tell you some news 

South Africa that old man 

berlain isn’t going to like.” 

Fantastic Lies 

“Jim and Johnny” programm 
with its fantastic lies about 
follows the German news b 
once in a week. Here is a sample of 
the “news.” 


“Mr. Duff Cooper today announe, 
ed that the first of Britain's wa; 
aims is the restoration of the 
Central Eyropean monarchies, jp. 
cluding the Hapsburgs in Hu. 
gary.” 


lots of swear words.) 
Another sample: 


Englishman: “Did you see where 
old General Johnston has been 
telling Mrs. Roosevelt a few 
truths.” 

Canadian: “Yes, and, boy, did 
he give her hell? My gawd!” 

A big item of “news” was that 
William Griffin, editor of the “New 
York Enquirer,” had just entered a 
slander writ against Mr. Churchill. 
(Actually such a “slander” suit was 
entered on Sept. 8 last as a publicity 


to pieces” by three British destroy- 
ers.) 


But after all, the broadcasts set g 
new high in stupidity. No sooner 
had the broadcaster cited Duff 
Cooper as the official spokesman 
British war aims than he went og 
to quote Duff Cooper as being en. 
tirely out of sympathy with the pres. 
ent British Government. “As a rm. 
sult of what he said about Mr, Cham. 
berlain, Mr. Duff Cooper is now oy 
of a job,” it was announced, 

And so, in Nazi propaganda, a man 
who is “out of a job” is the reg 
authority on British war aims'! 


A Guessing Game 

Englishman: “Now, isn’t there 
something funny about that? They 
worked for months and months to 
try to raise a submarine that went 
to the bottom but they did not 
even try to tow the Athenia to 
shore. I have my ideas on that sub- 
ject.” 

Canadian: “Tell me, what do you 
think is the reason?” 

Englishman: “No, you'd better 
guess for yourself. I dare not tell 
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industry both now and in the future. And every 
good industrial site enjoys. cheap Hydro power, 


MINING—Not gold alone, but scores of other 
metals, too, are the sinews of war today. Elec- 
tricity has made possible cheaper operation and 
bigger output for Ontario mines. Throughout the 
north Hydro brings the benefits of electric power 
to keep mine production on the rise to meet 
emergency demands. 


Thus in Industry—Agriculture and Mining, 
Hydro’s abundant reserves of power help Canada 
fulfil her duties on the “home front”? For assist- 
ance in power applications communicate with the 
Sales Promotion Department, Hydro-Electric 
Power Commission of Ontario, 620 
University Avenue, Toronto, 
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